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This ad appears in The Saturday 
House Beautiful, 
House 


Evening Post, Liberty, 
American Home, American Magazine, 


& Garden, Pathfinder. 


HOW TO LOSE 
MONEY IN A HURRY 


Bill Watson had an experience you 

wouldn’t want! It was with an old 
fellow who did odd jobs—like cutting 
grass, trimming shrubbery and digging 
flower beds. 





Somebody told the old 


It wasn’t. 
“# man he had a suit for damages . 


. and plenty. Bill had 
to mortgage his home and sacrifice most 


he collected .. 


of his lifetime savings to pay that judg- 
ment. You’ve guessed it. Bill didn’t 


have that kind of insurance. 















¢p Then it happened. Apparently, 
@@i there was an unnoticed loose step 
on the stepladder. Anyway, the gardener 
tumbled from the ladder while trimming 
the top ofa hedee. 


$10 a Year Would Have Saved BDill’s Worries 


YES... for only $10 a year, Bill could 
have protected himself against that 
loss—just as you, too, can protect 
yourself and your family up to 
$10,000 against damage suit claims 
which might cause you to lose your 


home or your savings. 


W hy take chances? Ask any insurance 
\gent or Broker to tell you about 
North America’s New $10.000Comprehen- 
sive Personal I iability Policy the big- 
gest $10 worth of protection you can buy. 
He will also tell you, without obligation, 


how to protect what you have against: 


l. Damage to your home, your car, or 


other personal property. 





6) Bill did everything a good citizen 


would do. Too 
hospital, paid all th 
bills. He thought 
the matter. 


>. Claims for inju 
or damage to their 
3. Loss of income 
cidents—on land, i 


Call in your ] veal 
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with him about North America prote aly tak 
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nothing for his time. Yet, h may save € speciz 
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INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
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Here is a plan that raises the counse- 
prs or agent’s presentation to a 
tvel far above the ordinary. It not 
nly takes a constructive, selling 
art in the interview, but also it has 
he special appeal that assures close 
udy in a prospect’s favorite chair 
iter supper. 

Neat and dignified in appearance, 
i¢ Kardex Insurance Bookfold pro- 


“Bes for an orderly and complete 


resentation. Every angle is covered. 
Mdividual Kardex pockets reveal, 
licy by policy, a lucid analysis of 
surance now owned. A glance at 
be visible margins and a flip of the 





)F BALTIM 
ICE COMP 


finger tells your prospect his current 
position as to premiums and all 
other pertinent data. 

On the left side, under a neat 
hinged cover, is a written proposal 
analyzing and detailing the entire 
protection program. 

This survey plan has been de- 
veloped as an aid in placing the sell- 
ing of insurance on a higher service 
plane. It helps to make customers 


more plan-minded. It strengthens 
the relation between the agent and 
his customer, thus helping to pro- 


tect the future of both. 


GET DETAILS NOW. Let us send you 
descriptive literature, including 
samples of standard “survey” forms 
that have proved their worth in 
both life and general insurance sell- 
ing. Ask our nearest Branch Office. 








SYSTEMS DIVISION 


REMINGTON RAND 


Buffalo 5, New York 











The precious piece of paper 
in the wise man’s pocket 


“I beg your pardon!” [ apologized to the man 
I had jostled in Pennsylvania Station. 


“Quite all right!” he beamed at me. “Look at all 
those long faces,” he continued, pointing to the 
people hurrying by. “‘They’re worried. Worried 
about getting a good night’s sleep. But me... 
I’m smiling. I’m laughing. Why?” he asked me. 
“Why?” I asked him right back. 

‘* Because I have a precious piece of paper in 
my pocket. A confirmed reservation for a 
room at Hotel Pennsylvania.’’ He put his 
finger in my lapel buttonhole and said, ‘‘ New 
York City is crowded . . . and hotel rooms 
hard to get. But it’s easy to get one if you 
reserve one well in advance!’’ 


“You,” I exclaimed, “‘are a wise man!” 


“Ah!” he remarked. “Another wise thing to do is 
cancel promptly any reservation you've made that 
you can’t use!” 

“You are a very wise man!” I exclaimed, admiringly. 


“And still another wise thing. If you check out of 
your hotel in the morning—whenever possible, 
you save other travelers time and worry!” 


Before I could say, ‘““You are a very, very wise 
man!” he left me, making a bee-line for Hotel 
Pennsylvania, whistling as he went. 


Hotel Pennsylvania 


JAMES H. McCABE, General Manager 
THE STATLER HOTEL IN NEW YORK 
OPPOSITE PENNSYLVANIA STATION 





STOCK QUOTATIONS 


Closing Bid Prices 





Furnished through the courtesy of The First Boston Corporati 


1944 Range Augu 
High Low 31,194 


Aetna Casualty & Surety Company ....... 130 
Aetna Insurance Company ................ 51¥ 
Aetna Life Insurance Company .......... ; 
Agricultural Insurance Company ......... 


American Alliance Ins. Company uy 
American Casualty Company 
American Equitable Assur. Co. ........... 
American Home Fire Assur. Co. .......... 
American Ins. Co. (Newark) 
American Re-Insurance Company 
American Reserve Ins. Company 
American Surety Company 
Automobile Insurance Company 
Saltimore American Ins. Company 
3ankers & Shippers Ins. Company ....... 
Soston Insurance Company ............... 
Camden Fire Ins. Association ............ 
Carolina Insurance Company ............. 
City of New York Ins. Company ......... 
Connecticut Gen’] Life Ins. Co. ........... 
Continental Casualty Company 
Continental Insurance Company .......... 
Eagle Fire Insurance Company ........... 
Employers Reinsurance Corp. 
Excess Ins. Co. of America 
Federal Insurance Company .............. 
Fidelity & Deposit Co. of Md. ......«..... 
Fidelity-Phenix Fire Ins. Co. ............. 
Fire Assoc. of Philadelphia ............... 
Fireman’s Fund Ins. Company 
Firemen’s Ins. Co. (Newark) 
Franklin Fire Ins. Company .............. 
General Reinsurance Corp. ................ 
ememeeee F. Ge BE. Be. TGs. bcc ccccevcccvves 
Glens Falls Insurance Company .......... 
Globe & Republic Ins. Company .......... 
Globe & Rutgers Fire Ins. Co. ............ 
Great American Insurance Co. ............ 
Hanover Fire Insurance Company ........ 
Hartford Fire Insurance Company 
Hartford Steam Boiler Insp. & Ins. Co.... 
Home Insurance Company ................ 
Homestead Fire Insurance Company ..... 
BBs. CO. GE MOPED BMOTIER 2200s cccccsices 
Jersey Insurance Company of N. Y. ...... 
Knickerbocker Insurance Company ....... 
Maryland Casualty Company 
Mass. Bonding & Insurance Company 









Merchants Fire Assurance Corp. .......... 

Merchants & Mfrs. Fire Ins. Company ae y 
Monarch Fire Insurance Company ........ 44 
National Casualty Company .............. ay 
National Fire Insurance Company ....... 54, 
National Liberty Insurance Company ... 64 
National Union Fire Ins. Company ....... 165 
New Amsterdam Casualty Company ...... 244 
New Brunswick Fire Ins. Company ...... 274 
New Hampshire Fire Ins. Company ...... 454 
New York Fire Insurance Company ...... 144 
Northern Insurance Company ............ Sy 
North River Insurance Company ......... = 

Northeastern Ins. Co. of Hartford ........ i 
Northwestern National Ins. Company 1H 

Ohio Casualty Insurance Co. (The) ....... 23 

Pacific Fire Insurance Company .......... k oy 
Pacific Indemnity Company ............... 4 4! sy 
Paul Revere Fire Insurance Company .... 22% 21 214 
Phoenix Insurance Company .............. 854 74% oy 
Preferred Accident Ins. Company ......... 1534 135 1 
Providence Washington Ins. Company.... 3544 31% 3 
teinsurance Corp. of New York .......... 4% 3% yi 
Republic Ins. Company—Dallas .......... 27% 2614 4) 
Rhode Island Insurance Company ........ 63% 4%, ( 

Ne Ee ere 315 280 - 
St. Paul F. & M. Ins. Co. (new) ......... 73% 6214 if 

Seaboard Surety Company ................ 4914, 4214 404 
Security Ins. Company (New Haven) ..... 3614 33% 30 
Springfield F. & M. Ins. Company ........ 128 111% 1194 
Standard Accident Insurance Company ... 6614 57% él) 
Travelers Insurance Company ............ 497 443 7 

U. S. Fidelity & Guaranty Company ...... 1014 B45, 3 
U. S. Fire Insurance Company ........... 4914 44%, 4 
U. S. Guarantee Company ................ 72% 664%, Ty 
Westchester Fire Insurance Company .... 33% 28% ay 





Best's 


Insurance News UTIVE AND GENERAL OFFICES 


comm ~ OFFICE, BOX 1259, ALBANY, N. Y. 
BEST BUILDING, 75 FULTON STREET, NEW YORK, 7, N. Y. 


Entered as Second Class Matter at Post Office at Albany, N. ' 
Under Act of March 3, 1879. Subscription Rates: $3.00 
Year in the United States. Publication Date: 10th of the Mort 





Here’s the first step 
in fire-fighting* 
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“Keep your extinguishers in shape... FREE BOOK tells how! 


Wuen fire breaks out, there’s no time to repair or recharge 
extinguishers— they must be ready to hit the blaze fast! 
So the logical time to keep the equipment in fighting form 
is before the emergency... by systematic inspections at 
fixed intervals. 

A method for setting up an extinguisher maintenance 
system in your organization is outlined in a buoklet pre- 
pared by Walter Kidde & Company. It covers all types of 
equipment, tells exactly what to check on each type, how 
often to examine and recharge. It shows how extinguishers « 
should be placed and marked, how records should be kept. 
This book “Inspection and Maintenance of First Aid Fire 
Extinguishers”, will be sent you upon request. Write 


for your copy. 


eT DELFT DFriirwisrsir 





















aa eee and What 
Do I Get? 


Squawks that split your 
eardrums! Inthe morning 
I open a million letters 
by hand and the boys are 
mad if they don’t get 
their mail in nothing 
flat. They must think I’ve 
got a hundred hands.” 

































































His is a big job that calls 
for experience, compe- 
tent supervision and 
modern mail-handling 
systems and machines. 
Plan a modern, postwar 
CC-equipped mailroom 
now—our specialists will 
gladly help you. It’s the 
accepted way to insure 
speedy, accurate, pro- 
tected handling of your 
mail. 


MMERCIAL 


NTROLS 


OT O) 53 510). 7-4 Be), 





“In the Afternoon... 


I do the same thing all 
over again besides taking 
care of the outgoing mail. 
And is that a honey of a 
job in this outfit! It all 
comes through in the last 
half hour and there isn’t 
an automatic machine in 
the joint! Sealing, weigh- 
ing, stamping — every- 
thing done by hand. I’m 
disgusted.” 





Metered Mail Systems . . . Parcel and Parcel Post Scales... 
Letter Openers... Envelope Sealers ... Multipost Stamp Affixers 
+++ Mailroom Equipment. (Many units available.) 


Buy Extra War Bonds 
ROCHESTER 2 2,7 .N..Y. 


BRANCHES AND AGENCIES 
IN PRINCIPAL CITIES 





BEST’S STOCK INDEX 
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* Based on Standard & Poor’s daily stock price indexes of 50 industrial, 
20 railroad and 20 public utility stocks combined. 


Casualty Fire 

43 944 1943 1944 
BORG. es wainanawees 326.7 356.8 185.7 189.4 
oe. Se 327.5 352.4 189.0 189.5 
ee Ee 330.6 348.6 193.8 190.8 
ae See 331.2 344.7 193.5 188.4 
a Saree eee 338.1 349.3 197.2 191.0 
Seer te 347.5 347.9 201.1 192.1 
NE I wicca aise eos 355.8 350.6 199.9 193.0 
pee 356.1 351.1 201.8 197.6 


NSURANCE stock prices, in the aggregate, made a 
good showing during the month of August. Mid-year 
statement figures showed casualty earnings to be re- 
markably good and the casualty index moved ahead 
slightly, from 350.6 on July 31 to 351.1 at the close of 
August. Surprising strength was displayed by fire 
stocks, which moved ahead more than 2% to 19/! 
from 193.0 at the end of July, in the face of generally 
unsatisfactory earnings except for companies writing 
large volume of ocean marine business. 


Fire Stocks: Advances far outnumbered declines 1 
the fire field last month. Outstanding issues were prom 
inent ocean marine underwriters, Boston, Federal, Fire 
man’s Fund, Insurance Company of North Americ 
and St. Paul Fire and Marine. Sizable market gait 
also were recorded by the American Equitable, Knicker 
bocker, New York Fire, members of the Corroon & 
Reynolds group, the American Reserve, Continenta 
Hartford, Northeastern, Phoenix and the Reinsuranet 
Corporation. Reactions were recorded by 10 fire stocks 
The most notable decline was registered by Franklin 
off a point and a half. 


Casualty Stocks: Three outstanding casualty stock 
in August were American Re-Insurance, with a gail 
of 4% points; Fidelity and Deposit, 6 points; aml 
Standard Accident, 3% points. Excess Insurance agall 
reacted one point, following a drop of one point during 
the month of July. Losses also were registered by Aetma 
Maryland, New Amsterdam, Preferred, Seaboard ait 


U.S.F. & G. 















BEST'S FIRE AND CASUALTY NEW) 
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WILLIAM G. LONG 
JUDGE OF THE SUPERIOR COURT 
SEATTLE 
bs April 3s 1944 
} American District Telegraph Company 
4337 Fourth Avenue 
| Seattle, 1» Washington aint : 
Gent lemen * KING COUNTY 
With reference to your report on the fire ooourring in the King County SEATTL 
Juvenile Detention Home on March 3, I wish to express my heart felt appreciation E, WASH. 
for the service which your Aero Automatic Fire Alarm system renderede 
~ In this detention home there is en average population of between twenty~ 
— five to thirty-five boys and girls ranging in #6° from infants to eighteen yearse 
ustrial, 
Doors, windows and fire escapes are necessarily always locked in order 
to prevent escapese This, of courses creates & potentially hazardous situation 
, 4n case of fire and has been & constant source of worry concern to me be- 
1944 cause I am officially responsible for the safety of every child being deteinede 
189.4 
1895 The possibilities of panic in & fire have continually haunted me until 
, | we had en actual demonstration 8 to what your equipment actually does in time 
190.8 of emergencye 
188. 
vs The fire was 4noend lary» having been planned ani executed by some boys 
191.0 a jn detention who carefully worked out the details of & general escape of all in- 
192. q mates in the confusion which they thought would follow the fires 
sn In this plan they were frustrated for the reason that the automtic 
197.6 detector spotted the fire in the qsolated clothes closet and in @ few moments 
the fire department and police officers were on hand directing their attention 
nade a to the specific spot of origine It was all over in a few moments, no perticu- 
id-vear Jar damage was caused, there was no panics no confusion and no casualties. 
be re- As a mtter of fact, 4t a1 happened 8° quickly and wes 60 effectively 
ahead handled that the staff workers 4n the other part of the building were not even 
lose of disturbed and really didn't know what was happening until it wes all overe 
ry fire In my opinion, the entire cost of maintaining this alarm system, doth 
, 197. past end future, has been more then paid for in this gingle incident. 
nerally I exten to your company » and to your representative who negotiated 
writing the installation, my heartfelt gratitudes 
Yours respectfully» 
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In 1900 only 5% of the Lossé 
bread consumed in the U.S. was baked ended J 
outside of the home. Today approxi- up 217 
mately 85% of it comes from America’s 000 on 
: Reports 

modern bakeries. ies a 
The country’s 30,000 bakeries employ advance 
over 250,000 people, and have an an- those té 


nual payroll of a quarter of a billion months 
























dollars—highest among all the food oly 
industries. In value of products used eecan 
yearly (an estimated two billion dollars) insured 
American bakeries are second only to A ‘col 
wholesale meat packing in the food in. | te loss 
dustry field. = an 
The expression, “Clean as a modern mn 


bakery,” is a common figure of speech. ad 
september 
Today the American baking industry — | tober 


November 
represents the latest developments in — [ Decembe: 


machinery, production and distribution — J {sry 
y 





methods and sanitary handling. 
May —— 
July 
Totals ... 
: HE 
anno 
endorser 
plosion < 
Through the ages, bread has been the basic food policies 
of soldiers—and under the present vitamin and Septeml 
mineral enrichment program, “enriched” flour isting pe 
and bread are playing an important part, not only 
- y oes and ren 
on the fighting front but also by providing an sien 
ideal means for getting required nutritive value : road 
into the diet of civilians at home. duding 


which is 
ire poli 


Insurance Protection, too, is “enriched” by ac- 
tivities which not only minimize the danger of 








damage to property by fire or other hazards but A revise 

also safeguard human life by encouraging the use as ‘hi a 

of all precautionary measures and equipment Castes — Nel 

known to modern safety engineering. , : 1 In accor: 

Inquiries are invited regarding the extensive Bread, the ideal companion to al exclusio 
underwriting and service facilities of the Royal- foods, offers a war-time means of cancy 
Liverpool Group. extending ration points, addingex- 9 ~)- 

‘ tra nutrition and cutting food costs. ate red 

sidan a iiiaians ¥ —— , - — ee —# lave be 
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i = and rew 
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ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


NIN RANCE COMPANY . BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD * CAPITAL FIRE INS! RANCE COMPANY OF CALIFORNIA ° THE LIVER 
QUEEN INSURANCE COMPANY -OF AMERICA . THE NEWARK FIRE INSURA 











THAMES & MERSFY MARINE INSURANCE COMPANY, LTD 








RANCE €O. LTD 


THE SEABOARL) INSURANCE (€¢ STAR INSURANCE COMPANY OF AM 





ROYAL INSURANCE COMPANY, LTD 





IMPANY 





SURANCE COMPANY 
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MONTHLY 
FIRE LOSSES 


STIMATED fire losses in the 
United States during the month 
of July, according to the National 
Board of Fire Underwriters, 
amounted to $32,706,000 the high- 
et for any July since 1932 when 
they totalled $32,982,000. The 
losses last month were $7,690,000 
or 31% higher than in the corre- 
sponding month of 1943 and $2,- & 
151,000 or 7% above the losses for 
this June. 

Losses in the twelve months 
ended July 31 of $411,463,000 were 
up 21% compared with $338,887,- 
000 for the year ended July 1943. 
Reports so far this year indicate 
losses aggregating $246,758,000, an 
advance of $31,198,000 or 15% over 
those tabulated for the first seven 
months of 1943. The National 
Board’s estimates are based on in- 
curred losses reported by member § 
companies, plus an allowance for un- § 
insured and unreported losses. 

A’ comparative table of monthly § 
fre losses for the years ended June 
1944 and June 1943 follows: 



















1942 1943 a. “P 
; - 
eae Be ey lenty pash . .. 
ow TR erty I ert were that babe’s letters! They came regular—36 
ee --- «=F eee eee itr ae 30.8 pages, purple paper, heavy perfume, lipstick kisses 
Fauary $4 35:175,000 38,280,000 184 —and Fred used to show everybody ... ‘Nuts to 
eee »214, 9,084, *0. # , 7 . . 4 

eo Bae ae that ats”. Oncnigh eid him int reading 
ee: Sem SSeS ae onlay, ~ igi - 
__ 25,046,000 50.7 one. oy! Fust like a movie the Hays office 

Totals ...... $215,560,000 $246,758,000 14.5 wouldn't pass!... Then Rudy picks up one of those 
NEW ENDORSEMENTS confession magazines, shuffles through it, starts to 
AND RATES read aloud... It was this babe’s letter, word for 






word! We laffed so loud the guard came in... 
V-Mail is okay with me. They can put all the low- 
down on one page without getting gabby. Gets here 
quick, too. I'll take my love life in person...” 


HE Explosion Conference has 

announced the adoption of new 
endorsements for both simple ex- 
plosion and riot and civil commotion 
policies which became effective 
September Ist. Attachable to ex- 
isting policies, as well as to all new 
and renewal business, they provide 
a broadened explosion coverage, in- 
duding a new war risk exclusion, 
which is comparable to that in new 
fre policies, at no advance in rate. 
A revised vandalism and malicious 
mischief endorsement, modernized 
i accordance with current war risk 
exclusions, provides a limit on va- 
tancy. With this change general 
rate reductions on all classes also 
lave been promulgated. Existing 
contracts may be cancelled pro-rata 
and rewritten for at least an equal 
frm and amount in the same com- 
pany. 









V-Mail flies—special service for service men! 
Send more of these one-page letters, more often, 
because they get there faster! Ordinary mail 
goes on slow ships, eats up needed cargo space. 
Special process, special speed, keeps V-Mail 
fresh, private, personal . . . Always use the 
V-Mail forms. Get them from any stationery, 
drug, department orvariety store.Orwe’llsend 
six forms with our compliments. Address below. 


Make it V-MAIL! 





















PITNEY-BOWES POSTAGE METER CO. 


3078 Pacific Street, Stamford, Conn. 








Originators of Metered Mail, world’s largest Manufacturers of Postage Meters, 
which print postage for business mail... now devoted to war production. 
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RIBBONS - ROLL PAPER 
CARBON PAPER 


BURROUGHS DISCOUNT 
PURCHASE PLANS 


* Burroughs’ intimate knowledge of business 
machines in action established the exacting 
specifications of quality which have always been 
characteristic of Burroughs supplies for business 
machines of all types and makes. 
These supplies are available to you under Bur- 
roughs Discount Purchase Plans at savings of 
10% to 40%. You enjoy the best in these fine 
supplies (and, incidentally, save storage space) 
because Burroughs delivers them fresh to you as 
you need them. 
For full details on Burroughs Discount Purchase 
Plans, telephone your local Burroughs office or write 
Burroughs Adding Machine Co., Detroit 32, Mich. 





Burroughs 


SUPPLIES FOR BUSINESS MACHINES 








COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


BRITISH COLUMBIA 
Licensed 
messas City ©. & Ma. Ins. Co: o2 esse cas. Kansas City, Mo 
CALIFORNIA 
New Company 


California Compensation Ins. Co. ..........San Francisco, Cal 
Licensed 

Allied American Mutual Fire Ins. Co. .......... Boston, Mass 

Mid-States Insurance Company ................6. Chicago, III 


COLORADO 
Licensed 
American Aviation & General Ins. Co. ....... .. Reading, Pa 
CONNECTICUT 
Licensed 
General Reinsurance Corp. ................ New York, N. \ 
GEORGIA 
Examined 


Progressive Fire Insurance Company ........... \tlanta, Ga 
IDAHO 
Licensed 
Commercial Standard Fire & Marine Co. ....Fort Worth, Tex 
London & Lancashire Indemnity Co. ........New York, N. \ 
Safeguard Insurance Co. ..................New York, N. 
Examined 
Canners Exchange Subscribers ..............0... Chicago, II] 
idano Compensation Co. .i...6s5.6s.scceces Coeur d'Alene, Ida 
Warner Reciprocal Insurers ................00. Chicago, Ill 
ILLINOIS 
New Company 
Aeronautic and Automotive Inter-Insurance 
NS 0 ee ee oe oe ee Kankakee, Il 
Licensed 
American Aviation & General Ins. Co. .......... Reading, Pa 
National Automobile Ins. Co. .............. Los Angeles, Cal. 
eae Dari COOUNIEy GOs. icveacscseccewceeses Bloomington, Ill. 
KANSAS 
Licensed 
Keystone Mutual Casualty Co. .............06. Pittsburgh, Pa. 
Examined 
Western Casualty & Surety Co. ............ Fort Scott, Kans, 
Western Fire Insurance Co. ................ Fort Scott, Kans 


MARYLAND 
Licensed 
Abbey Casualty Insurance Co. ............. Washington, D. C 
\merican Aviation & General Insurance Co. ...... Reading, Pa 
Connecticut Indemnity Co. ................New Haven, Cont 
MASSACHUSETTS 
Withdrew 


Mansfield Mutual Fire Ins. Co. .............. Mansfield, Ohio 
Merchants’ and Manufacturers’ Mutual Fire 
Te ee een ee re Mansfield, Ohio 
National Mutual Insurance Company ............ Celina, Ohio 
Prudential Insurance Co. of Great Britain ..... New York City 


MISSOURI 
Licensed 


Cream City Mutual Fire Ins. Co. ............ Milwaukee, Wis 
Keystone Mutual Casualty Co. ................ Pittsburgh, Pa 
National Automobile Ins. Co. .............. Los Angeles, Ca 


MONTANA 
Licensed 
we 2 Se 2 re DeWitt, Iowa 
SONIA: MEUM PINE. TOR CO, 655 sc0sis ceceesocowns DeWitt, Lowa 
NEBRASKA 
Licensed 
United National Indemnity Co. .............. New York, N. } 
NEW JERSEY 


Licensed 


American Aviation & General Ins. Co. .......... Reading, Pa 
Keystone Mutual Casualty Co. ................ Pittsburgh, P 
WET: SW SRe PENG, 6200s bc ewenas epucees Philadelphia, Pa 
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NEW MEXICO 


Licensed 
American Bonding Company of Baltimore ..... Baltimore, Md. 
Eagle Indemnity Company ...............56. New York, N. Y. 
Fidelity and Deposit Co. of Maryland .......... Bz ltimore, Md. 
Royal Indemnity Company ...............2.. New York, N. Y. 


NEW YORK 


Examined 


\gricultural Insurance Sy gepicateassduees Watertown, N. Y. 
Empire State Insurance Co. .............4.. Watertown, N. Y. 
Standard Surety & Casualty Co. ............New York, N. Y. 


NORTH DAKOTA 


Li ic ensed 


National Travelers Casualty Co. .............. Des Moines, Ia. 
United National Indemnity Co. .............. Hartford, Conn. 
OHIO 
Licensed ; ; ad 
Remiount Pare BOK GG socks < ccocccsviieesiss New York, N. Y. 


PENNSYLVANIA 
Suspended 


Uented States Liability Ins. Co. ..........6020 Philadelphia, Pa. 
TEXAS 
Examined 
American Fire Insurance Co. ............. .Galveston, Texas 
Seerscan TmGewmity GO. 22.6.2. ceccccewcces Galveston, Texas 
Texas General Underwriters ...............- Houston, Texas 
Texas Indemnity Insurance Co. ............. Galveston, Texas 
Bees. 1 hee Ge Getta aety CO. occ ccccccccs San Antonio, Texas 


WISCONSIN 
Licensed : _ 
Paramount Fire Insurance Co. ............. New York, N. Y. 





HOTEL FORT SHELBY 


J. E. Frawley, General Manager 
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“Why not give them 
FULL Coverage now?” 


Full coverage insurance-wise is of prime 
importance today, especially in view of in- 
creased and increasing replacement costs 
due to war conditions. Building material 
costs alone have gone up 27% since 1913 
and 11% since 1941. Household goods 
and other contents costs likewise have ad- 
vanced 25%, or more. 


You can do your policyholders a worth- 
while service today by seeing that they have 
full coverage so that, when a loss occurs, 
they will not suffer financially from under- 
insurance. .At the same time you help main- 
tain your premium volume, current rate 
trends to the contrary. 


Our Advertising Department will gladly 
suggest ways and means of presenting these 
facts to insured and of selling them on full 
coverage. 





NORTH BRITISH AND MERCANTILE 
INSURANCE COMPANY LIMITED 


THE PENNSYLVANIA FIRE 
INSURANCE COMPANY 


THE HOMELAND INSURANCE 
COMPANY OF AMERICA 


THE COMMONWEALTH INSURANCE 
COMPANY OF NEW YORK 


THE MERCANTILE INSURANCE 
COMPANY OF AMERICA 


150 William Street, New York 8, N. Y. 


Writing Fire, Ocean & Inland Marine, 
Automobile, and ALL 
Kindred Lines 


NEW YORK—BOSTON—CHICAGO 
PHILADELPHIA—DETROIT 
SAN FRANCISCO 
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GUNS 

OVou would never think ¢ 


making guns and omitting 33 % of those gu 


from the production line. 


Yet Fire Insurance buyers often omit a larg 
part of the coverage when they buy insurance 
Here is one who omitted 33% when h 


bought fire insurance protection. 
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Sell adequate coverage. You'll serve you represe 
clients well . . . and you'll make more money the mid 
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slow cc 
in the t 
the fire 
field co’ 
RISKS $86,300 the fire 
vanishit 
under 1 
Claim Number 13,108 tells of figures 
Cash Value <anadiaisiabas $268,800 “ei O 
Insurance In Force . . . 180,500 studies 
Not covered by Insurance . 88,300 pared b 
This client risks 33% of total value, with th 
and saves Only $101 per year. compan 
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p/he KVITORS 


R SEPTEMBER, 1944 


petitioning Congress for the necessary relief. Ex-, 
tracts from this report appear on page 21. 


**x*x The Sub-Committee on Federal Regulation of thé 
~ National Association of Insurance Commissioners asked 
“a interested parties to submit written memoranda out- 
» lining the problems created by the S.E.U.A. decision. 
A number of organizations appeared before the sub- 
committee and in this issue we include digests of mem- 
oranda prepared by a committee of the National Board 
of Fire Underwriters, the Association of Casualty and 
Surety Executives and the Associated Factory Mutual 
Fire Insurance Companies. These appear under the 
title Problems Presented starting on pages 22 and 23. 









ta lag 
nsurance 


when h 


xxx Each year we review the operating records of a 
representative group of fire and casualty companies at 
e money the mid-term to ascertain the general trend of the busi- 
T tess. Although semi-annual statements have been rather 
sow coming in this year, the 100 companies included *** Insurance will face a changed world with the war’s 
in the tabulation represent an excellent cross-section of end. In the brief span of a few years our industrial 
the fire and casualty business. Earnings in the casualty civilization will have been advanced decades. The in- 
field continue to be better than many anticipated, but in surance business will be catapulted into this unprece- 
the fire field rising losses have squeezed profits to the dented civilization with little warning and we must be 
vanishing point. Further particulars appear on page 17 alert to seek new ways to meet new insurance needs. The 
under the title Semi-Annual Results with supporting new general manager of the Association of Casualty and 


rve you 


figures by companies in tables elsewhere in the issue. Surety Executives, believing that the functions of the 
; ‘ cai insurance agent in tomorrow’s world will be more im- 
*kk One of the most informative annual statistical . o 
800 , ; : ; : portant than ever before, outlines the Functions of an 
500 studies published in the fire insurance field is that pre- - 
2 : Agent on page 27. 
300 pared by the New York Insurance Department dealing 
lue, with the country-wide fire underwriting experience of *** A year ago there was doubt as to the immediate 


companies licensed to operate in the Empire State. Cov- future of automobile casualty insurance. However, the 
cing straight fire insurance only, New York’s latest increase in the number of policies offset in large part 
tabulation shows for 1943 that fire losses of direct- the decrease brought about by rate reductions. As to 
writing stock companies advanced to the highest level what lies ahead, see Automobile Prospects on page 31. 

since 1932. The breakdown for the last five years ap- 


: a re xxx The president of the National Association of In- 
pears on page 18 under the title Fire Underwriting. P 


surance Agents discusses some of the present problems 
kk On September 1, 1944, attorneys for the South- and those which may have seemed remote in the war 
Eastern Underwriters Association filed a petition for years but will become immediate and pressing at the 
rehearing the S.E.U.A. case in the October term of the end of the war under the title The Rank and File, on 
Supreme Court. While the filing of a petition for re- page 33. The title Selling School Bus Insurance, on 
hearing is not unusual, the granting of a rehearing inan page 35, speaks for itself, while the brief article on 
Oup important carefully considered case is most unusual. After the War, on page 37, outlines a few predicted 
A digest of the petition appears on page 19. changes in our everyday life. 


kk At a special meeting August 29 in St. Louis, the *** The history of 1943 was a sad one in war industry 
Executive Committee of the National Association of fire protection. Just when we were rationing our people 
MPANY §%surance Commissioners adopted a report of its Sub- to the limit, in four months, we burned enough food- 
Committee on Federal Legislation, recommending the stuffs to feed one and one-half million soldiers over- 
immediate enactment of federal remedial legislation, seas. All fire safety, past, present and future, must 
and invited all branches of the insurance industry to revolve around well established principles as outlined 
jin with the National Association for the purpose of in Post-War Control of Fire, on page 83. 
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What does he think of the Red Cross? He could 

















tell us plenty of what that organization has 
done for him. At best, it wasn’t any fun for 
him over there. No days off, no relaxation—just 
going on and on—cold, dirty and damp— 
tired and hungry. Suddenly, out of nowhere, 
up would pop a Red Cross clubmobile bringing 
hot coffee and doughnuts, personal sup- 

plies and a touch of home to him and other 


American troops in the mudholes. 


He looked death square tu the face! 


This is the seventh of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
FIRE ° AUTOMOBILE ° MARINE 


That particular night, when he was wound 


he knew that he looked death square in 


face—you can feel those things. But the bles 
blood plasma eventually brought him back. ! 
during his convalescence Red Cross work 
made his life more cheerful by writing his! 
ters for him, providing recreation, and by ea‘ 

the worry over his personal problems. 

Red Cross? It’s the symbol of life in 


midst of death. 
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Financial Statement as of December 31, 1943 














Casua 
ASSETS . LIABILITIES good ea 
PE NidcAddeei essen seunecasasenies $11,556,267.26 Workmen’s Compensation, Liability ra 
U. S. Government... $10,895,354.15 (Legal) and Other Loss Reserves.. $ 5,914,571.21 a on 
Municipal ........... 660,913.11 Unearned Premium Reserve ......... 1,926,777.20 nbs th 
cn RES BEE CE ORT Oe EE 4,634,560.00 Commissions Payable .............++: 106,994.28 in auton 
(Valuations on N.Y. Insurance Dept.Basts) $16,190,827.26 Reserves for Taxes, Reinsurance, etc. 1,951,529.69 to declit1 
Voluntary Contingency Reserve ...... 756,000.00 automo! 
Cash (In Banks and Office) .......... 3,133,985.41 , has incr 
‘ REGED dicthasccaseieusensenesion 2,000,000.00 

Mortgage Loans (N. Y. City Real 202 are hold 
ced eed 147,472.54 DEE sitachendvesestaacusiuasaeson 7,202,352.40 and the 
Premiums Not Over 90 Days Due .... 334,702.64 surety — 
Accrued Interest ........2ssecseeeees 42,595.41 nicely, a 
Sal Receivabl 2641.52 statutory 
Givage NOCCIVADIC ....cccccccccccccs 041. tnusuall 
: ee not nece 
Total Admitted Assets Pe ee $19,852,224.78 Total Liabilities eco ececcecscsecece $19,852,224.78 ever th 
KE denced | 
loss rati 

N. B. Securities carried at $479,429.07 in the above statement are deposited as required by law. curred. 

On basis of December 31, 1943 Market Quotations for all Bonds and Stocks owned, the writing 
Company’s Total Admitted Assets and Surplus would be increased $428,707.12. first hal 
C 
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SEMI-ANNUAI 
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panies, we are able to follow our new statistical pro- 

cedure in showing the mid-year operating figures 
before federal income and excess profits taxes with 
the federal taxes incurred as a separate item. This 
results in placing all figures on a uniform and intelligi- 
ble basis, avoiding the distortions caused by differences 
in method of allocating taxes to underwriting and in- 
vestment accounts and the considerable variation in the 
proportion of gross earnings absorbed by the income 
and excess profits taxes. Subscribers are cautioned 
that figures “before taxes” will show lower expense 
ratios and higher operating profits than figures and 
ratios on an “after taxes” basis. 


Toes ve: the cooperation of the insurance com- 


Stock Casualty Companies 


Casualty companies continue to report remarkably 
good earnings and are strengthening their positions to 
withstand the adverse results that underwriters predict 
as inevitable during the postwar readjustment period. 
Net premium volume is up 9%, thus resuming the 
dimb that was interrupted by the estimated 25% cut 
in automobile rates which caused over-all net premiums 
to decline 5% in the first half of 1943. Despite fewer 
automobiles on the roads, the number of insured cars 
has increased and workmen’s compensation premiums 
are holding up well in the face of retrospective rating 
and the downward adjustment on overtime rates. 
Surety writings are less, but burglary volume is up 
nicely, and accident and health is booming. Because of 
statutory loss reserve requirements and the currently 
wnusually favorable experience reported, loss ratios do 
not necessarily reflect actual underwriting results. How- 
ever, the trend in losses is generally upward as evi- 
denced by an increase of 2% points in the reported 
loss ratio and a decline in federal income taxes in- 
curred. The drop from 12% to 8% statutory under- 
witing gain between the first half of 1943 and the 
frst half of 1944 is due in large measure to the sub- 


** 60 STOCK CASUALTY COMPANIES 


Date 6/30/43 12/31/43 6/30/44 

Total Admitted Assets . . $847,977 $872,904 $927,105 
Policyholders' Surplus .......... 333,271 339,515 361,879 
Reserves ......... 270,829 295,274 303,527 
Unearned Premiums ... 191,641 184,056 207,981 
Net Premiums Written .. 220,731 422,482 240,541 
Net Premiums Earned 211,217 420,356 216,633 
| ae 46.0 48.9 48.4 
lpense Ratio ................ 39.1 39.4 38.5 
Combined Loss & Exp. Ratio .... 85.1 88.3 86.9 
Yatutory Underwriting Results .. 25,530 48,189 17,627 
Change Prem. Res. Equity ...... 3,366 56 8,669 
Net Investment Income ........ 9,166 18,963 9,661 
Other Invest. Gains or Losses ... 24,005 19,704 16,062 
eral Taxes Incurred ...... 14,770 26,918 11,012 
Dividends Declared ............ 8,202 18,782 9,386 
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stantial increase in unearned premium liability as of 
June 30, 1944. Admitted assets and policyholders’ sur- 
plus are approximately 9% above June 30, 1943, de- 
spite an 812% rise in unearned premiums and a 12% 
increase in loss reserves. Net investment income rose. 


Stock Fire Companies 


Two years ago marine losses were a major problem 
and jumped the over-all incurred loss ratio to 68% for 
the first half of 1942. Last year, with the war risk 
marine business taken over by War Shipping Adminis- 
tration and the submarine menace under reasonable 
control, the substantial drop in over-all loss ratio due 
to the improvement in marine experience hid a rise in 
fire loss ratio. This year a continuation of excellent 
marine experience no longer hides the rise in fire loss 
ratio, due to higher fire losses and lower rates, which 
boosted the over-all loss ratio more than five points to 
55.6%. Fire volume is up substantially despite lower 
rates with a representative group of twenty companies 
writing principally fire and allied lines reporting a gain 
of 15% as against a gain of 10% for the grand total 
of the forty companies whose statements have been 
filed so far. Furthermore, the companies writing 
primarily fire business report a higher incurred loss 
ratio and a combined loss and expense ratio of over 
100% as against a combined loss and expense ratio of 
98.8% for the larger group of companies, including 
those writing the currently profitable marine business. 
There has been virtually no change in the expense ratio. 
The larger volume of business increased unearned 
premium liability and the increase in unearned premium 
reserve accounts for the statutory underwriting loss of 
3.6% reported by this group of companies for the first 
half of 1944. As a result, federal income taxes in- 
curred in the first half of the year are nominal. Net 
investment income is running ahead of last year on 
assets some 5% larger than June 30, 1943, while sur- 
plus advanced only slightly. 


** 40 STOCK FIRE COMPANIES 


“Last 000 omitted. * Incurred to premiums earned. ¢ Incurred to premiums written. 
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Date 6/30/43 12/31/43 6/30/44 

Total Admitted Assets .... $434,307 $442,353 $458,378 
Policyholders' Surplus ... 224,940 220,334 226,799 
Loss Reserves ............. 32,769 38,85! 39,295 
Unearned Premiums aie 163,094 170,894 179,704 
Net Premiums Written ..... 90,415 184,573 99,513 
Net Premiums Earned . 87,808 174,164 90,699 
. ise 50.3 52.4 55.6 
EE eer ee 43.4 43.1 43.2 
Combined Loss & Exp. Ratio .... 93.7 95.5 98.8 
Statutory Underwriting Results .. 3,898 2,791 —3,228 
Change Prem. Res. Equity ...... 1,287 4,249 3,559 
Net Investment Income ........ 5,373 11,513 6,056 
Other Invest. Gains or Losses .. 22,742 16,835 11,931 
Federal Taxes Incurred ......... 2,062 2,454 223 
Dividends Declared ............ 4,571 9,343 4,776 
17 








FIRE UNDERWRITING 


NE of the most informative annual statistical stud- 

ies published is that prepared by the New York In- 
surance Department dealing with the countrywide fire 
underwriting experience of companies licensed to 
operate in the Empire State. Covering straight fire 
insurance only, New York’s latest tabulation shows for 
the year 1943 that fire losses of direct writing stock 
companies, advancing to the highest level since 1932, 
raised claims to 50.1% of $497,382,755 earned pre- 
miums, 7.7 points above losses incurred in 1942 when 
premiums totaled $463,277,000. Fire underwriting of 
the companies, as a consequence, developed a deficiency 
of 2.4% in 1943 as against past profit margins, after 
Federal income taxes, as follows: 1942, 4.0% ; 1941, 
2.9% ; 1940, 3.9% ; 1939, 5.2%. 


Contrasted with direct writing returns the reinsur- 
ance companies had a pitiful experience. Fire losses 
of 63.5% coupled with 48.8% operating expenses an¢ 
0.2% Federal income taxes placed the reinsurers’ defici 
at 12.5%. Fire losses of general writing mutual com. 
panies were 42.0% against 36.7% the preceding year 

Despite upward trend in losses, the average fire pre. 
mium rate is fully 25% below that prevailing ten years 
ago and is continuing downward, state-wide rate reduc- 
tions having been instituted this year in Delaware 
Indiana, Maryland, Michigan, New York, Pennsyl. 
vania, Virginia and Wisconsin. ; 

All of the following ratios are on the incurred t 
earned basis. Underwriting results are given befor 
Federal income taxes, which are shown separately. 





Stock Companies 


COUNTRY-WIDE EXPERIENCE 


Incurred Expense Analysis 


New York State 


Underwriting Ratios ~ Claim Field General Inspec Experience 

Premiums «*) di, Fed. <Adjust- Com- Super- Adminis- tion & Taxes & Premiums O88 
Calendar Year Farned Loss Expense Net Gain Inc. Tax ments missions vision — tration Bureau Fees carned Rati 
. $415,004,000 41.5 52.3 6.2 1.0 2.7 26.9 5.1 10.9 3.0 3.7. $57,586,000 407 
re 418,835,000 43.4 52.2 4.4 Bs pe 27.4 4.9 10.5 2.8 3.9 56,306,000 45.3 
oe ee 434,342,000 44.2 52.9 29 4 2.7 28.6 4.8 10.2 2.8 3.8 56,141,000 45.0 
aaa 463,277 000 42.4 52.8 4.8 8 2.4 28.5 4.6 10.5 28 4.0 58,840,000 41.0 
i 497,382,755 50.1 51.9 2.0 4 aa 27.9 4.2 10.5 2.7 3.9 62,117,425 45.1 

Mutual Companies 
(Other than Factory Mutuals) 
ae $52,907,000 38.3 40.8 20.9 1.6 16.3 4.1 13.2 2.7 2.9 $5,645,000 317 
Ser 56,352,000 36.5 40.8 223 wee 1.7 16.8 3.9 12.9 2.6 2.9 5,364,000 376 
60,412,000 40.6 40.2 19.2 “FS 1.8 16.1 a 13.1 2.6 2.9 5,636,000 47.2 
rr 64,796,000 36.7 39.2 24.1 6 1.6 16.1 2.9 13.0 2.5 3.1 6,060,000 37.1 
ee 65,988,900 42.0 38.2 19.8 6 1.9 15.7 2.8 12.7 ma 28 6,434,928 rah 
Associated Factory Mutuals 
See $21,250,000 12.0 14.5 73.5 1 9 aa 6.7 1.1 $2,744,000 113 
US o2-5.08.210 21,280,000 14.6 15.9 69.5 J 1.0 6.3 7.0 nS 3,079,000 5.6 
a 25,858,000 15.3 13.6 71.1 ; Jl 8 5.5 3.5 7 2,768,000 16.3 
Seer 33,807,000 9.9 12.9 ‘SP 5 a 6 a 48 2.3 4,353,000 10.3 
ee 38,955,683 11.5 10.9 77.6 9 a oj 4.5 4.5 1.1 5,271,913 95 
Reciprocals, etc. 
a $4,694,000 25.6 35.6 38.8 ia 6 13.6 e 17.4 8 3.0 $712,000 278 
, aa 4,935,000 38.1 34.1 27.8 4 A) 14.9 Las 13.9 a 2.5 804,000 313 
. Sa 5,400,000 50.2 0.3 14.5 a 1.0 13.8 9 15.9 6 3.1 877,000 348 
ee 5,165,153 47.6 32.6 19.8 4 8 12.2 id 14.6 Pj oe 759,655 68.5 
Advance Premium Cooperatives 
Sr $2,240,000 50.3 41.4 8.3 ee 2.0 17.8 2.7 15.2 3.0 a $2,043,000 47.0 
ee 2,208,000 49.1 41.5 94 ve ya 16.9 aa 14.5 3.6 9 1,819,000 55.9 
., ae 2,242,000 43.0 44.4 12.6 4 2.2 17.6 2.8 17.1 3.6 1.1 1,975,000 43.0 
BE so stewie:s% 2,431,998 51.0 45.9 ki 9 ba 20.1 Be 16.9 3.4 1.1 2,205,207 508 
Reinsurance Companies 

errr $25,246,000 57.0 49.5 -6.5 -.1 2.0 41.9 Pr 3.8 a 1.3 $3,738,000 47.4 
aaa 26,205,000 59.1 52.8 11.9 3 2.0 45.4 ‘“ 37 a 1.3 3,091,000 62.0 
Sree 30,640,000 54.1 49.4 -3.5 a 1.9 42.6 PY 3.4 a 1.2 3,617,000 52.2 
See 34,365,988 63.5 48.8 -12.3 2 1.9 42.3 a 3.3 1 1.1 3,993,347 562 
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South-Eastern Underwriters Association, et al., 
filed a petition for rehearing the S.E.U.A. case 
in the October term of the Supreme Court. While the 
fling of a petition for rehearing is not unusual, the 
granting of a rehearing in an important carefully con- 
sidered case is most unusual. It is anticipated that the 
attorney generals of most of the states will submit 
briefs amicus curiae (friend of the court) in support 
of the petition just as some 35 filed similar briefs in the 
original suit. Following are extracts from the petition: 
Neither in this case nor in Polish National Alliance 
v, National Labor Relations Board, 64 Sup. Ct. Rep. 
1196 (1944) have a majority of the membership of 
this Court determined that insurance should now be 
held to be commerce. All the Justices sitting in the two 
cases agreed that many aspects of the business of in- 
surance affect commerce and that insurance is thus 
subject to the appropriate exercise of federal power. 
But only four Justices in this case and three in the 
Polish National Alliance case were of the opinion that 
insurance should be treated as commerce itself in the 
absence of further Congressional legislation. 

It is impossible to exaggerate or overemphasize the 
importance of the decision in this case to the fire insur- 
ance industry. The four opinions handed down by the 
even Justices who heard the case leave unresolved 
major questions which vitally affect the business of 
fre insurance. Doubt has been thrown on the pro- 
priety of many insurance practices which have been long 
encouraged and often required by the states. The ex- 
tent to which federal and state governments, respec- 
tively, may regulate insurance is left unsettled. Hazards 
have been imposed upon the negotiation of every in- 
surance contract and the very conduct of the insurance 
business has been rendered perilous. 


O: SEPTEMBER 1, 1944, attorneys for the 


Considerations for Rehearing 


1. Since the argument of this case Congress has af- 
irmatively demonstrated that it does not intend insur- 
ance to be subjected to the demands of the Sherman 
Act. 

On June 1, 1944, after a study extending for more 
than a year, Congress enacted a rating law for the 
District of Columbia (Public Law 327, 58 Stat. 224). 
That law provides that all fire insurance companies 
wthorized to do business in the District of Columbia 
hall organize a rating bureau for the purpose of ad- 
tinistering rates, of which all companies must be 
members. Congress has thus recognized the funda- 
mental necessity for concerted action and uniformity 
in the insurance business, in contrast to the unrestricted 
tompetition demanded by the Sherman Act. 

2. Under the established principles of this Court 
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the constitutional doctrine upon which the present state 
regulation of insurance is based should not be invali- 
dated by the Court in the absence of affirmative evidence 
as to Congressional intent. 

Even assuming the intention of Congress as shown 
by the legislative history of the Sherman Act to be 
equivocal, the principle of judicial restraint with respect 
to the retention of well-established constitutional doc- 
trines, enunciated in Helvering v. Griffiths, should not 
be departed from in a case of this character. 

3. The decision in this case leaves in doubt the re- 
spective scopes of federal and state powers with respect 
to the regulation of insurance. 

The decision raises grave doubts as to whether in- 
surers may continue to use the combined experience of 
the industry for computing proper rates, whether they 
can continue to use rating bureaus where compelled or 
permitted to do so by state law, whether they can con- 
tinue to enter into reinsurance agreements where the 
premium rate to be charged and shared must be known 
in advance, and whether there must be as many forms 
of insurance policies as there are insurers. 

4. A case of this character should be decided by a 
majority of the whole Court. 

(a) The effect of the opinion of the Court in this 
case is to overrule the long line of cases beginning 
with Paul v. Virginia, 8 Wall. 168 (1868) by less than 
a majority of the whole court. 

(b) The effect of the opinion of the Court in this 
case is also to decide a constitutional issue by less than 
a majority of the whole Court. 


Conclusion 


In United States v. Socony-Vacuum Oil Co., Inc., 
et al., 310 U. S. 150 (1940), this Court held that : 
“Any combination which tampers with price struc- 
tures is engaged in an unlawful activity.” 
Insurance cannot be conducted under that rule of law. 
Combined experience and the equal spreading of the 
cost of insurance to the public is essential. Contracts of 
reinsurance, without which many risks cannot be under- 
written at all, require that the premium rate to be 
charged and shared be known in advance. That con- 
certed action of this character which clearly runs 
counter to the unrestrained competition concept of the 
Sherman Act is essential in the conduct of insurance 
has been recognized by Congress and the states and in- 
deed by this Court when it said in Osborn, et al. v. 
Oslin, et al., supra: 
“Government has always had a special relation to 
insurance. The ways of safeguarding against the 
untoward manifestations of nature and other vicis- 
situdes of life have long been withdrawn from 
the benefits and caprices of free competition.” 
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T A meeting August 29 in St. Louis, the Execu- 

tive Committee of the National Association of In- 

surance Commissioners adopted a report of its 
Sub-Committee on Federal Legislation, recommending 
the immediate enactment of federal remedial legislation, 
and invited all branches of the insurance industry to 
join with the National Association for the purpose of 
petitioning Congress for the necessary relief in the 
public interest. Following are extracts from the report 
of the sub-committee : 


Conclusion Reached 


“As a result of its deliberations the sub-committee 
found an overwhelming sentiment for the retention of 
state regulation. The arguments advanced in its favor 
were compelling. Chief and foremost among them was 
the fact—undisputed—that because the states are closer 
to the people than is the nation, they are better able to 
deal with insurance problems arising in their several 
jurisdictions. 

“Second, and of equal importance, is the fact that 
the insurance business does not lend itself to a rigid, 
centralized control. Flexibility is of the essence. Regu- 
lation must be geared to regional and sectional needs. 

“A third and equally persuasive reason, although one 
which flows from the first two, is the record of the 
business in this country, extending back over 100 years, 
and the service which it has rendered to the public. 
No industry could have thrived to the extent that the 
insurance industry has, nor could the public have gained 
as it has, if either the philosophy or administration 
of state regulation had been unsound. 


Recommendations 
“1. The enactment by Congress of affirmative legis- 
lation under the commerce clause of the Constitution by 
which it formulates its own policy and establishes its 
own rule to the effect that the regulation and taxation 
of the insurance business shall continue in the several 
states. 

“2. An appropriate amendment to the Federal Trade 
Commission Act eliminating the insurance business 
irom the scope of that act. We base this recommenda- 
tion upon the following considerations : 

“The several states are empowered to deal with im- 
proper practices. To permit the Federal Trade Com- 
mission to exercise the same power would mean either 
(uplication or overlapping of the same functions. 
Furthermore, in view of the present trend to expand 
the area of what constitutes interstate commerce, the 
Federal Trade Commission might well preempt this 
held. 

“3. An appropriate amendment eliminating the in- 
surance business from the scope of the Robinson-Pat- 
man Act. We base this recommendation upon the fol- 
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COMMISSIONERS’ STAND 


lowing considerations : 

“The Clayton Act, as amended by the Robinson- 
Patman Act, by its language is intended to apply to 
commodities. One provision of the Clayton Act as 
amended by the Robinson-Patman Act prohibits the 
payment of commissions to a broker, a practice long 
recognized in the insurance industry. 

“4. An appropriate amendment to the Sherman and 
Clayton Acts (which are regarded as non-regulatory), 
excluding from the prohibitions thereof all reasonable 
cooperative procedures necessary and incidental to the 
establishment of statistical rate bases, rates, coverages 
and related matters. We base this recommendation 
upon the following considerations : 

“The objective of the anti-trust acts is that com- 
petition shall be free and unfettered. The courts have 
said that agreements to fix prices, no matter how 
benevolent or well intentioned, are illegal per se. Ex- 
perience has demonstrated that unrestricted competition 
in the insurance business is not in the public interest. 
Practically every state in the Union has upon its statute 
books provisions prohibiting unfair discrimination in 
rates. If unfair discrimination is to be avoided, there 
must be reasonable uniformity in the rates. 

“Since rates are based upon the law of averages it is 
manifest that the broader the statistical base the more 
accurate the average. The experience of individual 
companies is seldom a reliable guide for rate-making 
purposes. 

“History has demonstrated that under unrestricted 
competition small enterprise is at a serious disadvantage. 
Under cooperative rate-making methods the small in- 
surance company is in a position to maintain its com- 
petitive standing, a result which by its very nature sup- 
ports the continued existence of small companies and 
new insurance enterprise. 


Additional Recommendations 


“(a) The continuing and progressive development of 
the existing system of state regulation. 

“(b) That the Insurance Commissioners of the sev- 
eral states recommend that their respective Attorney 
Generals give favorable consideration to the submission 
of briefs amicus curiae in support of a petition for re- 
hearing by the United States Supreme Court of the 
case of United States v. South-Eastern Underwriters 
Association, decided June 5, 1944. 

““A number of other matters was brought to the at- 
tention of the sub-committee, i.e., as an approach to 
the general problem by means of a Constitution Amend- 
ment as well as the subject of joint stock ownership 
and interlocking directorates. The sub-committee did 
not have opportunity to examine these matters suffi- 
ciently to express definite conclusions at this time; 
however, the sub-committee will continue to explore 
these and other relevant subjects.” 
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from a memorandum prepared by a committee of 
The National Board of Fire Underwriters 


HAT confusion, lack of confi- 
T ieee and actual chaos must en- 

sue from the decision of the 
Supreme Court in the South-East- 
ern Underwriters case unless reme- 
dial steps are promptly taken can- 
not be questioned. 

It behooves all who are interested 
in insurance specifically and in our 
theory of government generally to 
use every effort toward obtaining 
remedial relief and forestalling as 
promptly as possible and to the 
greatest degree possible the dire con- 
sequences so clearly foreshadowed. 
In such effort the aim should be 
not only toward preserving State 
regulation as an academic theory, but 
toward preserving in that regula- 
tion or in any form of regulation 
the right of insurers to engage in 
practices long deemed essential to 
the service of the public and the 
solvency of the companies—prac- 
tices heretofore required or permit- 
ted under State regulation for that 
purpose. The decision in the South- 
Eastern case not only forbids such 
practices, but in forbidding them 
challenges State regulation in every 
respect. 


The Nature of Insurance 


Likewise, the very nature of in- 
surance, must always be borne in 
mind. It is an institution which 
not only is absolutely dependent 
upon the solvency of insurers, but 
is one which demands confidence 
in its operations and lack of doubt 
or conflict in its regulation. If it 
be conducted inconsistent with its 
nature, or if such conduct or the 
ability so to conduct it be in doubt, 
its service will be materially im- 
paired if not lost. The essence of 
insurance, whatever its form, is the 
equitable spread over many of the 
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burden of loss of any one. Equita- 
ble spread of loss forbids discrimi- 
nation; it forbids “trading” as to 
the amount of anyone’s proportion- 
ate burden. The keys to the meas- 
urement of burden are premium 
rates and forms of coverage—and 
the latter since rates have true 
meaning only when related to cover- 
age. Uniformity is inherently es- 


. . « The Court's decision at very least 
will require an extensive overhauling of 
state legislation relating to taxation and 
supervision. The whole legal basis will have 
to be reconsidered. What will be irretriev- 
ably lost and what may be salvaged no one 
now can say, and it will take a generation 
of litigation to determine. Certainly the 
states lose very important controls and very 
considerable revenues. 

", . . This Court now is not fully agreed 
as to the effects of the Commerce Clause 
on state power, but at least the Court al- 
ways has considered that if an activity is 
held to be interstate in character a state 
may not exclude burden, or obstruct it, nor 
impose a license tax on the privilege of 
carrying it on within the state. The holding 
of the Court in this case brings insurance 
within this line of decisions restricting state 
power. 

") .. | have little doubt that if the pres- 
ent trend continues federal regulation will 
eventually supersede that of. the states." 
—Mr. Justice Jackson 


sential. History establishes that it 
will be best secured in practice when 
concerted action by insurers is di- 
rected or permitted, and that unless 
this is done there will arise dis- 
crimination, uncontrolled competi- 
tion and not only confusion and 
lack of confidence, but actual in- 
solvency in many cases. 

The regulation of insurance, by 
whatever authority, cannot be in the 
best interests of the public unless: 
(a) the regulatory authority is be- 

(Continued on page 50) 





from a memorandum prepared 
Committee, Association Fact 


HE methods of operation and 
Tee practices of the Factory Mv- 
tuals do not, in our opinion, con- 
travene any of the provisions of the 
Sherman Law as recently inter. 
preted by the Supreme Court or any 
other law on the statute books. 
While the companies agree among 
themselves on the premium deposit 
charge for their insurance, never- 
theless, this does not represent the 
cost of protection to their policy- 
holders. Their premium deposit 
rates amount on the average to 
about 50 cents per $100 of insur- 
ance and apply whether a policy 
be written for one year or for three 
years or for a longer period. The 
cost of insurance in each company 
is determined by its actual exper- 
ence. The element of profit does 
not enter into this computation in 
any way. The companies do not pay 
any commissions or brokerages to 
anyone. No employee of any of the 
companies receives any compensa- 
tion beyond his fixed salary and, 
hence, the actual cost of insurance 
as determined by the experience o/ 
the several companies is the charge 
which is made to policyholders for 
their insurance protection. 


Sherman Law 


Sections 1 and 2 of the Act of 
June 2, 1890, 26 Stat. 209, a 
amended, 15 U.S.C. secs. 1 and 2 

This law, the provisions of which 
it is charged were violated by the 
respondents in the above captioned 
case, prohibits every contract, com- 
bination in the form of trust of 
otherwise or conspiracies in fe 
straint of trade or commerce among 
the several states. The charge now 
pending in this case is summarized 
in the opinion of the Supreme Cour! 
of the United States as follows: 
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pvey T. Freeman, chairman, Legal 
yual Fire Insurance Companies 


“The member companies of 
$.E.U.A. controlled ninety percent 
of the fire insurance and ‘allied 
lines’ sold by stock fire insurance 
companies in the six states where 
the conspiracies were consummated. 
The conspiracies consisted of a con- 
tinuing agreement and concert of 
action effectuated through S.E.U.A. 
The conspirators not only fixed pre- 
mium rates and agents’ commissions 
but employed boycotts together with 
other types of coercion and intimi- 
dation to force non-member insur- 
ance companies into the conspiracies 
and to compel persons who needed 
insurance to buy only’ from 
SE.U.A. members on S.E.U.A. 
terms. Companies not members of 
the S.E.U.A. were cut off from the 
opportunity to reinsure their risks 
and their services and facilities were 
disparaged; dependent sales agen- 
ties who defiantly represented non- 
S.E.U.A. companies were punished 
by a withdrawal of the right to 
represent the members of S.E.U.A.; 
and persons needing insurance who 
purchased from non-S.E.U.A. com- 
panies were threatened with boycott 
and withdrawal of all patronage.” 


No Middle Road 


At the outset of our discussion of 
this phase of the problem, it should 
be said that so far as conspiracies, 
coercion, intimidation and boycotts 
are concerned, there is but one an- 
swer. Companies indulging in such 
practices must cease and desist or 
assume the consequences of their 
ats. There is, no middle road. 
Either they bring themselves in con- 
formity with law or assume the con- 
sequences of their illegal acts. That 
®ercion, intimidation and conspira- 
tes and boycotts are forbidden by 

(Continued on page 60) 
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from a memorandum prepared by a committee of the 


Association of Casualty and Surety Executives 


Court in the S. E. U. A. case 

holding that insurance is com- 
merce and that the federal antitrust 
laws apply to the business of insur- 
ance has presented questions of 
such perplexity that it will probably 
take years to solve them. Following 
this decision of the Supreme Court 
and the decision on the same day 


Te decision of the Supreme 


. . « Its action in now overturning the 
precedents of seventy-five years governing 
a business of such volume and of such wide 
ramifications, cannot fail to be the occasion 
for loosing a flood of litigation and of legis- 
lation, state and national, in order to estab- 
lish a new boundary between state and na- 
tional power, raising questions which cannot 
be answered for years to come, during 
which a great business and the regulatory 
officers of every state must be harassed by 
all the doubts and difficulties inseparable 
from a realignment of the distribution of 
power in our federal system... 
"Certainly there cannot but be serious 
doubt as to the validity of state taxes which 
may now be thought to discriminate against 
interstate commerce; or the extent to which 
conditions may be imposed on the right of 
insurance companies to do business within 
a state; or in general the extent to which 
the state may regulate whatever aspects of 
the business are now for the first time to be 
regarded as interstate commerce." 
—Mr. Chief Justice Stone 


in the Polish National Alliance case, 
this Committee was appointed to 
study the questions arising out of 
these decisions and to cooperate 
with all other branches of the in- 
surance industry and with the Na- 
tional Association of Insurance 
Commissioners or any committee 
thereof. Many meetings have been 
held and much study has been given 
to the matter. 

The Committee desires to cooper- 
ate to the fullest extent with the In- 
surance Commissioners because we 


believe that the ultimate aim of both 
lies in the same direction. The ques- 
tion naturally arises, first, what, if 
anything, is there which can be done 
to preserve and maintain, as it 
existed, the strict and exclusive su- 
pervision of the insurance business 
by the several states. The first 
method which suggests itself is to 
take full advantage of the right of 
rehearing by petitioning the Su- 
preme Court of the United States, 
which rendered the decision, to 
grant a rehearing of the case. 


Petition for Rehearing 


The Supreme Court has granted 
an extension of time to September 
1, 1944 for the filing by the appel- 
lees of a petition for rehearing in 
the S.E.U.A. case. At the Chicago 
Convention of the National Asso- 
ciation of Insurance Commissioners 
a resolution was passed that “This 
Association recommends to the in- 
surance supervisory official of each 
state that he request his Attorney 
General to consider the desirability 
of cooperating in securing a rehear- 
ing of the case by the United States 
Supreme Court.” 

This Committee believes that it 
would add tremendous weight to the 
petition, if all of the Attorneys Gen- 
eral of the forty-eight states would 
join in the brief or file separate 
briefs as amici curiae praying the 
Court to grant the petition and we 
do respectfully urge that the Com- 
missioners exert every effort to 
bring about this result. It would 
seem that the likelihood of securing 
a rehearing is better than in the ordi- 
nary case. 

In the early days of the business 
a number of states felt that the pub- 
lic would be served best by unregu- 

(Continued on the next page) 
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lated competition, but the results 
proved that unlimited competition 
not only failed to benefit the public 
but actually injured it by endanger- 
ing the solvency of the insurers. It 
must not be supposed that, because 
of the cooperative practices neces- 
sary to the security of the insurer 
and the safety of the insured, com- 
petition is lacking. On the contrary, 
there is most vigorous competition 
not only among the different classes 
of insurers, stock, mutual, reciprocal 
and inter-insurance exchanges, but 
also among companies of the same 
class. 

Today practically all the states 
either require or permit joint de- 
termination of rates, based upon the 
principle that the rates must be ade- 
quate, fair, reasonable, and non- 
discriminatory. They have estab- 
lished or encouraged standard forms 
of insurance policies. In addition, 
the companies, in cooperation with 
the Commissioners and the various 
associations of agents, have created 
rules designed to stabilize and limit 
the cost of acquisition, so that the 
price of insurance may be kept at 
a minimum for the buying public. 
Statistics must be available to serve 
as the basis for premium rates and 
in order to assemble and use this 
information, it is essential to have 
substantially uniform classifications 
and types of coverage. These pre- 
requisites to a proper conduct of 
the business can be provided only 
through concerted action. 


Perplexing Results 


By one stroke of the pen the 
Supreme Court has created great 
uncertainty as to the validity of 
state regulatory laws. It will require 
months, perhaps years, of intensive 
study to determine what legislation, 
state or federal, is requisite to pre- 
serve state regulation of insurance, 
if state regulation can be preserved 
under the revolutionary holding of 
the Supreme Court that insurance is 
interstate commerce. The question 
as to what is the proper dividing 
line between the respective powers 
of Congress and those of the states 
to regulate interstate commerce has 
been declared to be the most per- 
plexing and confusing topic in 
American constitutional law. 

Mr. Chief Justice Stone and Mr. 
Justice Jackson discussed the effect 
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of the S.E.U.A. decision—which 
was not the issue in the case—and 
their observations on the future 
regulation of insurance are entitled 
to the greatest respect. In consider- 
ing the weight to be given to these 
observations, it should be borne in 
mind that no Justice on the Supreme 
Court has gone further than Mr. 
Chief Justice Stone in upholding 
state regulation of interstate com- 
merce. He wrote the opinions of 
the Court in three recent cases which 
went to the extreme limit in sus- 
taining state regulation, namely, the 
cases of Parker vs. Brown, 317 
U. S. 341; South Carolina Highway 
Department vs. Barnwell, 303 U. S. 
177; and California vs. Thompson, 
313 U. S. 109. 


Basic Problems 


It is apparent that fundamental 
constitutional questions must be an- 
swered before any progress can be 
made in designing permanent state 
or federal legislation. Some of the 
basic preliminary problems that 
must be solved are: 

(a) May a state now require a 
foreign insurance company, author- 
ized by its charter to engage in law- 
ful commerce among the states, to 
take out a license for the privilege 
of carrying on the business of inter- 
state commerce within the state? 

Mr. Justice Black, delivering the 
majority opinion in the S.E.U.A. 
case, cited with approval the case of 
Crutcher vs. Kentucky, 141 U. S. 
47, which holds that “a state law 
is unconstitutional and void which 
requires a party to take out a license 
for carrying on interstate commerce, 
no matter how specious the pretext 
may be for imposing it.’’, It is evi- 
dent that even the majority of the 
Supreme Court considers the 
Crutcher case still to be the law and 
in the above quotation Mr. Chief 
Justice Stone says, “Certainly there 
cannot but be serious doubt as to 

. . the extent to which conditions 
may be imposed on the right of in- 
surance companies to do business 
within a state. .’ Mr. Justice 
Jackson says, “the Court always 
has considered that if an activity is 
held to be interstate in character a 
state may not exclude... it.” Until 
this fundamental question is an- 
swered, it is impossible to design a 
program of state regulation because 





the very basis of the control andy 
sanction of the state is uncertain, 

(b) May the state now collec§ 
from foreign insurance companies 
the premium tax? 

The solution of this question may 
depend upon the answer to the pres 
ceding question, namely, whether a 
state may withhold from a foreign 
insurer the privilege of engaging 
in interstate commerce. Since the 
premium tax is generally regarded 
as a tax for the privilege of engag- 
ing in business in a state. its validity 
would seem to depend in large meas- 
ure upon whether the foreign insur- 
ance company must now seek and 
whether the state may now either 
grant or refuse the privilege. Mr, 
Chief Justice Stone says, “Certainly 
there cannot but be serious doubt 
as to the validity of state taxes 
which may now be thought to dis- 
criminate against the interstate com- 
merce,’ and Mr. Justice Jackson 
says, “ the Court always has 
considered that if an activity is held 
to be interstate in character a state 
may not impose a license tax 
on the privilege of carrying it on 
within the state.” 

(c) May a state effectually regu- 
late foreign insurance companies 
doing business within the state even 
though the control and sanction of 
the state are not based on fe right 
of the state to grant or withhold the 
privilege of doing such business? 

The answer to this question might 
be found in an extended and com- 
parative study of the history, scope, 
and effectiveness of existing State 
Blue Sky Laws. The United States 
Supreme Court has sustained the 
power of the state to regulate the 
sale within the state of securities by 
foreign dealers or issuers. This 
regulation takes the form of impos- 
ing qualifications for dealers and ex- 
amination and certification of the 
securities offered for sale and is 
based upon the right of the state 
under its police power to inspect 
articles in order to protect its citi- 
zens from fraud. This control over 
individual transactions is different 
in kind and in degree from control 
based upon the grant by the state ot 
the privilege of doing business 
within the state. Could such Blue 
Sky Law regulation be made appli- 
cable to insurance and would such 
regulation prove effective? The an- 

(Continued on page 40) 
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FIDELITY AND SURETY BONDS 
BURGLARY, ROBBERY, FORGERY 
AND GLASS INSURANCE 


FIDELITY AND DEPOSIT COMPANY 


of Maryland... Baltimore, Md. 


WITH WHicn 'S AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 

















pifter Wes Fire RUBBER WAS MINED 


IN MASSACHUSETTS 


Shortly before Jap bombs crashed into Pearl Harbor, a 
fire in Fall River gutted 30 buildings containing between 
5 and 10 per cent of the nation’s rubber supply... 18,000 
tons of raw rubber. 


“A total loss,” the rubber experts decided. 


But the insurance industry, realizing the nation’s need 
for this priceless commodity, immediately launched one 
of the strangest and most successful salvage jobs of 
modern enterprise. 

For 10 months, salvage crews working in three shifts 
with giant steam shovels “stripmined” the heat-softened 


A Comprehensive 


Casualty and Bonding Lines 


GENERAL REINSURANCE 


CORPORATION 


rubber. And when they had finished the job, 10,000 tons 
had been rescued from the junk heap, ingeniously 
cleansed of debris and muck by live steam, and shipped 
to rubber manufacturers. 


Through this wartime exhibition of enterprise, the in- 
surance industry placed that “lost” rubber in fighting 
service on tanks, planes, jeeps, and Victory ships. 


Since then, tons upon tons of leather, lumber, camou- 
flage nets, canned foods, burlap and other front line 
priority materials have been salvaged by the insurance 
industry . .. a vital service to our nation at war. 


Reinsurance Service 


Fire and Allied Lines 
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agent in tomorrow’s world will 
be more important than ever be- 
fore. 

The first function of today’s agent 
js that of counsellor. As_policy- 
holders’ needs have become more 
complex, he has stepped into the 
professional class. He serves as ad- 
visor to his clients on individual in- 
surance problems. 


Ts: functions of the insurance 


Vital Social Service 


Still a second function of the 
agent has arisen out of the fact that 
the insurance industry can no longer 
be considered only as a financial in- 
stitution. The industry performs a 
vital social service, protecting mil- 
lions of people against the conse- 
quences of hazards to life, limb and 
property and against the hazards of 
fabilities incurred in damage to 
others. Therein lies a lesson which 
all Americans should know. 

Planning for super-social security 
systems has become fashionable in 
certain quarters these days. Those 
who advocate a super-social security 
system after the war, under the 
bureaucratic administration of a 
super-government, supported by 
super taxes upon the public pocket- 
hook, we can present a super-argu- 
ment. We can tell these super-theo- 
tists to face a very evident fact. This 
country of ours already has a super- 
social security system unique in the 
world’s experience. It is a private 
system, conceived and developed by 
private enterprise. And it is a sys- 
tem that has provided the people not 
only constantly improved services 
and wider coverages but constantly 
declining rates in most lines. No 
other type of system can or ever 
will compare with it. 

So it is obvious that the insur- 
ance agent of 1944 performs an es- 
sential social service, a second func- 
“om in addition to that of counsel- 
or. 

The third function of the modern 
agent has never been more important 
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FUNCTIONS 


of 


than it is today, than it will be to- 
morrow. For the insurance agent 
is his company’s most important 
public relations agent. The agent is 
the direct and intimate link between 
the business and the public. The in- 
surance buyer usually measures the 
stability and integrity of the com- 
pany by the yardstick of the agent’s 
personality and character. 


“Six fundamental facts” 


It is a tribute to the talents of the 
agent that the public, on the whole, 
is thoroughly convinced that the in- 
surance business is a solvent, safe 
and sound institution. Yet, while a 
good job has been done in public 
relations—it just isn’t good enough. 
We have actually made just a 
beginning in building support for 
our business and its operations, and 
it may well be that on our success in 
public relations will depend the sur- 
vival of our business as a private 
and progressive institution. 





AGENT 


by J. DEWEY DORSETT 


General Manager, 
Association of Casualty and Surety 
Executives 


We of insurance do not pretend 
to claim a perfect record. However, 
it is the sincere policy of the indus- 
try to profit by past mistakes, and 
to recognize error and avoid dupli- 
cation of error wherever humanly 
possible. 


Public Not Informed 


As a number of surveys have re- 
vealed, the public knows next to 
nothing about the operations of the 
insurance business—on what basis 
rates are made, the organization of 
the industry, the different lines avail- 
able. The typical belief of most 
Americans is that insurance is defi- 
nitely “big business,” which is cer- 
tainly true, but not in a sense that 
is generally comprehended. Most of 
the public views insurance with the 
erroneous idea that the business is 
essentially controlled by a_ small 
number of great companies. 

I do not believe it is generally 
realized that the insurance business, 
while being one of the greatest of 
the nation’s industries, is also highly 
diversified and personalized, com- 
posed of hundreds of companies em- 
ploying thousands of agents. The 
highly competitive aspects of the 
business are not a matter of public 
knowledge. 

After the war, there will most 
certainly be powerful and influential 
forces inimical to the interests of 
the business at work—not only 
crackpots, but organizations desir- 
ous of tearing down private enter- 
prise and substituting socialistic 
controls. 

(Continued on the next page) 
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Functions of an Agent—Cont. 


What can we do, as producers 
or underwriters, to counteract pub- 
licity which may be of a nature 
unfavorable to the business? Would 
it not be logical to make every effort 
to imprint on the public conscious- 
ness the facts about the business 
before that consciousness is poisoned 
with the insidious false charges and 
half truths of the enemies of the 
private insurance system? 


Six Fundamentals 


Six fundamental facts about the 
business should be stressed to the 
public. 

One, that concentration of con- 
trol in the business is largely a 
myth, and competition is wide- 
spread. 

Two, that earnings are spread 
among a great many participants 
—stockholders, agents and em- 
ployes. 

Three, that financial stability 
of the insurance company is essen- 
tial to the public interest and cut- 
throat competition could have dis- 
astrous consequences. 

Four, that rate-making pro- 
cedures have always taken cogni- 
zance of the fact that lower rates 
mean more business, and that in- 
surance companies have consist- 
ently followed the policy of in- 
creasing service while decreasing 
rates, as evidenced by the record 
of the years. 

Five, that the decreased rate of 
accidents throughout the nation 
and improved health standards 


Dog—tThe Friend of Man 


can be attributed in large meas- 

ure to the accident-prevention and 

health work of insurance com- 
panies. 

And, six, that insurance knows 
very well business will progress 
only as the nation progresses and 
the welfare of the public is per- 
fectly consistent with the welfare 
of insurance. 

In other words we must demon- 
strate to the people, and the people 
must thoroughly understand that 
the insurance industry thinks first 
and foremost of the public interest ; 
and that as a modern, forward- 
looking industry we are aware of 
our responsibilities, social as well 
as economic. 

While the opinions of producers 
and underwriters may differ in some 
respects, we know that the business 
is inseparably joined in its deter- 





POSITION WANTED 


Vassar and law school graduate with 
many years varied executive experience 
with casualty company and also several 
years general legal practice seeks insur- 
ance company connection offering op- 
portunity to use broad background of 
experience. Highest references. Box 65C, 
Alfred M. Best Company, Inc., 75 Fulton 
Street, New York 7, New York. 











-- . Help maintain 
civilian morale and im- write 
prove your business at the /Tooay go, 
same time. Place your name 
fore your customers with 
Exclusive Calendars, 
Gift Leather, Billfolds, Free- 
dom Wallets, Diaries, Per- | 
sonal Estate Records, Mechanical Pencils, Safety 
First Cases, Novelty Key Cases, countless other 
items. Inexpensive, resultful. 
ADVERTISERS PUBLISHING CO. 
Dept. BF-i, Ann Arbor, Mich. (Salesmen Wanted) 


ATTACK 


The sentry dog's final lesson is attack training. To teach him to growl and 
charge at intruders, a‘soldier dressed in civilian coat and hat "agitates" him. 
Although the dog shown here is restrained by a leash in the hands of his 
trainer, the torn coat and heavy gloves of the intruder indicate that flashing 
fangs have ripped fabric when given the opportunity. 

Man's best friend—the dog—has been schooled to take his new Army 
No longer the docile pet he was when sent to war, he 
has been trained to give the alarm to his guide when he hears a civilian 
walking 200 yards away and out of sight. Every civilian is a suspect to a 
sentry dog and he remains alert until commanded to do otherwise by his 


duties seriously. 


soldier-companion. 


Another Friend of Man 


— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CO. 


DAVENPORT, IOWA 


(Reduced reprint from a series of calendar-blotters sent monthly to our agents and 
to prospective agents.) 


mination to see the principles of 
American democracy strengthened 
and preserved. 


Outlook Bright 


In the murk of all the uncertainty 
created by the Supreme Court de 
cision, one fact stands out with 
shining clarity—the insurance indus 
try is here to stay. As an institution 
and as a business, the industry 
sound. No matter who holds the 
reins of regulation, our business 
will not be disrupted. We will con- 
tinue on our course with the solid 
tread of self-confidence and self- 
respect. For our conduct, mentally 
and morally, our business need make 
no apologies. No other American 
industry can point to a better record 
of achievement and public service 
than insurance. 

The casualty business is out of its 
swaddling clothes, and grown to 
vigorous young manhood. We are 
well-established but we are not static. 
We are fixed but forward. 

Insurance will face a_ changed 
world with the war’s end. In the 
brief span of a few years our in 
dustrial civilization will have been 
advanced decades. We in the busi- 
ness of insurance will be catapulted 
into this unprecedented civilization 
with little warning, and we must be 
alert to seek new ways to meet new 
insurance needs. We must adjust 
our thinking and our action to the 
new economic era. 

From addresses before the Oregon Associa 


tion of Insurance Agents and the Washington 
Association of Insurance Agents. 
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Protection Since 1883 
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“Daniel Boone Coming through Cumberland Gap” by George ¢. 1! 
Bingham. Courtesy of Washinglon University, St. Louis, Mo 
I 
TOGETHER I i 
000,00 
Together, Daniel Boone and a historic band of — 
pioneers braved the perils of the wilderness to settle ed, 
a new colony west of the Alleghanies. With a unity of con 
of purpose traditionally American, they built, de- We 
fended and held their frontier posts in the fertile every | 
forests and plains of Kentucky. use a: 
; In that same tradition, Americans are still striving They 
Member Companies—Providing to build, and to protect what they have built. But, possibl 
practically every form of insurance except life while Boone and his followers had to depend for conditi 
Great American their security upon their own strong right arms, the \ Witho 
. ‘ citizen of today has the advantage of the coordi- be seri 
Great American Indemnity nated insurance program of the Great American The 
American Alliance Group of Insurance Companies. million 
. . remain 
American National Great American coordinated insurance means in- 1944, 
County Fire surance that protects where protection is needed, insura: 
Detroit Fire & Marine and avoids waste of duplicate coverage, Any of the valid. 
Massachusetts Fire & Marine 16,000 conveniently located Great American agents, _ 
or your own broker, will be glad to explain it and to 
North Carolina Home submit a program adapted to your own needs. 
° _ FOR § 
Rochester American Inquire today. 
INSURE YOUR COUNTRY’S SAFETY—BUY WAR BONDS AND STAMPS 
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as to the immediate future of 
Automobile Casualty Insur- 
ance. Some predicted that there 
would be a serious loss of business. 
Others were bold enough to predict 
that our Company would write as 
many policies in 1943 as in 1942. 
Actually we wrote more policies 
in 1943 than in any year since 1930. 
Two more policies from each of our 
agents would have made 1943 our 
best year in total policies. 
Premiums decreased, but because 


A YEAR ago there was doubt 


‘of the rate reductions effective in 


the latter part of 1942 and the early 
part of 1943. The increase in the 
number of policies offset a large part 
of the premium decrease brought 
about by the rate reductions. 

As to what lies ahead, we know 
no reason why the amount of busi- 
ness in 1944 should not equal or 
better 1943. Consider the follow- 


ing: 


Passenger Car Registrations 


ree 27,434,979 
—eE 29,507,113 
a a 27,200,000 
SP saesess 25,000,000 

(approx. ) 


Many Are Still Uninsured 


It is estimated than another 2,- 
000,000 cars will wear out and have 
to go off the road this year. This 
leaves many automobiles to be in- 
sured, not considering the millions 
of commercial and other types. 

We can be reasonably sure that 
every effort will be made to keep in 
use as many as possible of the 
present number of automobiles. 
They are part of our everyday life, 
possibly even more under existing 
conditions than would be normally. 
Without them the war effort would 
be seriously affected. 

The need for insurance on the 
millions of automobiles that will 
temain in use will not diminish in 
1944. Every reason for carrying 
insurance that existed in 1943 is still 
valid. Twelve reasons listed in 
March, 1943, we believe, bear repeti- 
tion : 


FOR SEPTEMBER, 1944 


by W. H. KINCANNON, 
Superintendent, 
Automobile Department, 
United States Fidelity and Guaranty 
Company 


1. The general rise in the cost of 
living has increased the cost of 
settling personal injury claims. 

. The cost of parts and labor has 
increased the cost of settling 
property damage claims. 

3. There are more passengers per 
automobile, which may result in 
an increased number of persons 
injured in each accident. 

4. The tire situation may result in 
more accidents from skidding 
and blowouts. 

5. Blackouts and dimouts in some 
areas increase the hazard. There 
have already been serious acci- 
dents because of this. 

6. It is increasingly difficult to 
maintain automobiles in safe 
mechanical condition. 

. Military convoys on highways 
have increased the hazard. 

8. The necessity of employing 
green and inexperienced help 
has increased hazards for com- 
mercial automobile owners. 

9. Driving when intoxicated seems 

to be increasing. 

Fewer automobiles on the road 

has meant more pedestrians. 

11. The legal speed limit of 35 miles 

per hour is not obeyed by all 
and in many cases where it is 
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being obeyed, drivers are prone 
to relax vigilance. 

12. With the ever-increasing tax 
burden, it is especially important 
to avoid the possibility of a 
further debt, due to a liability 
loss resulting from an automo- 
bile accident. 


New Customers 


Many who insured in the past 
year did so for the first time, tak- 
ing advantage of the low rates and 
realizing that they could not afford 
to be without protection. Those able 
to ‘keep their automobiles in use, 
who have insured in the past, are 
likely to continue their insurance. 

Cancellations in 1943 were fewer 
than in 1942. They should further 
decrease in 1944. The number of 
cars laid up in 1944, because of 
their owners going into the armed 
services, will certainly be less than 
in 1943. Furthermore, rates are now 
so low, that the average owner is 
not dropping his insurance, even 
though the use of the car may be 
reduced. 

Many, who may have thought 
they could not afford Automobile 
Liability Insurance, are now able to 
pay the premium and it should not 
be difficult to convince them that 
they should have insurance. 


Medical Payments Coverage 


As a means of increasing pre- 
miums and income for the producer, 
we again call attention to medical 
payments coverage. This should be 
sold along with all bodily injury 
coverage on private passenger auto- 
mobiles. Many producers, however, 
continue to overlook the need that 
their clients have for it, not to speak 
of their own loss of income. 

A recent check of our private 
passenger daily reports shows only 
23 per cent of them include medical 
payments. So many producers have 
told us that they have no difficulty 
in selling it that the results of the 
check were surprising. It suggests 
that many still do not appreciate its 


possibilities. 
U. S. F. & G. Bulletin 
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Reinsurance Lessens the Shock! 


Are you purchasing reinsurance phrased in clear, 


concise, comprehensive language? When needed, 

will the “assembly line of reinsurance” function THE 
smoothly, or will it turn into a jigsaw puzzle with 

the key piece missing! 


Review your contracts today and make sure they 
completely fit all your requirements. Our exper- INSURANCE COMPANY OF AMERICA 


ience and facilities are at your disposal. NINETY-NINE JOHN ST., NEW YORK CITY 


Casualty, Fidelity & Surety Reinsurance 
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THE RANK AND FILE 


OME of the problems which 

have confronted our business 

this year may have seemed a 
long distance from the daily life of 
the insurance office located in a 
northern state, a midwestern city 
or a southern town. When we have 
been concerned about the rulings of 
government officials on certain as- 
pects of our business, or when we 
have worried about the possible ef- 
fect of litigation in the United 
States Supreme Court, or been con- 
cerned with legislation in the Con- 
gress of the United States, we have 
been thinking about its effect on the 
rank and file of insurance. 

You cannot have freedom with- 
out risk. There is no security for 
industry, for capital, for your busi- 
ness, for my business, without stag- 
nation. The real goal before our 
country is not security but the 
maintenance of freedom through 
the free enterprise of American 
business and industry. That has 
been the keynote of our effort 
throughout the year in the adminis- 
tration of your National Associa- 
tion, and particularly with reference 
to our increasing cooperation with 
other business groups and support, 
where we can give it, of sound 
political principles designed to pre- 
serve the aspects of American life 
that we cherish. 


State Regulation 


Because state regulation has de- 
veloped a great body of experience 
and practical usefulness through 
the years, we as individuals, I be- 
lieve, and as an Association, I am 
sure, favor the continuance of state 
regulation of insurance. 

_ I believe that the great insurance 
industry would survive under fed- 
eral regulation. It would survive 
and will survive under dual regula- 
tion, if that becomes a practical fact. 
But because insurance is primarily 
a local business which varies greatly 
with local conditions, and the 
United States is a great far-flung 
combination of trading areas with 


FOR SEPTEMBER, 1944 


by FRED A. MORETON 
President, National Assn. of 
Insurance Agents 


important sectional differences, 
state regulation seems to us to be 
definitely preferable. 

We have supported the position 
taken by the insurance companies 
in their endeavor to maintain state 
regulation, in which we know we 
are joined by the great bulk of 
opinion in the insurance business, 
including the opinions of the insur- 
ance commissioners themselves, to 
whom we pay tribute for loyal and 
efficient fulfillment of their respon- 
sibilities in the various states. 





“Closer than we dare think” 

Naturally we are interested in the 
best state regulation, and want ef- 
ficiency and fair play on an equal 
level everywhere. But we believe 
that will best be achieved by the 
various states themselves. 


S.E.U.A. Case 


With regard to the prosecution 
of the S-EUA for violation of the 
Clayton and Sherman Acts, we feel 
that there was nothing criminal in 
the carrying on of activities which 


were sanctioned and approved by 
the custom of years and the laws 
of the various states. 

We are very anxious that we 
should not be charged, nor the great 
insurance industry be charged with 
asking for special privilege or im- 
munity. We do not need special 
privilege. Many do believe, how- 
ever, that legislation to maintain 
efficient operation of the insurance 
business, with the approval and 
regulation of the various states, may 
be necessary. 

As a byproduct of this Supreme 
Court revolutionary action we wit- 
ness a Court attack on the Minne- 
apolis Underwriters Association by 
a non-member, charging a conspir- 
acy and monopoly under the Sher- 
man Act. A part of this charge is 
that the members of the Association 
have combined with the companies 
to fix and maintain the rates and 
prices for insurance when, as a mat- 
ter of truth, the state of Minnesota, 
through an approved rating bureau, 
compels the establishing of uniform 
rates and compels the agents to sell 
insurance at the price so fixed. To 
be thus caught between an upper 
and nether millstone is indeed a 
strange departure. Minnesota is one 
of six states that gives statutory ap- 
proval to this very practice, and for 
this the agents are charged to be 
conspirators and monopolists. 


Governmental Agencies 


\We view with considerable con- 
cern the tendency on the part of 
government commissions, such as 
the Maritime Commission, to mini- 
mize or ignore the value of the in- 
surance agent, and the necessity for 
proper insurance or sureties on gov- 
ernment cor.tracts. We believe that 
only those inexperienced in dealing 
with such matters on a large scale 
can fail to understand the im- 
portance not only of the proper cov- 
erage, but of the many allied 
services rendered by the agent to 
contractor and government alike. 

(Continued on the next page) 
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Rank and File—Continued 


It is a matter of great satisfac- 
tion to me that the major contractors 
of the United States have come to 
understand the importance of 
proper bonding and the services of 
the agent. The credit men vitally 
concerned with the interests of all 


suppliers are whole-heartedly in 
favor of such protection and serv- 
ice. The furnishing of payment and 
performance bonds in many cases 
actually reduces the cost of the 
project. It remains for inexperi- 
enced government officials, prob- 
ably with the best of intentions, to 
favor false economy which might 





Flying fortresses, vanguard of the 
invaders, smashing enemy materiel. 





Long after victory these Pathbeaters will live in the 
memory of their countrymen... as will the home 
front production line, whose unprecedented output 
has made their amazing feats possible. 

To have served American industry efficiently and 
well in this, its greatest task, has been the privilege of 


Norwich Union agents. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY 


75 MAIDEN LANE, NEW YORK 7, NN. Y. 
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well cost-the government many mil- 
lions, not only in direct losses, but ip 
attendant inefficiencies and risk to 
suppliers as well as taxpayers. 

If surety bonds and proper irsur- 
ance coverage of all kinds are re. 
garded as necessities by the great 
corporations in this country, the 
greatest business of all—the goy- 
ernment—cannot afford to neglect 
such matters. 


Education Essential 


We are taking definite steps to 
present our case on this matter, but 
the battle must be fought, not on 
just the one front, but on the entire 
government front, and the job is 
one of education which will be con- 
tinuous and important for years to 
come. I for one do not believe that 
the great government bureaus estab- 
lished in Washington, nor the war- 
time controls, are going to be re- 
duced immediately. Government is 
in business to a degree which never 
existed before. We may not like it, 
but we must face the fact, working 
steadily towards the restoration of 
a normal balance in the years to 
come. 

Most of the men charged with re- 
sponsibility in government bureaus 
are able and reasonable individuals. 
What they don’t know about insur- 
ance we must bring to them force- 
fully, but fairly and reasonably. 


End of the War 


The end of the war is perhaps 
not too distant . . . then many prob- 
lems, which have seemed remote in 
these difficult war years, will become 
immediate and pressing. We too 
face the problem of providing post- 
war employment and, as individuals, 
I know we will do our part. We too 
have been urging the preservation of 
the liberties at home which our sol- 
diers have been fighting abroad to 
preserve. I do not think we will 
fail them. It is always the rank and 
file which fights the war and pays 
its cost. We of the rank and file of 
the National Association of Insur- 
ance Agents, I know, will go for- 
ward together to face the postwar 
problems with the same courage and 
conviction with which we have car- 
ried the problems of wartime. Let 
us hope that that day is closer than 
we dare think. 


From an address before the Minnesota Asso- 
ciation of Insurance Agents. 
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SELLING 


by A. E. LEU, 
Speciat Agent, Albany, American Surety Company 


CHOOL bus insurance, above 

all, calls for a job of salesman- 

ship. The coverage afforded 
under a School Bus policy is well 
known to the boards of education. 
Members of the public, taxpayers, 
and public officials realize the value 
of the School Bus policy, and. in 
most cases make it mandatory to 
carry this protection. 

Getting down to cold facts, we 
have here a line which assures us of 
asteady premium volume and a good 
loss ratio, as well as a line that will 
be the last to feel the effects of ra- 
tioning. This is as it should be, and 
our Companies and the insurance 
fraternity at large should be proud 
to assist in the education of the 
nation’s children. 


Local Agents 


It has always been my belief that 
our local agents should be consulted 
in the sale of School Bus insurance. 
In most instances the local agent is 
either a friend of long standing or 
has an intimate knowledge of the 
affairs of the local board of educa- 
tion. 

It is all very well to mail circulars, 
solicitation letters, and to make tele- 
phone calls, but these forms of solici- 
tation are not practical when selling 
insurance to public and semi-public 
bodies. 

In our State most school bus fleets 
are owned by the central school dis- 
trict. Our agents and the Companies’ 
feldmen should contact members of 
the boards of education. It should 
be the fieldman’s practice to let the 
agent go to the “front” on these 
‘alls. After all, the fieldman, while 
important, is a transitory factor. 
The agent remains in his commu- 
uty; his children and his relatives’ 
youngsters are served by this institu- 
tion. The fieldman serves his pur- 
pose by counsel, explanation of cov- 
erage, and planning the campaign 
to place the business on the books. 
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School Bus insurance is written 
on an annual basis, and over a period 
of years will produce a continuing 
premium volume. Hence, the agent 
and the Companies are assured of 
a steady income rather than just a 
“windfall.” If fieldmen will con- 
sider this and make calls with our 
agents to see board of education 
members, both will benefit. 


Divided Insurance 


Some boards make a practice of 
dividing a school’s insurance cov- 
erage. However, there has been a 
sad awakening by board members in 
some cases where this has been done. 
For example, in a small town near 
our Branch Office a central school 
district divided its business. A policy 
providing O. L. & T. coverage on 
grounds and buildings was given a 
local agent. He neglected to provide 
protection on the athletic field and 
bleachers. The bleachers collapsed, 
and the central school district faced 
a $10,000 suit for injuries—with no 
coverage. The sad part of the pic- 
ture is that, through one agent’s 
neglect, all the other local agents 
suffered as the board, following this 
experience, engaged the services of 
an educational insurance survey 
company. 





: - o 
All insurance policies purchased 











by political subdivisions are consid- 
ered public records. Policies are 
usually on file with clerks of boards 
of education or school principals. 
and should be reviewed annually by 
either a Company representative or 
our agent. The Branch Office should 
maintain a regular file on expirations 
of School Bus policies within its ter- 
ritory. This will enable the Branck 
Office and the agent to solicit spe- 
cific, as well as general, buses. 
Board of education members serve 
without monetary consideration and 
in most instances, appreciate any 
helpful effort or service on the part 


of our agents or the Companies. 
American Surety Bulletin 
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“Write our 

INLAND MARINE policies, 
too, inPACIFIC NATIONAL”’ 
.... and I know why! 


Our agency is progressive. We want to 
give our clients the balanced protec- 
tion that Pacific National provides. 
That company is always out ahead. 
* For example, Pacific National not 
only writes a modern, complete Per- 
sonal Property Floater but also fur- 
nishes a colorful, dramatic folder with 
application form attached — called 
“Enjoy Peace of Mind.” My Boss gets 
plenty of new business with it. 


ABOUT THAT FOLDER: If the Per- 
sonal Property Floater is written in 
your state, request sample copy from 
our Inland Marine Department. 





PACIFIC 
NATIONAL 


FIRE INSURANCE 


COMPANY 


HOME OFFICE: SAN FRANCISCO 
EASTERN DEPARTMENT: PHILADELPHIA 


OFFICES IN PRINCIPAL CITIES 


COAST TO COAST 
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“Unforeseen events... need not change and shape the course of man’s affairs” 


MISSION COMPLETED 


THESE THINGS of his followed the telegram— 
“The War Department regrets...” 

He was due to go on leave. Home to America. 
He could have bailed out and lived. But there 
was a kid pinned in the ball turret with a smashed 
leg and a trapped look in his eyes. They went 
down together. 

There are thousands like this boy in the thick 
of the fight. No one has a monopoly on the dying 
that’s being done in this war. But there’s enough 
of it being done by our friends in the insurance 
business to strike pretty close to home. 

To those insurance people who are ineligible 
for military service, these tragic packages from 


the front are a pretty good argument for backing 
War Bond drives to the hilt, and they’re doing it. 
Thousands of them. Other thousands are helping 
the Red Cross. Working in hospitals. Salvaging. 
Conserving. 

With you, they’re doing their utmost to get 
this war over and get those boys of ours home. 
Maryland Casualty Company, Baltimore. 





Enlarged poster-size reprints of this advertisement, 
without The Maryland name, will be mailed on re- 
quest to any insurance agent or broker for window 
or counter display. Write Advertising Division, 
Maryland Casualty Company, Baltimore 3,Maryland. 











THE MARYLAND 


ADVERTISEMENTS LIKE THIS APPEAR REGULARLY 





IN TIME—NEWSWEEK—U. S. NEWS—BUSINESS WEEK 
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AFTER THE WAR 


By CLARK W. SMITHEMAN 


FTER the war there will be 
A a brace of dehydrated chickens 
in every pot and two helicop- 
ters in every garage. 

Houses will come from Detroit 
knocked down and F. O. B. You 
can set ’em up on any alley. They 
will be mounted on swivels so you 
can use them as sun dials and save 
the electricity formerly used for 
clocks. 


Glass Clothes? 


Your clothes will be made of 
glass, milk, coal-air-and-water, buta- 
diene or magnesium, but never of 
vegetable fibers. 

Gasoline will be 200 octane and 
100 proof. 

Your car will have its engine in 
the rear and be equipped with a sun 
deck, a comfort station and designed 
to look like Sally Rand’s balloon. 


Perpetual Tires! 


The tires will never wear out, 
never puncture and after you've 
gone 100,000 miles you'll have to 
retire them to a pasture to spend 
their declining years. 

Expanded production facilities 
will enable American factories to 
turn out so many labor-saving de- 
vices that housewives will have to 
work in the factories making labor- 
saving devices for something to do! 

Radios will be FM; movies will 
be third dimensional; sports events 
will be brought to your armchair by 
television and newspapers will be 
printed in technicolor. 

We’ve read of all of these marvels 
of the future. Comes the evolution, 
breaks out the peace—and we'll all 
be eating strawberries from Africa 
brought in refrigerated freight- 
planes with homogenized cream 
from contented Balinese cows. 

Sut what about the poor insur- 
ance agent? Where have you read 
one word about the fantastic elec- 
tronic inventions that are even now 
being developed to make an agent’s 
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life one long and happy holiday 
after the war? 

Nowhere! 

The scientists in their laboratories 
are busy for the little housewife 
making washers that iron; vacuum 
cleaners that stretch curtains and 
electric stoves that pare potatoes. 
The architects are mopping their 
brows over plexiglas lavatories, 
built-in soup strainers and stream- 
lined fruit-juice faucets and have 
given no thought to the business 
man who is to remain an anachro- 
nism in this ultra super moderne 
utopia that is to come. 

But who is planning for us? 

Where is the laboratory that is 
at work on a Radar for agents that 
will automatically locate a prospect 
and bring back a wave length indi- 
cating his exact needs as the basis 
for a survey? 


Science, Tool of Industry 


What technician have you heard 
about who is working on a new 
pocket projector which you can rig 
up in a business man’s office to show 
Elmer Wheeler’s sales talk “Insure 
Today or Sizzle in the Hereafter!” 

Where’s the expert who is devis- 
ing a tabulating account current 
(AC or DC) machine that registers, 
punches, sorts and stamps an agent’s 
daily reports just as a cash register 
keeps track of sales for the druggist 
or grocer? 

It’s gross discrimination—that’s 
what it is. Science has neglected 
the insurance business. Science is 
a tool of the munitions industry, the 
tooth paste manufacturers, the 
household device vice-presidents, the 
transportation moguls. 

Scientists have utterly neglected 
to study the problems of the insur- 
ance business—the Seventh Estate— 
in favor of gadgets and knick- 
knacks. 

Comes the evolution—and here 
we are as archaic as the ark and 
extinct as the brontosaurus. It ain’t 


fair! 
—North America Fieldman 


YOUR DO 


Y Me \istiae 


OF INVASION 





VERYWHERE our armed forces are 
smashing the enemy back in the 
new aggressive war of INVASION. 

They are your sons, husband, broth- 
ers, sweetheart, father, relatives and 
friends. They ask only one thing—that 
you back them up ALL THE WAY. 

With Victory coming nearer, you must 
not fail our boys—your soldier, sailor or 
marine. You're not asked to give a cent 
—only to put every dollar you can scrape 
up into the world’s safest investment— 
War Bonds. 

Take it out of income, take it out of 
idle and accumulated funds. Start 
“scratching gravel” now! 


30 John Street, New York 











CASUALTY 
UNDERWRITING 
MANAGER 


A large compensation and liability 
writer needs a man to head their 
underwriting department. This man 
should know compensation under- 
writing and retrospective rating plans 
as well as the liability lines. Salary 
$500.00. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 West Jackson Blvd. HAR. 9040 
CHICAGO 4, ILL. 
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FIRE RATE CUTS 


ELAWARE, Indiana, Mary- 
land, Pennsylvania and Wiscon- 
sin have joined the growing list of 
states with reduced fire insurance 
rates. In the territory embraced by 
the various divisions of the Middle 


— " D tcenee . ~s9t4 i. * reage ° > 
Department Rating Association, quest from E. L. Williams, presi- O’Mahoney and Hatch who are 
_— take in the ~‘ntaelies Delaware, dent of the Insurance Executives leading the fight in the Senate 
Maryland and Pennsylvania, new  Agsociation. Emphasis was placed against the proposed legislation 


rates in force on September 1 in- 
volve estimated yearly savings run- 
ning upwards of $10,000,000. Re- 
visions in Indiana, which will lower 
the premium income of companies 
by more than $1,000,000, are to be- 
come effective September 15. Wis- 
consin’s new schedule represents 
savings of more than $1,100,000 and 
go into effect on October 1. 

Rate changes in Delaware, Mary- 
land and Pennsylvania are quite ex- 


SPECIAL COMMISSIONERS' 
COMMITTEE MEETS 


HE first hearing of the special 
Vicsaae committee of the Na- 
tional Association of Insurance 
Commissioners was called July 28 
in New York City, acceding to a re- 


by Mr. Williams on the many com- 
plex problems created by the Su- 
preme Court decision and he reiter- 
ated that passage of the Bailey- 
Van Nuys bill was being sought as 
emergency legislation by the stock 
fire and casualty interests. R. V. 
Goodwin, representing the Associa- 
tion of Casualty and Surety Execu- 
tives, indicated general accord with 
the program. The commissioners 
suggested that detailed memoranda 





NO DEMOCRATIC 
INSURANCE PLANK 


ONTRARY to expectations, the 
1944 Democratic party platform 
contains no insurance plank. Efforts 
to include the 1940 plank were op- 
posed successfully by Senators 


which seeks to exempt the insur- 
ance business from the provisions 
of the anti-trust laws. The insur- 
ance plank in the 1944 Republican 
party platform takes a_ stronger 
stand for state supervision than the 
party took four years ago. 


SHERMAN ACT VIOLATION 
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FAMOUS SYMBOLS OF SERVI 


insurance.—Standard Accident. 








Wate . 





CE SS 











From ancient Carthage came this unique look-down view of a lamp. It 
superseded the torch of Greece and beginning with the 6th Century, B.C. 
became a symbol of Guidance, Knowledge, Enlightenment. The Northern 
Assurance trade mark is a guidance to SOUND INSURANCE PROTECTION. 
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Men 5000 miles away 


"may be injured in this Fire! 
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Stock Casualty Memo.—Continued 


swer to this question requires 
further study. 

(d) May the state now regulate 
premium rates? 

This would seem to depend on 
whether the sale and delivery of the 
policy in a state by a foreign insurer 
is an integral part of the interstate 
transaction or whether it is an ac- 
tivity of purely local concern ex- 
clusively within the jurisdiction of 
the state. The majority opinion in 
the S.E.U.A. case apparently adopts 
the interstate transaction concept 
when Mr. Justice Black states that 
the court will “. . . examine the en- 
tire transaction, of which that con- 
tract is but a part, in order to deter- 
mine whether there may be a chain 
of events which becomes interstate 
commerce.” An analogous problem 
has arisen with respect to the power 
of a state to prescribe the rates to 
be charged local consumers of gas 
or electricity conveyed to the regu- 
lating state from another state. The 
United States Supreme Court sus- 
tains the state regulation only on 


an article of interstate commerce 
when its pressure is reduced and it 
passes into local pipes, thus liken- 
ing the division of gas to the break- 
ing of an original package after 
shipment in interstate commerce, in 
order that its contents may be sold 
at retail. This theory, which alone 
saves state regulation of utility rates, 
is hardly applicable to insurance 
contracts. Nor does the interven- 
tion of a local agent in the inter- 
state transaction convert it into one 
purely intrastate. In Binderup vs. 
Pathe Exchange, 263 U. S. 291, the 
Supreme Court stated the rule thus: 

“... The intermediate delivery to 
the agency did not end and was not 
intended to end the movement of 
the commodity. It was merely 
halted as a convenient step in the 
progress of getting it to its final 
destination. The general rule is that 
where transportation has acquired 
an interstate character ‘it continues 
at least until the load reaches the 
point where the parties originally 
intended that the movement should 
finally end.’ ” 

The Binderup case is more analo- 


-enforcement of state liquor laws 










the case of Parker vs. Brown, 3 
U. S. 341, which involved regu 
tions before the articles entered j 
terstate commerce. The Supreg 
Court said in Parker vs. Brow 
“The regulation is thus applied 4 
transactions wholly intrastate befor 
the raisins are ready for shipmer 
in interstate commerce.” 


(e) Will affirmative and expres 
action by Congress approving stat 
regulation validate such regulation 
otherwise invalid? 


This question cannot be answere( 
without an intensive study of th 
Acts of Congress passed to aid the 















such as the Wilson Act, the Webt 
Kenyon Act and, in the case g 
goods made by prison labor, 
Hawes-Cooper Act. Against the rg 
peated protestations by the Suprem 
Court that Congress cannot dele 
gate the power to regulate com- 
merce to the states is the realistic 
view that the Supreme Court wil 
often sustain a burdensome state 
regulation if the regulation has Con 
gressional approval. Added weight 
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statements from Supreme Court 
Justices that Congress alone should 
determine the policy of commerce 
regulation. For example, Mr. Jus- 
tice Black, dissenting in Gwin, 
White & Prince vs. Henneford, 305 
U. S. 434, expressed his conviction: 

“,.. 1 would return to the rule 
that—except for state acts designed 
to impose discriminatory burdens 
on interstate commerce because it is 
interstate—Congress alone must de- 
termine how far (interstate com- 
merce) shall be free and untram- 
melled, how far it shall be burdened 
by duties and imposts, and how far 
it shall be prohibited.” 

The foregoing is but a partial list 
of the basic preliminary problems 
that must be solved before an at- 
tempt is made to draft permanent 
state or federal legislation. While 
the matter is thus being studied by 
Insurance Commissioners on the 
one hand and those in the industry 
on the other, as well as by leaders 
in Congress, and other leaders in 
state governments, it is obvious that 
emergency legislation of some kind 
is absolutely necessary. 

This Committee is doing every- 
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thing in its power to solve the prob- 
lems and, as stated above, it is 
anxious to cooperate in every way 
with the Commissioners to that end. 
However, in the meantime the com- 
panies, their thousands of agents 
and millions of policyholders are 
faced with a serious emergency 
problem which must be solved so 
that time may be had to work out 
the permanent program. 


Emergency Legislation 


Unless reversed on rehearing, the 
Court’s ruling that insurance is 
commerce must stand. This ruling 
means that the insurance business 
is subject to all laws that have been, 
or may hereafter be, passed by Con- 
gress affecting commerce. Of these 
laws those that most seriously af- 
fect the insurance industry are: 

1. The antitrust laws: (a) Sher- 
man and (b) Clayton Acts 

2. The Federal Trade Commis- 
sion Act 

3. The Robinson-Patman Act 


As heretofore pointed out, prac- 
tically our whole structure of rates, 


uniform policies and commissions 
is condemned by the antitrust laws. 
Our companies and the executives 
of our companies are confronted 
with a serious situation. Just how 
long the structure can hold together 
is most doubtful. If the break once 
starts, it will end in the chaos of 
rate wars with their consequent 
damage to the public and the com- 
panies. 

Recognizing the plight of insur- 
ance companies following the de- 
cision of the Supreme Court, the 
Attorney General of the United 
States stated, as appears in the Con- 
gressional Record of Friday, June 
23, 1944: 

“... I have not been asked, nor 
has anybody in the Department of 
Justice considered taking any ac- 
tion against any insurance company 
or group of insurance companies 
until the States have had an oppor- 
tunity to consider to what extent 
they may wish to amend their laws 
or until the Congress of the United 
States has had a full opportunity of 
considering whether Congress 
wishes to amend a Federal Statute 

(Continued on the next page) 
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Stock Casualty Memo.—Continued 

. . the department has . . . deter- 
mined to give every reasonable time 
for the States and companies and 
the Federal Government to take 
such action as they might deem ap- 
propriate...” 

Protection Inadequate 

This assurance of the Attorney 
General safeguards insurance com- 
panies for a reasonable time against 
criminal prosecutions for violations 
of federal antitrust laws. The tem- 
porary protection thus afforded 
against criminal prosecution is to- 
tally inadequate because : 
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(1) The Attorney General can- 
not immunize insurance companies 
from civil actions for damages re- 
sulting from alleged violations of 
the federal antitrust laws. Congress 
alone has the power to safeguard 
insurance companies from this dan- 
ger by legislation making the fed- 
eral antitrust laws inapplicable to 
insurance companies. 

(2) The Attorney General can- 
not prevent efforts of the Federal 
Trade Commission to regulate in- 
surance companies. The decision of 
the Supreme Court that insurance 
is interstate commerce places insur- 
ance companies within the orbit of 
Federal Trade Commission orders 
and investigations. The only pro- 
tection of insurance companies 
against any regulatory efforts by 
the Federal Trade Commission is 
legislation by Congress removing 
insurance companies from the im- 
pact of the Federal Trade Commis- 
sion Act. This would place insur- 
ance companies on a parity with 
banks which are expressly exempted 
from the jurisdiction of the Fed- 
eral Trade Commission. 

(3) The assurance of the At- 
torney General may expire through 
lapse of time or change of office. 


Emergency Legislation 


The immediate situation is seri- 
ous. To preserve the status quo 
ante there must be prompt action 
taken on emergency legislation. 
Time is of the essence. Already at- 
tacks have been launched against 
state regulation. In the case of Eu- 
gene H. Ware vs. The Travelers 
Insurance Company, decided June 
28, 1944, the Federal District Court 
for the District of Idaho has just 
held that the Idaho countersignature 
law is an “unconstitutional restric- 
tion on interstate commerce.” 

This Committee earnestly _ re- 
quests your Subcommittee to recom- 
mend to your Executive Committee 
that it in turn recommend to the 
Congress the passage without delay 
of emergency legislation. It would 
seem that if the suggestion for legis- 
lation of this kind came from the 
National Association of Insurance 
Commissioners, a body of public 
officials, their good faith could in 
no sense be questioned. Insurance 
Commissioners hold their pusitions 
for the purpose of protecting the 
public. They are the ones who, at 
the moment, are supervising the af- 
fairs of insurance companies of all 
kinds, just as they and their prede- 
cessors have done for well nigh a 
century. They are just as much 







public representatives as is the At- 


torney General on the one hand or 
members of the Congress on the 
other. Heed would be paid to their 
petition for appropriate emergency 
legislation which would give the in- 
surance industry and the public 
likewise the protection they need. 

The Commissioners would natu- 
rally ask to restore the status quo 
ante to the fullest extent possible 
in order that the business may be 
carried on without the fear of being 
harassed by civil suits, or being 
obliged to defend itself in the in- 
terim in hearings before the Fed- 
eral Trade Commission. 


Many Forms of Insurance 


Most important of all, and in par- 
ticular, the infinite variety of bureau 
arrangements under which the busi- 
ness has been operating could fune- 
tion without fear of penalty or civil 
suits for damages until a compre- 
hensive plan could be arranged or 
suggested. In this connection it 
must be kept in mind that the casu- 
ualty and surety companies write 
many forms of insurance. These 
include Workmen’s Compensation; 
Employers’ Liability, Public Liabil- 
ity, Elevator Liability, General Lia- 
bility, Products Liability, Druggists’ 
Liability, Aviation Liability, Vehicle 
Liability, Automobile Liability (and 
these various forms of liability in- 
surance not only as respects per- 
sonal injuries but property dam- 
age); and among other forms of 
property damage are Water Dam- 
age, Collision or Sustained Damage; 
also Accident, both Group and Avi- 
ation, Health, Fidelity, Surety, 
Burglary, Plate Glass, Steam Boiler 
and Machinery. 

It is to be noted that these lines 
of business are done in a variety of 
ways by stock companies, on_ the 
one hand, by mutuals and recipro- 
cals as well as Lloyds, on the other. 
In some states the state authorities 
make rates as, for example, in Mas- 
sachusetts, rates for the compulsory 
automobile liability business. In 
other states certain of the rates are 
subject to approval or disapproval 
as respects Workmen’s Compensa- 
tion. Some states have specific rat- 
ing laws applicable not merely to 
Compensation but to other lines as 
well. Some states call merely for 
the filing of certain rates and the 
living up to those rates. Some states 
have no laws as respects rates ex- 
cept that there must be no discrim- 
inatory rates charged. Some com- 
panies are members of bureaus, 
other companies are not. 
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The Essence of Insurance 


The very statement of the opera- 
tions of the different kinds of com- 
panies shows the complexity of the 
job of trying to work out just a , 
comprehensive rating plan which A N N I V E 
will not run counter to existing 
federal laws and which shall be 
the best kind of act for the pro- 
tection of the public. It must not ' 
be forgotten that the purpose of the 
Sherman Anti-Trust Act is to pro- 
vide the widest competition in busi 
ness. If that would be strictly ap- 
plicable to the insurance business, f 
it would throw that business open 
to the widest and most cut-throat 
competition. It must be remembered 
that in the insurance business, un- | 
like other businesses, the price is 
collected before the cost is known. 
The premium is paid first, the losses 
are paid later. The essence of in- 
surance is security. The party who 
pays his premium must be protected § 
and there must be available to pay 
the losses an adequate premium. & 
Hence comes the demand for rate 
regulation of some kind or another 
for the protection of the public. As 
the protection of the public is ever 
the duty of the supervising author- 
itv, it likewise must be his duty 
when charged with it at least to see 
that rates charged by the compa- 
nies are adequate, fair, reasonable 
and non-discriminatory. 

The appropriate emergency fed- 
eral legislation, therefore, is needed. 
When worked out,—whether along 
the lines suggested or otherwise,— 
by the cooperative effort of the 
Commissioners and the insurance 
industry, it should be presented by 
the Commissioners. Thus presented, 
it will receive respectful considera- | 









EW HAMPSHIRE’S 
largest lake, Winne- 
pesaukee, long noted for its 
water sports and unsur- 
passed scenery, affordsa wide 


tion at the hands of all federal of- 
ficials -and legislators and un- 
doubtedly be promptly passed. 


area for summer recreation. 
The clear waters are studded 
with jewel-like islands, and 


Conclusion 


As may be seen from the forego- surrounded by gently slop- 
ing, your Subcommittee can appre- 
ciate that the casualty and surety 
companies are doing all that is pos- 
sible to solve the many questions 
resulting from the decision. We 
have divided the problem into three 
parts : 

1. Rehearing by the Supreme 














ing hills where the evergreen 
forests have never lost their 
freshness. Its 20 plus mile 
length invites boating of all 
kinds,with speed boats prob- 
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Court a : d , 
. —— again 
2. Emergency legislation ably leading in favor. Many campers return again and again to 
3. Permanent legislation this invigorating playground. 


(a) federal 
i ~— ee oe The New Hampshire Fire Insurance Company has also had the ex- 
rhe first two parts are pressing ; : 
and urgent and require immediate perience of having people return again and again for what it has to 
action. The third part will require offer—sound policies handled with typical New Hampshire integrity. 
a vast amount of time and thought 
and study. 














Unless otherwise stated policyholders’ surplus reflects actual market values of securities. 


FINANCIAL STATEMENT FIGURES 


justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Stock Fire Companies 


* Last 000 omitted. 
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FINANCIAL OPERATING—RBefore Federal Taxes 
e pls | bed ® bined oat. ened Net a e Dit 
Name of Company Date F rota Surplus . . Net Net | t ¢ Loss | Under- | Prem. finvest-] ment | Federal | dend 
Admitted! Special |, Loss __ | Unearned Prems. | Prems. | Loss xp. | & Exp. [writing | Reserve] ment |Gains orf Taxes | De. 
Assets | Reserves|Reserves}| Prems. {Written | Earned jRatio |Ratio| Ratio Results | Equity income} Losses J Incurred] clare 
American & Foreign ...... 6-30-43 7,943 5,568 1,026 1,313 1,083 1,109 446 31.8 76.4 237 «=—-11 103 me. wore 113 
Now Tork, NW. FT. ...scce 12-31-43 8,012 5,410 1,048 1,300 2,016 2,055 48.7 32.8 81.5 390 «= -16 211 246 191 3 
6-30-44 8,356 5,806 1,005 1,406 1,073 967 41.2 32.0 73.2 207 43 109 are 113 
American Home .......... 6-30-48 3,292 2,346 91 806 368 378 51.5 53.6 105.1 -23 4 47 = 3.43 3 
New York, N. Y. . 12-31-43 3,272 2,35 127 808 768 777 53.3 51.5 104.8 -36 3 104 251 4 
6-30-44 3,483 2,465 112 862 452 398 54.4 52.6 107.0 -59 22 51 180 3 
Bankers & Shippers ...... 6-30-48 7,445 3,484 447 3,289 1,702 1,812 51.3 46.2 97.5 8 -44 83 677 5d v 
Wow Tork, KN. X. cccccss 12-31-43 7,385 3,382 545 3,467 3,563 3,495 52.9 45.8 98.7 18 27 189 466 21 16) 
6-30-44 7,739 3,495 472 1,927 1,753 58.5 45.2 103.7 ~143 70 99 me weed & 
DAPMANGNAM 2.0.06 ccccccccee 6-30-43 2,396 2,116 20 225 90 78 44.1 44.5 88.6 2 5 32 70 0 & 
Pittsburgh, Pa. ......... 12-31-43 2,384 2,109 28 253 204 165 47.7 44.6 92.3 4 16 69 49 12 $i 
6-30-44 2,485 2,111 72 282 124 95 87.4 45.4 132.8 44 12 34 56 9 
Buckeye Union ........... 6-30-43 1,012 527 28 460 244 198 56.4 35.3 91.7 1 19 14 1 : 
Columbus, Ohio ........ 12-31-43 =1,058 535 39 491 499 421 55.1 37.4 92.5 1 31 27 os 2 
6-30-44 1,137 569 31 546 282 228 46.0 40.3 86.3 10 22 15 1 ; 
GCOMNGOR i csccvicvcccsccccocs 6-30-43 14,85 7,036 1,247 6,363 3,334 3,259 52.6 44.2 96.8 77 30 250 780 TS mi 
Camden, N. J. . . 12-31-43 15,051 7,028 1,497 6,464 , 6,604 54.6 44.1 98.7 25 70 511 7 84 40 
6-30-44 15,853 85 1,499 6,764 3,862 3,563 52.2 43.1 95.3 34 120 253 499 35 ow 
COMCOTAIA 20.0000 cccscccers 6-30-43 5,124 2,633 397 2,019 1,090 1,063 48.3 44.1 92.4 61 11 82 154 3 ] 
Milwaukee, Wis. ........ 12-31-43 5,297 2,610 479 2,103 2,184 2,074 50.1 43.5 93.6 87 44 151 130 51 16) 
6-30-44 5,398 2,610 504 2,196 1,180 1,087 58.9 43.8 102.7 -76 37 74 93 6 8 
TOASIS Stal... ccccsccscccce 6-30-43 6,655 b2,287 1,205 2,326 1,783 1,592 53.1 40.3 93.4 27 V7 63 213 rl 
London, England ....... 12-31-43 6,798 b2,159 1,522 2,321 3,345 3,159 62.2 41.6 103.8 -188 75 133 155 r& 
6-30-44 7,273 b2,412 1,494 2,554 : 1,710 44.7 39.2 83.9 176 93 65 162 ris 
e 
oe REET ee 6-30-43 4,766 b2,688 201 998 762 1,359 38.8 37.2 76.0 548 =-60 31 1 133 Dy 
South Bend, Ind. ....... 12-31-43 4,448 b2,477 276 1,141 1,805 2,258 51.3 34.2 85.5 496-45 49 -23 165 a 
6-30-44 4,142 b2,335 283 1,078 882 946 91.5 36.6 128.1 —243 6 24 ao se 
BRBPIOCVOTE .cccrcccscccccee 6-30-43 8,430 3,841 591 3,864 2,348 1,995 44.1 44.5 88.6 31 = 141 95 350 65 iD 
Boston, Mass. .......... 12-31-43 8,812 3,791 755 4,177 4.762 4,097 49.0 45.4 94.4 65 266 198 257 7 10 
6-30-44 9,284 3,721 933 4,599 2,697 2,276 60.5 43.6 104.1 -297 169 98 204 E 
TIAUUADIS .cccccescccscsecs 6-30-43 1,391 1,049 18 288 108 103 55.2 55.0 110.2 -14 2 19 38 7 ij 
Charleston, 8. C. ....00 12-31-43 1,395 1,058 31 286 242 239 49.6 48.2 97.8 4 1 37 19 14 j 
6-30-44 1,395 c1,077 18 287 119 117 47.3 46.7 94.0 6 1 18 17 7 5 
Fidelity & Guaranty ..... 6-30-43 10,339 3,830 819 5,565 3,445 3,042 46.7 43.4 90.1 121 161 132 425 50 5 
Baltimore, Md. ......... 12-31-43 10,915 3,925 1,055 5,795 6,826 6,192 486 43.7 92.3 199 253 268 367 105 10 
. 6-30-44 11,528 4,161 987 6,280 3,884 3,399 51.3 43.2 94.5 -31 194 131 288 60 i 
MIO 5 oc cncvscvcccesas 6-30-48 41,452 19,487 3,069 17,310 9,339 9,109 48.2 44.1 92.3 520 92 203 3,431 294 3h 
WOOWOTE, MW. J. ccvccccses 12-31-43 42,794 18,326 4,108 18,023 18,728 17,780 50.6 43.5 94.1 575 377 641 2,245 253 TE 
6-30-44 438,490 18,463 4,051 18,820 10,119 9,321 58.5 43.7 102.2 4185 319 752 710 60 3h 
0 ere rr Te 6-30-48 23.470 10,380 873 10,152 5,605 5,402 39.3 41.7 81.0 915 81 326 1,250 624 ati 
Wenttle, Wash. ....cccees 12-31-43 25.561 10,480 1,190 13,027 14,040 10,961 41.4 42.7 84.1 409 1,232 674 744 47 aff 
6-30-44 27,256 10,711 1,663 14,027 7,728 6,728 56.6 44.6 101.2 552 400 348 1,056 -47 ali 
Grate HF. GB MW. 2... ccccseces 6-30-43 5.569 2,587 397 2,019 1,090 1,063 48.3 44.1 92.4 59 11 93 129 44 fi 
Philadelphia, Pa. ....... 12-31-43 5,728 2,561 479 5 2,184 2,073 50.1 438.5 93.6 90 44 174 73 5 16 
6-30-44 5,792 2,537 504 2,196 1,180 1,088 58.9 43.8 102.7 -T7 37 88 72 -2 8 
Globe & Rutgers ......... 6-30-48 13,802 7,366 1,185 3,364 2,043 3: 51.4 48.7 100.1 ~-73 30 160 1,542 3 3 
OW ZOE, Th. Be ccccvvs 12-31-43 12,889 7,117 1,364 3,2 3,896 3,915 54.2 48.5 102.7 -111 -8 310 1,187 2 1f 
6-30-44 13,734 7,635 1,294 3,573 2,175 1,872 503 48.8 99.1 -147= «121 168 934 1 11 
Granite State ......0.20s0 6-30-43 = 4,978 2.872 194 1,894 895 852 49.6 48.7 97.7 —24 17 79 186 24 12 
Portsmouth, N. H. ...... 12-31-43 5,107 3,119 219 1,954 1,829 1,726 48.0 46.3 94.3 52 41 154 147 48 19 
6-30-44 5,133 2.785 281 2,084 1,041 911 67.2 46.2 113.4 ~201 52 76 74 5 19 
SENET cc cccccccccsesccccces 6-30-43 4,864 2,387 267 2,109 1,057 1,101 51.7 46.9 98.6 30 =-18 51 401 18 x 
New York, N. Y. .....0 12-31-43 4,870 2,301 328 . 2,233 2,140 53.0 46.2 99.2 ~-26 37 114 263 1 i) 
6-30-44 5,077 2,393 281 2,326 1,175 1,095 57.6 45.5 103.1 73 32 62 224 § 
Liv. & Lon. & Globe ...... 6-30-43 20,991 8,15 2,351 10,060 5,626 5,542 50.7 42.4 93.1 281 34 257 74 1... & 
Liverpool, Eng. ........ 12-31-43 21.593 7,930 2,649 10,261 10,818 10,531 52.1 42.8 94.9 447 115 526 605 120 =r 
6-30-44 22,349 8,255 2,637 10,845 5,948 5,357 52.7 42.5 95.2 -68 234 277 382 coe 
MEOPOMORG 5.6 cccccccccsece 6-30-48 892.975 b1,275 133 1,402 585 593 57.5 51.8 109.3 -50 3 oe eves q 
Denver, Colo. ...........12-31-43 3.019 b1,284 177 1,427 1,240 1,222 55.6 49.9 105.5 -73 7 86 4 -1 # 
6-30-44 2,962 b1,225 157 1,463 619 583 58.1 51.8 109.9 -I7 14 38 3 ne I 
Michigan F. & M. ........ 6-30-48 5,211 2,874 325 1.935 999 967 55.3 43.5 98.8 -6 13 75 192 10 ® 
Springfield, Mass. ...... 12-31-48 = 5.197 2,844 372 1.948 2.106 2.062 57.6 42.5 100.1 46 18 156 138 9 by 
6-30-44 5,415 2,926 406 2,013 1,124 1,058 54.6 42.6 97.2 4 26 79 97 8 5 
Milwaukee Mechanics .... 6-30-43 13,292 6,536 1,078 5,481 2,957 2,884 48.3 441 92.4 170 2 201 378 119 16 
Milwaukee, Wis. ........ 12-31-43 13,846 Ri 1,301 5.707 5,929 5,630 50.1 43.5 93.6 251 119 403 316 169 39 
6-30-44 14,024 6,512 1,369 5,960 3,204 2,952 58.9 43.7 102.6 -207 101 201 142 -11 1 
a. Includes dividends to policyholders. ce. Convention market values. 


b. Bonds amortized; stocks authorized values. 
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r. Remitted to Home Office. 
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Wuen you've convinced a prospect 


iipthat he not only needs—but must have 


-complete insurance coverage, your 
ale is “all over but the signing.” 

The American Insurance Group's 
new-style Personal Insurance Survey 
aan go exactly that far — often without 
ny help from you. 

There’s no magic at all about it. This 


ADEQUATE 





INSURANCE PROVIDES 


simple, quick-to-fill-out form shows 
beyond question where insurance pro- 
tection exists .. . and where it doesn’t! 
It shows at a glance a man’s over-all 
insurance position, and where the 
weaknesses lie. 

The remarkable thing about Survey 
Selling is that 2/3 of the people in this 
country want it, Yet only 1/3 of them 





have ever been approached with it. So 
there’s a real market waiting for those 
who go after it. 


The American Insurance Group’s 
“ ° . ” . 
Introduction to Survey Selling” gives 
you some interesting facts to cash in on. 
Write for a free copy of this folder 
today. The American Insurance Group, 
Dept. 40, Newark 1, New Jersey. 


"*FREEDOM FROM UNCERTAINTY‘’ 





American insurance Company + Bankers indemnity insurance Company + The Columbia Fire insurance Company + Dixie Fire Insurance Company + The Jersey Fire Underwriters 








PIONEER EQUITABLE INSURANCE COMPANY 


PIONEER EQUITABLE BLDG. $3 $8 $8 LEBANON, INDIANA 





A most progressive and versatile, stock, fire insurance company. 





Company has made an underwriting profit every year. 
Every loss paid day ‘proof received. Never had any contention with any loss claimant: 
Licensed and actively operating with capable Special Agents in: Indiana, Michigan and Ohio. A 


Active, progressive, local agents will promptly seek representation. 
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FINANCIAL OPERATING—Before Federal Taxes 
* Policy coy Se : mop | roe . 

. . ° bined Stat. [Change] Net | Invest- ¥ Divi- 
Name of Company Date total io . ° Net Net t + Loss | Under- | Prem. [Invest-] ment | Federal | dends 
Admitted] gpecial Loss | Unearned § Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains or] Taxes De- 
Assets * coretesad Reserves} Prems. | Written | Earned {Ratio |Ratlo|] Ratio | Results| Equity [Income] Losses [Incurred] clared 
Nat. Ben Franklin ........ 6-30-43 4,975 2,428 397 2,019 1,090 1,063 48.3 44.1 92.4 51 11 82 124 41 80 
Pittsburgh, Pa. .........12-31-43 5,138 2,378 479 2,103 2,184 2,074 50.1 48.5 93.6 75 44 146 94 56 160 
6-30-44 5,207 2,370 504 2,196 1,180 1,087 58.9 43.8 102.7 -63 37 74 66 3 8) 

National Reinsur. ........ 6-30-43 = 7,502 6,482 421 626 655 524 82.7 37.6 120.3 156 53 80 740 

New York, N. Y. .......12-31-43 7.357 6,373 432 695 1,349 1,148 79.0 35.5 114.5 237 70 236 466 

6-30-44 7,995 7,081 408 787 692 600 66.2 39.7 105.9 72 37 86 551 2 

National Union ........... 6-30-48 22.478 8,177 10,155 5.479 5,253 55.6 45. 98.7 -29 90 264 859 78 138 
Pittsburgh, Pa. ........ 12-31-43 23,285 8,197 10,763 11,495 10,660 55.4 41.8 97.2 +44 334 604 525 -19 275 
30-44 24,477 8,181 11,354 5,782 5,190 58.0 40.5 98.5 351 236 270 911 60 138 
rere er ere 6-30-43 11,613 7,353 948 3,249 1,935 1,919 49.5 39.7 89.2 195 7 158 677 -l 175 
a aa Rees 12-31-48 11,656 7,130 =1,041 3,296 3,699 3,635 51.3 40.3 91.6 300 26 337 436 119 350 
6-30-44 12,159 7.445 = =1,0388 3,497 2,026 1,825 50.8 39.9 90.7 53 80 170 346 Sens 175 
POW TMGIGNG 2000 cvscscccs 3 81 484 248 3 41 123 ys) 
Springfield, Mass. ......12-31-45 92 187 523 -10 t 85 97 2 i 
6-30-44 100 503 279 1 7 42 50 2 A) 
New Hampshire .......... 6-30-43 18,677 12,305 829 5,798 2,768 2,607 49.0 48.2 97.2 ~60 64 33 775 89 240 
Manchester, N. H. ......12-31-43 19,304 12,607 1,199 5,088 5,528 5,177 53.1 46.0 99.1 -119 140 679 834 93 540 
6-30-44 19,422 12,502 1,099 6,247 2,962 2,703 51.6 47.6 99.2 -158 104 340 157 20 240 

TEP ve we icaccceseses 6-30-43 8,094 3,629 672 3,870 2,131 1,931 56.6 43.4 100.0 -77 70 85 341 





ew BORE, WM. Ze scveeds 12-31-43 8,103 3,337 754 4,043 4,329 3, 62.4 42.0 104.4 -317 «131 177 lee 
6-30-44 8,041 3,716 802 3,505 1,512 2,051 61.6 43.5 105.1 124 -188 85 245 45 





Northwestern Nat. ....... 6-30-48 18,584 11,627 620 6,379 2,696 2.670 45.1 46.5 91.6 213 10 315 860 142 200 
Milwaukee, Wis. ........12-31-43 18,872 11,439 781 6,589 5,391 5,156 48.0 49.7 97.7 19 94 674 746 150 400 
6-30-44 19,400 12,150 737 6,765 2,825 2,649 47.4 49.2 96.6 -11 70 246 484 —95 200 

SEs eiidicedet eee neenewes 6-30-48 9,094 4,512 494 3,796 1,907 2,018 51.5 47.1 98.6 64 44 102 762 44 10 
New York, N. Y. .......12-31-43 8,977 4,303 613 4,027 4,024 3,904 53.2 46.2 99.4 33 48 224 509 5 200 
6-30-44 9,274 4,450 528 4,146 2,097 1,978 58.8 45.6 104.4 -135 48 121 364 -6 100 





IN THE FINAL ANALYSIS... 


ATWELL, VOGEL & STERLING, INC. 
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. . . it is the responsibility of the organization with whom you deal which 
is of vital concern to you. We protect our clients from every possible in- 
surance and tax contingency. “Bargain” rates for such services may imply 


a lack of quality. 








. . . have 24 years of experience in Casualty and Inland Marine Audit, 
Inspection and Engineering service. 


Principal Offices: Main Office—60 John St., New York; 369 Pine St., San Francisco; Insurance 
Exchange, Chicago; I5 other offices and 30 other headquarters cities maintained to give service 
through the entire country. 


























in September issues 


of 
THE SATURDAY EVENING POST 
TIME-NEWSWEEK 
and PATHFINDER 
to tell the public about 
you— our agents 








For local use send for reprints, posters and newspaper: mats 
write to the Advertising Dept., 80 Maiden Lane, New York 8, N. Y- 























Fire and Allied Lines 




















HOUSTON FIRE AND CASUALTY 
INSURANCE COMPANY 


COTTON EXCHANGE BUILDING, HOUSTON, TEXAS 
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FINANCIAL OPERATING—Before Federal Taxes 
. * Policy 28 o one pall - nd io . a oan 
7 binec Stat. angel } nvest- * le 
Name of Company Date Total aes is ae, Net Net t t Loss | Under- | Prem. baveste sent Federal | dends 
Admitted Special Loss | Unearned Prems. Prems. | Loss | Exp. | & Exp, | writing | Reserve] ment |Gains or} Taxes De- 
Assets | Reserves|Reserves| Prems. — Written | Earned [Ratio |/Ratlo| Ratio | Results| Equity [income| Losses [Incurred] clared 
ED. ign vc. ctew ov dcedcen 6-30-43 6,152 3,307 465 2,457 1,388 1,294 39.9 47.3 87.2 112 38 76 62 25 ee 
Philadelphia, Pa. ....... 12-31-43 6,602 3,338 594 2,619 2,832 2,575 39.7 £49.1 888 f116 #8103 159 99 100 20 
6-30-44 6,718 3,376 476 2,904 1,695 1,410 50.1 46.9 97.0 -102 114 76  «s0%s oer 
EL akan nasbb900eser ens 6-30-43 26,597 14,888 2,287 8,784 5,049 4,998 49.8 40.6 90.4 404 20 350 1,281 ere 400 
Beem ZOE, IN. FT. .vvcces 12-31-43 26,888 14,248 2,527 8,930 9,688 9,492 51.3 41.2 92.5 637 79 723 892 312 800 
6-30-44 27,878 14,909 2,521 9,452 5,314 4,791 52.1 40.8 92.9 51 209 374 MO. sess 400 
Reinsurance Corp. ....... 6-30-43 8,307 5,462 1,153 1,602 1,562 1,292 84.5 36.8 121.3 -375 95 103 921 — 57 
pee BOre, MM. XZ. secces 12-31-43 7,952 5,131 1,198 1,745 3,214 2,801 79.3 35.1 114.4 -47 145 225 632 oie 191 
6-30-44 8,659 5,327 1,185 2,009 1,733 1,470 68.5 3821067 -200 92 110 588 .... 57 
ere peahonescuane 6-30-43 24,449 11,091 2,687 10,135 5,867 5,796 50.2 41.6 91.8 416 28 279 ae asm r254 
Eeverpool, Ting. ......s0 12-31-43 24,959 10,781 2,970 10,319 11,245 10,990 51.7 42.1 93.8 585 102 564 694 259 3 38rd2 
6-30-44 25,833 11,219 2,958 10,935 6,167 5,551 51.6 41.7 93.3 92 246 291 ae r339 
ED cacao nc wn cece sewae 6-30-43 2,860 2,331 82 484 249 241 55.2 43.8 99.0 -2 3 44 121 5 30 
Springfield, Mass. ...... 12-31-48 2,852 2,299 93 487 525 514 57.4 42.5 99.9 -10 4 90 104 8 15 
6-30-44 2,945 2,329 101 503 280 264 54.5 42.8 97.3 -1 7 4h 61 2 30 
Springfield F. & M. ...... 6-30-43 41,064 21,458 2,792 16,450 8,495 8,227 55.3 43.3 98.6 50 107 509 2,118 7 450 
Springfield, Mass. ...... 12-31-48 41,112 20,f 3,163 16,557 17,912 17,5387 57.5 42.4 99.9 -339 150 1,114 1,868 20 950 
6-30-44 42,697 21,377 3,452 17,113 9,554 8,998 546 42.3 96.9 -4 222 519 907 77 450 
DE t6hieseshetbessoossoun 6-30-43 = 7,015 3,566 712 2,716 1,539 1,516 50.5 40.9 91.4 114 9° 89  4neee 88 
wT OEM, Whe Ze cececss 12-3143 7,136 3,457 784 2,769 2,958 2,882 52.1 41.2 93.3 15 30 179 199 80 175 It 1s 
6-30-44 7,420 3,625 776 2,930 1,624 1,463 52.1 41.1 93.2 43 64 91 aaa 88 : 
DOR: cascade yecacwcebnee 6-30-43 1,989 b1,231 81 625 474 424 38.6 45.3 83.9 37 20 33 114 24 ows Was ti 
Fort Scott, Kansas ..... 12-31-48 2,055 b1,224 118 655 948 869 46.8 46.4 93.2 21 33 61 72 ere ere over 
6-30-44 2,216 b1,199 166 804 676 527 64.7 44.2 108.9 -115 60 33 ae ound d 
crn oc tin coo tale 6-30-43 1,824 1,519 101 295 330 326 54.9 5131062 -31 oe OE cc. Wen 
weew Tork, MH. YZ. .cccccse 12-31-43 1,893 1,543 109 250 737 797 40.2 47.5 87.7 ~19 12 52 12 1 awe 1871 
6-30-44 1,859 1,505 113 252 377 375 68.4 45.5 113.9 -69 1 24 19 1 nen ras 
b. Bonds amortized; stocks authorized values. r. Remitted to Home Office. bill fe 


f. Adjusted for Agent’s contingent commissions. 
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It is doubtful whether her pedigree 
was impressive. But when she kicked 
over Mrs. O’Leary’s legendary lan- 
tern and started the Chicago fire of 
1871, she ran up a $196,000,000 
bill for property loss. 

* 2 ° 


It was a staggering sum for those days, 
and people anxiously asked, ‘‘Can the 
insurance companies pay?” A bright 
spot was the prompt announcement 
of the Aetna that it would pay every 
dollar of loss . . . and the first checks 
were written before the embers had 
cooled. 
e e . 

Incidents such as this—and there are 
many more in the 125-year record of 
the Aetna—are an important element 





bina Insurance 


in the high standing the Aetna Insur- 
ance Group enjoys with local agents 
and brokers. These men are your per- 
sonal advisors on insurance. They 
help you select the policies that best 
suit your needs. They give you val- 
uable assistance in event of loss, 


Another point to keep in mind is that 
when your insurance is with a capital 
stock company such as those com- 
prising the Aetna Insurance Group, 
it is backed by both a paid-in capital 
and surplus. You are never liable for 
assessment. 


Don’t Guess About Insurance 


—CONSULT YOUR LOCAL 


AGENT OR BROKER 


* Few people today personally remember - 


the great Chicago fire. Yet it is a story 
worth re-telling—for it dramatizes the 
importance of tested financial sta- 
bility in the buying of insurance. 
This advertisement appears—in 
color—in the September 18th | 
issue of Time, the weekly 
» news magazine; and in the 
‘ September issue of Na- 
tion’s Business. 
Aetna Insurance 
Group, W. Ross 
McCain, Pres. 


> 


$196.000.000 Cow 


Since 1579 through conflagra- 


tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 


WARS CONFLAGRATIONS DEPRESSIONS 
1846 1835—New York City 1819 
Mexican | 1845—New York City 
War 1851—San Francisco 1637 
186" | 1866—Portland, Me. 1843 
War 1871 og 1857 
1898 1872—Boston 
Spanish- 1877 —St. John, N. B. 1873 
American | 1889—Seattle; Spokane 1893 
War 1901—Jacksonville, Fla. 
a A 1904—Baltimore 1907 
or . 
War | 1906 —San Francisco 1921 
1941 1908 —Chelsea 
World 1914—Salem 1929 
War 2 1941 —Fall River 























HARTFORD, CONNECTICUT 


Aetna Insurance Co. * The World Fire & Marine Insurance Co. » The Century Indemnity Co. © Piedmont Fire Insurance Co. * Standard Insurance Co. of N.Y. * Standard Surety & Casualty Co. of N.Y 








Stock Fire Memo.—Continued States to regulate was unquestioned ; 
yond question, (b) that authority they best could deal with the prob- 
is close to the essential transactions lems presented as local problems; 
of the business, and (c) its aim and and their regulation generally recog- 
effect are wholly consonant with, nized uniformity and concerted ac- 
and in fulfilment of, the nature of _ tion as essential to, if not a condition 
insurance. Generally speaking, until precedent to, the securing of non-dis- 
the decision in the South-Eastern  criminatory, equitable and reason- 
case, State regulation compiled with able rates and coverage and_ the 
these essentials. The power of the maintenance of solvency of insurers. 





Accident, Health, 
Casualty, 
Fidelity & Surety 


* 


ACCIDENT wo CASUALTY 
INSURANCE COMPANY 


of Winterthur, Switzerland 


Organized 1875 


* 


111 John Street - New York, N. Y. 


* 


Ogden Davidson Charles A. Barkie 


United States Manager U. S. Assistant Manager 
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The stock companies have felt 
that regulation by the States is pref- 
erable to Federal regulation. They 
wish to preserve State regulation 
for that reason—but they wish to 
preserve it completely not partially 
free from Federal interference. 
True State regulation should _per- 
mit each State to regulate as it sees 
fit. They, as does Mr. Justice 
Jackson, fear that any Federal re- 
straint will lead to complete Federal 
regulation. The application of Fed- 
eral Anti-Trust Laws to insurance 
is not only such a restraint upon 
State regulation, but one which nul- 
lifies its exercise respecting prac- 
tices which are essential to sound 
protection. 

Effect of application of Federal 
Anti-Trust Laws is epitomized in 
the decision of the Supreme Court 
in United States v. Bausch & Lomi 
Co., 321 U. S. 707, where in con- 
struing the effect of the Federal 
Anti-Trust Laws, it said: ‘Price 
fixing, reasonable or unreasonable, 
is ‘unlawful per se.’’ 

If such a precedent is followed, 
then concerted action by insurers in 
the promulgation and maintenance 
of commissions and forms of cover- 
age, as well as premium rates, is a 
Federal offense and will subject the 
companies to criminal prosecutions 
and civil actions. The power oi 
the States to protect their citizens 
is wholly ineffectual in such a situ- 
ation. The companies cannot comply 
with the aims of the States. 


Remedy Sought 


This result has set in motion that 
confusion and chaos which render 
existing State regulation impotent 
It would seem logical, therefore, to 
seek a remedy along the line of 
attack. Just that underlies efforts 
which were undertaken by stock 
company executives, with the aid 
and advice of Congressional leaders, 
when they foresaw long since the 
potentialities in the South-Eastern 
case, and sought to forestall them. 
In the face of the success of the 
attack thus far, with some of its 
dire consequences already matured 
and all threatening, time is distinctly 
of the essence in consummating re- 
medial measures. 

The South-Eastern decision chal- 
lenges State regulation in all of its 
aspects by holding that insurance 1s 
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commerce, for under our Constitu- 
tion if it is commerce, then in so 
far as it is interstate, the power to 
regulate lies in the Federal Govern- 
ment. This means that in practical 
effect, as to interstate transactions, 
the States lack the inherent power 
to enact any regulation which (a) is 
inconsistent with a Federal statute 
or (b) interferes with interstate 
commerce, unless by sufferance of 
Congress. Specifically it means that 
without affirmative action by Con- 
gress the State cannot permit nor 
may the companies engage in con- 
certed action essential trom the na- 
tures of insurance. 

To make absolutely secure the 
constitutional power of the States to 
regulate will require either (a) a 
reversal of the decision in the 
South-Eastern case by a_ holding 
that insurance is not commerce or 
not interstate in any aspect or (b) a 
constitutional amendment withdraw- 
ing the power of regulation from 
the Federal Government and return- 
ing it to the States. 


Petition for Rehearing 


A petition for rehearing in the 
South-Eastern case will be filed. 
Only through such a rehearing or 
another test case may the decision 
in that case be reversed and thereby 
the law put in status quo ante. But 
the public interest will not sanction 
the delay necessary to a conclusion 
along that course. 

A remedy through a_ constitu- 
tional amendment is perfect as a 
remedy. Perhaps that may be the 
ultimate solution. But obviously the 
time for consummating such a pro- 
cedure is prohibitive in ameliorating 
the existing emergency. 

In considering the exigencies 
there have been in mind the state- 
ments made in the prevailing opin- 
ion in the South-Eastern case that 
State regulation is not in all respects 
necessarily nullified thereby and the 
fact that it has been urged by some 
that purely intrastate transactions 
will not be affected. We must be 
realistic, however, and in so being 
must appreciate that under prece- 
dents by far the greater number 
of insurance transactions—perhaps 
over 95%—will be deemed inter- 
state rather than intrastate. To the 
minitiated it may appear that the 
writing of a policy by a local agent 
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Rendering a CLAIM SERVICE 
that reflects credit upon its Agents 
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FULL COVERAGE AUTOMOBILE 
SPECIAL AUTOMOBILE ACCIDENT 
FIDELITY & SURETY BONDS 
PLATE GLASS—LIABILITY 
COMPENSATION 
BURGLARY 


x 


Capital Surplus Assets 
$1,200,000.00 $3,000,000 $13,230,148.23 
Offices: Los Angeles 

Baltimore Re Louisville 
Chicago Milwaukee 
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upon local property is purely an 
intrastate matter. Until the decision 
in the South-Eastern case this was 
in effect the law. However, if in- 
surance is commerce, then under the 
precedents relating to commerce, 
any transaction, even though con- 
summated by a local broker respect- 
ing local property will be held to 
be interstate if the policy is an ob- 
ligation issued by a company domi- 
ciled in another State—and even if 
by a local company it may be held 
under some precedents to be affect- 
ing the flow of interstate trans- 





actions and therefore subject alike 
to the regulation of those trans- 
actions. 


Recorded Statements 


There have also been in mind 
statements made in the Congres- 
sional Record by Senators O’Ma- 
honey and Hatch and _ statements 
made by the Attorney-General in- 
dependently and through those Sen- 
ators. Obviously, the impressions 
sought to be engendered by those 

(Continued on the next page) 
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Stock Fire Memo.—Continued 

statements were: (a) that State 
regulation will not be completely 
nullified by the South-Eastern de- 
cision; (b) that there is no desire 
for Federal regulation; (c) that 
Federal regulation is not a necessary 
consequence; (d) that the Federal 
Government recognizes the confu- 
sion caused by the decision and will 


not take advantage until the busi- 
ness is given time to consider and 
adjust; and (e) that Federal legis- 
lation should be enacted which will 
permit some of the practices which 
are in effect and might be forbidden 
under a strict application of Federal 
Anti-Trust Laws. 

Without questioning the bona 
fides of those who have made these 
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Edward w4 


AUTOMOBILE « 
URGLARY . 
FIDELITY and SURETY BONDS « FIRE « INLAND MARINE 


TRINITY UNIVERSAL 


INSURANCE COMPANY 


Harrison, 


Every person who enters a busi- 
ness establishment or even passes 
by on the sidewalk is liable to be 
injured and become a claimant 
against that business. Since there 
are so many unforeseen ways in 
which members of the public can 
be injured while in a store or on 
a business premise, the best way 
for a business to protect itself is 
to carry Comprehensive Public 
Liability Insurance, a liberal 
form of coverage offered by all 
Trinity Universal Agents. 






GENERAL LIABILITY 
PLATE GLASS ~« COMPENSATION 


President 
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statements, we will not be realistic 
unless: (a) we at least contemplate 
the possible motives in the institu- 
tion of the South-Eastern proceed- 
ings; (b) we give some heed to the 
warnings and fears expressed by 
Mr. Justice Jackson; (c) appreciate 
that neither the Attorney-General 
nor any Senator has the constitu- 
tional power to dictate a decision 
of the courts or alone to legislate; 
and (d) also appreciate that insur- 
ance executives, State Commis- 
sioners, Attorneys-General, Sena- 
tors and Representatives will change 
over time—and this is accentuated 
when we realize that after 75 years 
well established law has suddenly 
been changed. : 


Only a Breathing Spell 


There should also be borne in 
mind that as a result of the South- 
Eastern decision the Department of 
Justice will not permanently with- 
hold prosecutions similar to those 
begun in Atlanta; that it has not 
promised complete immunity nor in- 
dicated with certainty what acts may 
be even temporarily continued pend- 
ing adjustment ; that it cannot at all 
control civil actions—and some have 
already been instituted by indivi- 
duals; that even with forebearance, 
confusion exists which may mean 
endless litigation ; and that the reme- 
dies proposed by Senators O’Ma- 
honey and Hatch and the Attorney- 
General—and this is of the utmost 
importance—do not make certain 
State regulation without Federal in- 
terference, but tend to permit State 
regulation only as directed by Con- 
gress or in compliance with their 
own philosophy or that of the De- 
partment of Justice. 

It is not believed that the present 
Congress desires to direct or inter- 
fere with State regulation to any de- 
gree whatsoever. For it to do so 
would result in State regulation far 
short of that which has existed in 
the past. Such action by Congress 
would be conducive to only less 
confusion than now exists. 


Congressional Action 


Another course open is legisla- 
tive action by the Congress—per- 
haps supplemented by action of the 
States. It would seem that the aim 
of any Federal legislation should be 
toward securing State regulation by 
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sufferance. There is clearly indi- 
cated the necessity for the exami- 
nation of every provision of State 
regulation which may now or here- 
after exist and the consideration of 
which of such statutes or rules the 
Federal Courts may hold to be 
either (a) inconsistent with a Fed- 
eral statute or (b) interference with 
interstate commerce. It must also 
be borne in mind that actual 
practices in the business which are 
deemed essential to public service 
must likewise be examined, for 
even if they are not the subject 
of specific State statutes or rules, 
action thereunder may nevertheless 
be illegal. Obviously such a study 
will take time—and perhaps con- 
siderable litigation. Perhaps litiga- 
tion may not only be necessary to 
a solution but, in some respects at 
least, be the best means of securing 
solution with certainty. 

Such a study will be difficult, not 
only because it requires examina- 
tion of all statutes of 48 States, but 
because the decision in the South- 
Eastern case does not offer a guide 
or standard for determining what 
provisions of State regulation are or 
may be affected by the decision, ad- 
versely or otherwise. Mr. Justice 
Jackson pointed out this fact. 


State Insurance Laws 


However, with the knowledge in 
the Commissioners of the provisions 
of the laws of their respective States 
and of the body of State regulatory 
law in general, the provisions of 
State regulation may, at least 
roughly, be divided into four cate- 
gories: (a) provisions respecting 
taxation, (b) provisions respecting 
qualification requirements, (c) pro- 
visions respecting maintenance of 
reserves and investments and (d) 
provisions respecting practices in the 
making and maintenance of rates and 
forms of coverage. 

Even a hasty consideration of 
these categories will convince that 
the latter are already directly chal- 
lenged, for practical purposes ren- 
dered impotent, and that the integ- 
tity of the business and the protec- 
tion of the public is thereby threat- 
ened in at least some of the fields 
of insurance—and this not because 
they interfere with commerce, but 
hecause they constitute a violation 
of Federal Anti-Trust Laws. From 
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this fact it would seem that there 
would again emerge the necessity 
and desire of focusing remedial ef- 
forts on those laws. 


Power of Taxation 


The power of taxation is of great- 
est importance to the States and it 
cannot be waved aside, nor can it be 
forgotten that many State tax laws 
have been held to be invalid because 
of interference with interstate com- 
merce. However, there are obvious 
reasons why the Department of 
Justice will probably not immedi- 
ately press on that score. It is not 
believed that stock companies de- 
sire to test State regulation on that 
score unless forced. 


So far as State regulation provides 
qualification, reserves and invest- 
ments standards, some of these may 
well be held to be in the public in- 
terest and neither inconsistent with 
Federal law or policy or an inter- 
ference with interstate commerce. 
Others may be held invalid. The 
difficulty lies in finding a guide or 
standard. 


Legislation by Congress 


When the study just outlined has 
been made, obviously efforts should 
then be directed toward the framing 
of legislation by Congress which 
will permit to remain by sufferance 
those provisions of State regulation 
otherwise nullified. 

(Continued on the next page) 
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It would seem that such suffer- 
ance would have to be secured along 
the line of one or all of the follow- 
ing: (a) an affirmative authoriza- 
tion of State regulation by Congress, 
(b) the adoption by Congress of 
present and future provisions of 
State regulation, (c) a declaration 
by Congress that such provisions 
shall not be held to be an inter- 
ference with interstate commerce, 
and (d) action by it which will re- 


able in units of 


move or make inapplicable any Fed- 
eral statute conflicting with or in- 
consistent with State regulation. 

Solution as a whole will not be easy, 
for there must be considered the 
power of the Congress to delegate 
to the States its own powers as well 
as the difficulties of attempting to 
deal with a body of State regula- 
tion as it may exist in the future as 
related to Federal laws now and here- 
after enacted. Solution will be easy 
however where the only problem 
involved is conflict with Federal 
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statutes such as the Sherman and 
Clayton Acts. 

A factor to be borne in mind— 
and we here reiterate—is that the 
Federal Anti-Trust Laws (the Sher- 
man and Clayton Acts) constitute 
the only Federal laws really in the 
nature of regulatory laws which 
have been applied directly to insur- 
ance. It may fairly be assumed— 
and this we are convinced is the 
belief of the proponents of measures 
now pending in the Congress—that 
prompt action by the Congress to 
render Federal Anti-Trust Laws 
inapplicable to insurance and _ thus 
return the law in that respect to the 
status existing prior to the South- 
Eastern decision will so clearly es- 
tablish an intent and policy on the 
part of Congress as will cause any 
other aspiring Federal bureau to 
hesitate before again interfering 
with State regulation. 


Supplemental State Legislation 


The best formulated long range 
plan may require for unity and com- 
pleteness concurrent or supplemental 
legislation by the several States. 
This arises in part out of the pos- 
sibility that certain forms of State 
regulation may, under some con- 
struction of Parker v. Brown (the 
California raisin case) be permis- 
sible despite the constitutional power 
to regulate in the Federal Govern- 
ment. We by no means discard such 
a possibility, and yet it cannot be 
overlooked that the decision in 
Parker v. Brown is strictly limited 
by the facts of that case. There the 
California statute not only did not 
conflict with a Federal statute, but 
actually carried out the admitted 
purpose and aim of Federal agri- 
cultural acts. Quite the contrary, 
the insurance problem presents one 
in which the concepts and founda- 
tion of State regulation are now 
held directly in conflict with the 
Federal laws made applicable to the 
business. It cannot, therefore, be 
hoped that any construction of the 
case will afford complete security 
for State regulation. The mere ne- 
cessity of complying with any Fed- 
eral standard or policy is repugnant 
to true State regulation. 

It has been intimated 
quarters that perhaps under the doc- 
trine of Parker v. Brown, without 
a reversal of the South-Eastern de- 
cision or Federal legislation, the pres- 


in some 
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evation of State regulation may be 
gcured through enactment by the 
States of detailed State rating laws. 
For reasons just above pointed out 
there can be no certainty of this 
and there is strong foundation for 
the belief that no such course would 
be upheld. The fact that there is 
uncertainty in that course does not 
alleviate existing confusion. Even 
if that course be ultimately deter- 
mined sound in theory, there does 
not now exist a standard for a rate 
regulatory law which would comply 
with the theory. Neither the courts 
nor Congress has set such a stand- 
ard. The States would in a large 
measure have to guess at the stand- 
ard, and it would undoubtedly take 
time for them to enact laws to com- 
ply with their guess or guesses. It 
might well be that there could be 
no complete uniformity in such a 
law consistent with the views of the 
citizens of the several States. At 
hest' if State regulation be preserved 
in this manner, it would be State 
regulation directed by the Federal 
Government—not the untrammeled 
State regulation heretofore existing. 
At best such a law could hardly be 
a foundation for sustaining those 
provisions of State regulation not 
directly dealing with rates. 


Possible Litigation 


Here it is proper to advert to the 
observation that the South-Eastern 
case sets no standard for determin- 
ing the validity of many specific 
provisions of State regulation and 
the fact that many have not been or 
may not be directly attacked—cer- 
tainly not for the present. In this 
light it might be well to consider the 
possibility of awaiting litigation, or 
even instituting test litigation, to 
determine standards for, and the 
status of, such classes of regulatory 
provisions or specific provisions. 
Most certainly, the stock companies 
do not wish to encourage litigation, 
but if some Justices of the Supreme 
Court have felt that is inevitable, 
then it is not amiss to await attack 
and thus gain time and perhaps 
definite standards and conclusions. 
In this connection, also, it is perti- 
nent to advert to the hope of many 
leaders in Congress that any real 
concrete expression of Congres- 
sional policy may well have a bear- 
ing far beyond the precise terms and 
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provisions of legislation which ex- 
presses that policy. 

It would seem, therefore, that in 
seeking the preservation of State 
regulation as a whole no complete 
long range program may be readily 
consummated or formulated. In any 
event, however, the existing confu- 
sion due to causes which may be 
immediately corrected, short of a 
long range program, will only be- 
come accentuated through delay, and 
realistically those engaged in the 
business cannot assume the risk en- 
tailed. The most acute emergency 
can be remedied through Federal 
legislation which will render inap- 
plicable the Federal Anti-Trust 
lLaws to insurance. Thereby an un- 
disputed conflict will be removed, 
and only thereby can the business of 


ie — 


fire, casualty, marine and inland 
marine underwriting be continued 
in accordance with the nature of the 
business and best in the public in- 
terest. Only thereby may it be con- 
tinued without violating Federal 
law. If it does continue it will violate 
the spirit and the letter of State regu- 
laion. 


Minimum Emergency Legislation 


Neither the stock companies nor 
those in Congress who favor such 
action hold the view that it alone will 
insure either the power or the com- 
plete freedom of regulation in the 
States. They do sincerely believe, 
however, that to render the Federal 
Anti-Trust Laws inapplicable to in- 

(Continued on the next page) 
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surance will meet the acute emer- 
gency caused by the South-Eastern 
decision ; will as to the point of im- 
pact of that decision put the law in 
status quo ante; will make possible 
the conduct of the business in the 
only way it can best serve the public ; 
and will as an evidence of Congres- 
sional policy practically tend to pre- 


other lines until such time as a long 
range program of judicial, constitu- 
tional or legislative relief may be 
promulgated and consummated. 
They look upon such action as the 
minimum emergency ‘legislation— 
not temporary legislation—for they 
now desire the effect of such legis- 
lation to be permanent, although 
there remains in Congress the power 
to change or modify its action 





clude Federal interference along should it later see fit. 
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Time Element Important 


Those who support action limited |: 
to rendering inapplicable the Fed. 
eral Anti-Trust Laws quite appreci- 
ate that it would be desirable jp 
many respects for legislation also to 
render inapplicable such Federal 
Laws as the Federal Trade Com. 
mission Act and the Robinson-Pat. 
man Act. They are not averse t 
immediate action in that regard: 
however, it is, we believe, the firm 
conviction of well informed persons 
that to attempt at this juncture to 
expand pending legislation to include 
such action may well result in such 
delay as will seriously impair the 
design and purpose of desirable 
legislation. The matter is not one 
which precludes political aspirations, 
even though it should. It is their 
further opinion that to make inap- 
plicable the Federal Anti-Trust 
laws will ameliorate if not remove 
the more burdensome provisions of 
both the Federal Trade Commission 
Act and the Robinson-Patman Act, 
as well as discourage efforts to seek 
application of either. The Robinson- 
Patman Act is in reality a part of 
the Clayton Act, which in turn is 
one of the Federal Anti-Trust Laws. 
The Federal Trade Commission Act 
is primarily a policing act to supple- 
ment Federal Anti-Trust Laws, and 
largely the activities of the Federal 
Trade Commission have been di- 
rected along that line. It is true that 
Commission may take steps toward 
remedying “unfair practices,” but 
the stock companies neither admit 
“unfair practices” nor do they de- 
sire to be relieved of responsibility 
therefor. 

The House of Representatives, by 
an overwhelming vote—almost 5% 
to 1—has approved a bill introduced 
by Congressmen Walters and Han- 
cock in the House and by Senators 
Bailey and Van Nuys in the Senate 
and commonly known as the Bailey- 





Van Nuys Bill. Its adoption by 
the Senate is the only answer 
which can be accomplished be- 


yond question without delay. Any 
amendment which might be the 


basis of further hearings would 
jeopardize passage by the exist- 
ing Congress. If relief is not 
granted by the existing Congress 


it is feared that subsequent relief 
will not avoid or repair threatened 
chaos, disintegration and irreparable 
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damage to State regulation, the com- 
panies and the public, and make 
gore difficult any relief. At best all 
the encumbrances attendant upon 
federal regulation would have to be 
met afresh and not until January 
wuld procedure be begun. 


Charges Answered 


The supporters of the Bailey- 
Van Nuys Bill are aware of the 
charges, made without real founda- 
tion, that it will result in privilege, 
will interfere with pending criminal 
proceedings, and will invite and per- 
mit practices which will result in 
nonopoly, boycott, coercion and the 
ike. They are aware that unfair 
ind groundless charges made in the 
\tlanta indictment have been exco- 
ated. Their answer is that the 
wicing of unjust charges should 
wot becloud the issue or cause hesi- 
ancy in making certain that the ill 
diects of applying Federal Anti- 
Trust Laws is avoided; that Con- 
gress never intended such applica- 
tion; that enactment of the bill will 
return us but to the law which ex- 
ited prior to the South-Eastern de- 
asion; that the bill is not designed 
interfere with pending prosecu- 
tions; and that as a matter of law 
twill not so interfere. Their fur- 
ther answer is that they wish the 
States, and the States alone, to have 
ihe power to regulate insurance and 
through the exercise of that power 
0 prevent any practice detrimental 
0 the public interests. They point 
ut that if regulation be left wholly 
0 the States they may amply meet 
wery problem, for then through 
their control of (a) insurance com- 
janies domiciled within their respec- 
we borders, (b) those domiciled 
tsewhere but permitted to transact 
iusiness within their borders, and 
¢) transactions consummated with- 
i their borders, they may success- 
iully regulate every phase of insur- 
ace without aid or interference by 
the Federal Government. 


Untrammeled State Regulation 


The stock companies desire the 
wntinuance of untrammeled State 
regulation. They seek the coopera- 
ton of all concerned toward that 
«id, They are convinced, however, 
that they may not conduct their 
iusiness without the concerted ac- 
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Dewey, on his return, was lionized 
as no other naval officer of the day. 


The greatest victory of the Spanish- 
American War in 1898 is credited to 
Commodore George Dewey for his, de- 
struction of the Spanish fleet at Manila 
Bay. Reaching Manila at daylight, he 
immediately engaged the enemy ships 
and batteries at Cavite until not a 
single fighting ship remained afloat. 
The Spaniards, taking their position by 
the Cavite battery, rather than before 
Manila in order that the city might be 
spared injury from bombardment, made 
a grave error, for their ships were thus 
deprived of the much needed support 
of the heavy Manila batteries. 
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tion now forbidden by Federal 
Anti-Trust Laws and that State 
regulation as a theory cannot prac- 
tically serve the public if restricted 
by those laws. Unless such restric- 
tion is promptly removed disinte- 
gration cannot be avoided and ir- 
reparable damage will be done. 
They, therefore, urge that the In- 
surance Departments of the several 
States use every effort to secure the 


prompt passage in the Senate of the 
United States of the Bailey-Van 
Nuys Bill—the bill recently over- 
whelmingly adopted by the House 
of Representatives. The status of 
that bill from the essential time 
standpoint offers that which nothing 
else affords or can afford. Most cer- 
tainly the Commissioners will not 
desire to in anywise inculcate the 
(Continued on the next page) 
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Stock Fire Memo.—Continued 
thought that the States question the 
essential concept of their own regu- 
lation and their ability to regulate. 

It is the desire and intention of 
the stock companies and their off- 
cials to continue unabated their 
study of all steps which may be 
taken to secure beyond doubt un- 
trammeled State regulation. Toward 
accomplishing such an ultimate aim 
they wish no unnecessary or unwise 
delay in formulating and consum- 
mating a complete long range pro- 
gram. It is their hope that even 
though the constitutional power to 
regulate may remain in the Federal 
Government where it has been placed 
by the South-Eastern decision, never- 
theless, they, in cooperation with 
the Insurance Departments of the 
several States, desire so to conduct 
their business that there can be no 
ground whatsoever for anyone to 
have cause for complaint, and that 
as a result no desire by the States 
or the public for Federal interfer- 
ence. Congress has now clearly in- 
dicated that it does not wish further 
to foster unnecessary calls upon it 
by the States in those fields best 
dealt with by the States. It is 
largely due to such calls that un- 
wieldly and undesirable Federal 
bureaucracy and the concentration 
of power in Washington has come 
about. It is now the desire of Con- 
gress to discourage further inroads 
on the powers of the States, and to 
foster and encourage the fruition 
of such powers through unaided ex- 
ercise by the States. 

The fact that unfounded charges 
were made in the Atlanta proceed- 
ings is no reason for not securing 
necessary relief. Such charges 
should rather accentuate the desire 
for such relief. The suggested and 
available remedy no more invites 
abuses than the law as it existed 


‘prior to the South-Eastern decision, 


for it merely revives that law. Its 
consummation cannot fairly be 
urged to go further than that law. 
That law has long been approved by 
the States, the Congress, the busi- 
ness and the public. The desire for 
change has come from a limited 
quarter. It has been accomplished 
by judicial legislation, in disregard 
of the will of all who have ap- 
proved, and in a manner and with 
the practical effect of ex post facto 
judicial legislation. 


S. W. P. C. INSURANCE 
PLAN ANNOUNCED 


EGULATIONS for the accept- 

ance of individual policies have 
been stated by directors of the 
Smaller War Plants Corporation, 
insuring government owned ma- 
chinery leased to smaller war plants, 
Premiums are to be paid by the 
lessees. As a measure of responsi- 
bility, the S.W.P.C. requires that 
the insuring company have a policy- 
holders’ rating of “B” or better 
from Alfred M. Best Company or 
the Spectator Company. A standard 
form is prescribed, barring co-insur- 
ance or liability of S.W.P.C. for 
assessment. Lessees will not here- 
after be required to take out public 
liability insurance in favor of the 
corporation. 


NEW YORK CUTS RATES 
ON OFFICIAL BONDS 


HOSE governmental units or 

instrumentalities in New York 
State which have competent, inde- 
pendent annual audits will hereafter 
receive a 15% reduction in rates for 
public official bonds. The discount 
was granted by action of the New 
York Insurance Department in 
recognition of “the loss-prevention 
value of an annual independent 
audit.” An order to effect this re- 
duction was issued to the Towner 
Rating Bureau, following a depart- 
mental hearing, involving official 
bond rates in Westchester County. 


FINANCE BUSINESS 


MOVEMENT has __ been 

launched by the Oklahoma 
City Insurance Exchange to finance 
a post-war development campaign 
for the purpose of educating the 
public to finance their automobiles 
through local concerns. Current 
plans are to raise a fund of $10,000 
with the aid of city financial institu- 
tions. 

A far more extensive movement 
to do something about insurance on 
financed commodities is being con- 
sidered by officials of the American 
Zankers Association, the National 
Automobile Underwriters’ Associa- 
tion, the Aero Insurance Under- 
writers and the National Association 
of Insurance Agents. 
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law needs no argument and we do 
not assume to suggest any remedial 
legislation for this state of affairs, 
much less do we countenance their 
continued practice. 


Uniform Rates Essential 


We believe that in the transaction 
of the business of fire insurance it 
is absolutely essential that there be 
uniform rates of premiums for the 
coverage provided by companies. 
We distinguish between uniform 
rates and non-competitive rates 
however. 

The contention of the government 
is that rates of fire insurance should 
be based upon the actual experience 


-™ —_ — ——— ae 


of the individual companies. This 
argument gives little thought or con- 
sideration to some of the problems 
inherent in the fire insurance busi- 
ness as was pointed out by the re- 
spondents in their brief filed in the 
S.E.U.A. case. Purely competitive 
rates in all probability would lead 
to a demoralization of the business 
of fire insurance. In fact, that was 
the experience of fire insurance 
companies prior to the enactment of 
existing rating laws in the several 
states. Companies were subjected 
to cut-throat competition with the 
result that in many instances the 
policyholders were the losers because 
of the inability of certain companies 
to carry on their business and meet 
their obligations for failure to col- 
lect adequate premium charges. 


| | 
on 











FIRE INSURANCE CORPORATION | 


' JOHN A. HEINZE, President * 
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Reinsurance and Uniform Rates 


Another argument in favor of 
uniform rates for a given risk pre- 
sents itself when we give thought 
to the subject of reinsurance of 
risks. It is well known in the in 
surance field that rarely, except in 
case of very small properties, does 
a company feel justified in retain- 
ing the entire liability on a given 
risk. In fact, it may be precluded 
from doing so because of legal 
limitations. For example, no stock 
fire insurance company under exist- 
ing law in most of the states may 
assume a risk in excess of 10% of 
its capital and surplus. The owner 
of such a risk might well desire to 
have one single policy issued by a 
company of its choice. Under ex- 
isting practice, that can be done but 
immediately the risk is assumed, the 
amount in excess of the portion over 
what the company assuming the risk 
wishes to retain is reinsured in other 


companies. Unless there is some 
form of agreement for uniform 
rates, then there can be no auto- 


matic reinsurance as is the case now. 

In other words, such a com- 
pany were to promulgate and _ use 
its own rates, it might well eventuat: 
that a prospective reinsurer might 
not be willing to assume any part of 
the risk at the rate at which it is 
written and would insist upon its 
own rate promulgated by itself in 
its contract of reinsurance. Thus, 
the exigencies of the business re- 
quire that there be some uniform 
practice to which all participating 
companies will adhere. Otherwise, 
there will be such a disruption of 
the business of fire insurance as not 
only to cause hardship to property 
owners, but operate to their disad- 
vantage as well. 


Establishing Uniform Rates 


In our advocacy of the main- 
tenance of uniform rates we do not 
limit ourselves to that single factor. 
Our view is that states should pro- 
vide for uniform rates and that they 
may not be used or put into effect 
until approved by some state author- 
ity. Further, such uniform rates 
should be based on the elements of 
(1) burning rate; (2) cost of op- 
eration; (3) the maintenance ol 
proper reserves; and (4) the ele- 
ment of profit. If all of these ele- 
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ments were considered fairly and 
with due regard for the equitable 
treatment of the owners of property 
as well as a fair return on the capi- 
tal invested in the business, we do 
not see that the maintenance of uni- 
form rates would be detrimental in 
any way. If, however, the main- 
nance of uniform rates were 
deemed to be in violation of any 
existing law, federal or state, then 
those laws should be modified so as 
to permit their promulgation and 
approval by state authorities. 

If, on the other hand, it were 
found after careful investigation 
that the maintenance of uniform 
rates cannot be had, either because 
the laws forbid or because fair 
treatment cannot be accorded to 
property owners, then the only al- 
ternative as we view the situation 
is for the states to promulgate rates 
to be charged and, based upon the 
experience of the individual com- 
panies, to require a return to policy- 
holders of that portion of their 
premium charges found, after 
proper investigation, to be beyond 
that which companies would be jus- 
tified in retaining for the protection 
they afford. This second method is 
essentially in line with the present 
practices of the Factory Mutual 
Companies. It has operated success- 
fully in their business and to the en- 
tire satisfaction of their policyhold- 
ers. It has not involved any viola- 
tion of any statute either state or 
iederal, and while the Factory Mu- 
tuals, as we have said, are operated 
without purpose of profit, neverthe- 
ess, there could not be any objec- 
tion to including in the case of those 
companies operated for profit, a fair 
margin of investment return as a 
part of the cost of insurance. 


State Regulatory Laws 


In our view, the states in many 
stances have gone far beyond 
what was required to protect their 
titizens and have enacted laws 
which not only have the opposite 
efect but which, in practice, are 
actually detrimental to the interests 
of policyholders and bring about un- 
lair discrimination as between dif- 
lrent types of companies and 
lifferent types of risks. Among 
these legal requirements are: 

1. Laws which require that poli- 
ties of fire insurance shall be coun- 
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WE SALUTE 
You! 


UST a great old company name alone is not enough 
in these days of keen competition. There are great 
old names in the museums and libraries, plenty of them. 
Company names must mean something to people 
—must show that they are alive. In the insurance field, 
it is the agent who makes the company a living thing 


to the policyholders. 


Realizing the constant alertness, tact, quick think- 
ing, and ability to face difficulties that go into the 
makeup of a good agent, in the best of times—our 
Companies are greatly appreciative of the Good Will 


services our Agents are giving in wartime. We salute you! 


AGENCY DEPARTMENT 
GENERAL BUILDINGS 


PHILADELPHIA 





tersigned by resident agents who 
shall be paid the “usual” commis- 
sions for that service. 

In what way, may we ask, does 
this requirement afford any added 
protection to the holder of such a 
policy? Is a contract signed and 
executed by the officials of a com- 
pany any the less its obligation be- 
cause it does not bear the signature 
of its agent in some particular lo- 
cality? Does the fact that the agent 
affixes his name give added weight 


to the contract? If it does, then all 
contracts of life insurance and other 
types of coverage should likewise be 
countersigned by resident agents. 
There is no such requirement in ef- 
fect now. 

Even if countersignature should 
be deemed advantageous where 
companies transact their business 
through agents, is there any valid 
reason why companies which do not 
employ agents in the conduct of 

(Continued on the next page) 
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Factory Mutual Memo.—Continued 
their business should be required to 
designate one or more resident 
agents and that their policies, writ- 
ten at their home offices, should be 
countersigned by them and a com- 
mission paid for this non-essential 
service? It requires no undue 
stretch of the imagination to deter- 
mine whether such a practice bene- 
fits the: policyholder. 

2. Laws which impose taxes for 
the benefit of property owners 
whether they insure or do not in- 


sure their property. 

Is there any reason why one so 
prudent as to insure his property 
against loss should contribute to the 
support of an agency designed to 
protect all property against loss by 
fire, whether insured or not? Such 
is the effect of all sorts of municipal 
taxes and fees. 

3. Laws and insurance depart- 
ment practices which require need- 
less information which has no rela- 
tion to the financial condition of a 
company. 








The complete protection of the foreign interests of your 
clients is no problem if you avail yourself of the services 
of the AMERICAN FOREIGN INSURANCE ASSOCIA- 
TION. 
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The A.F.I.A. issues binders and policies of its 13 member 
and affiliated companies for fire, casualty, marine and 
allied lines of insurance through 27 foreign branch offices 
and underwrites business in a great many different coun- 
tries and areas. 


At the head office in New York City, the A.F.I.A. writes 
policies in English covering property anywhere in the 
world, outside of the North American continent. No 
worry or confusion about languages, peoples, currencies, 
customs or conditions need bother you or your clients. 


Our member companies are the largest and strongest ag- 
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This, plus more than a quarter of a century of experience 
in the foreign field, is at your service. Write us for in- 
dividual analysis of your foreign problems. 


AMERICAN FOREIGN 
INSURANCE ASSOCIATION 


ORGANIZED 1918 


80 MAIDEN LANE NEW YORK 7, N. Y. 











While there is merit in the re. 
quirement that insurance companies 
shall report their financial condition 
in accordance with uniform require. 
ments, what excuse is there for the 
limitless demands for information 
of which no use is ever made but 
which require research and the time 
of employees, all at the expense of 
the policyholders. 


Remedial Legislation Required 


We submit that the states should 
enact legislation to remedy the con- 
ditions which we have noted and 
numerous others of which we and 
others engaged in the business of in- 
surance are well aware. 

Failure in this respect can bring 
about but one result. Congress in 
the exercise of its powers will act 
and state supervision as we know it 
will disappear. In fact, it is this and 
similar conditions which encumber 
state supervision that have brought 
about such an insistent demand 
from a very considerable group of 
insurance officials and large seg- 
ments of the insuring public for 
federal regulation of insurance. 


Federal Regulation of Insurance 


While on the subject of federal 
regulation of insurance, we may be 
permitted to express the view that, 
given conditions where state regula- 
tion is fair to all concerned, “plays 
no favorites,” caters to no special 
interest and does not go beyond the 
requirements of the protection of 
the interests of the state and of its 
citizens, it might well be permitted 
to continue in effect. If, on the other 
hand, any companies are to con- 
tinue to be subjected to unfair com- 
petition and to exactions which do 
not even remotely benefit the policy- 
holders, then federal supervision 
might well give life to the hope that 
it will afford some measure of re- 
lief. 

We are not unaware of the ob- 
servations of Mr. Chief Justice 
Stone in his dissenting opinion in 
the S.E.U.A. case when he says: 

“Assuming that Congress de 
clares that insurance is commerce 
and the Supreme Court holds the 
legislation constitutional, how much 
could Congress regulate and what 
effect would such legislation have‘ 
It would disturb the very substruc- 
ture of government by precipitating 
a violent conflict between the police 
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power of the states and the power 
of Congress to regulate interstate 
commerce. To uphold the federal 
power would be to extinguish the 
police power of the state by the legis- 
lation of Congress. In other words, 
Congress would admit corporations 
into the respective states and have 
the entire regulating power.” 

On the other hand, as a middle 
eround, we observe what Mr. Jus- 
tice Jackson counseled in his dis- 
senting opinion in that case. He 
says : 

“So long as Congress acquiesces, 
this court should adhere to this care- 
iully considered and frequently re- 
iterated rule which sustains the tra- 
ditional regulation and taxation of 
insurance companies by the states. 

“Any enactment by Congress 
either of partial or of comprehen- 
sive regulations of the insurance 
business would come to us with the 
most forceful presumption of con- 
stitutional validity. The fiction that 
insurance is not commerce could not 
be sustained against such a pre- 
sumption, for resort to the facts 
would support the presumption in 
favor of the congressional action. 
The fiction therefore must yield to 
congressional action and continues 
only at the sufferance of Congress. 

“Congress also may, without ex- 
etting its full regulatory powers 
over the subject, and without chal- 
lenging the basis or supplanting the 
details of state regulation, enact pro- 
hibitions of any acts in pursuit of 
the insurance business which sub- 
stantially affect or unduly burden or 
restrain interstate commerce. 

“The antitrust laws should be 
construed to reach the business of 
insurance and those who are en- 
gaged in it only under the latter 
congressional power. This does not 
require a change in the doctrine that 
insurance is not commerce. 

“The statute as thus construed 
would authorize prosecution of all 
combinations in the course of insur- 
ance business to commit acts not re- 
quired or authorized by state law, 
such as intimidation, disparagement, 
or coercion, if they unreasonably 
restrain interstate commerce in com- 
modities or interstate transportation. 
It would leave state regulation in- 
tact.” 

Our analysis of the observations 
quoted above lead us to the conclu- 
sion that if carried into effect we 
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The keystone of satisfaction 


There is one priceless asset 
of Standard Accident which 
is not listed in its published 
statements. This asset is 
the Company’s enviable repu- 
tation for prompt, equitable 
loss adjustments—a reputa- 


tion earned through 60 years of service and security. 





Today, as always, Standard of Detroit continues to look upon 
its long record of fair settlements as the keystone of satisfactory 
service to the agent and the assured. In support of this it main- 
tains an extensive claim service which operates in the United 
States and Canada, as well as Cuba, Hawaii, Alaska and Mexico. 


at Detroit 32, Michigan. 
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Standard is one of America’s oldest and largest casualty insurance 
and bonding companies. Ask a Standard field man for the many 
reasons why Standard Service Satisfies—or write the home office 
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might well expect a system of dual 
supervision. That, to our minds, is 
not desirable. Either we should 
have full state supervision or com- 
plete federal supervision. Other- 
wise, there will exist a constant 
twilight zone wherein questions will 
arise whether a given action comes 
within the inhibitions of federal stat- 
utes or are to be regulated by state 


law. Under those conditions, officials 
of companies will not know their 
rights or their obligations and can- 
not decide definitely how to proceed 
in a given contingency. Such a state 
of affairs would be intolerable. We 
repeat, state regulation maintained 
within proper limits and designed to 
protect all interested parties, 
(Continued on the next page) 
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Factory Mutual Memo.—Continued 
whether companies or their repre- 
sentatives or their policyholders, 
would be preferable. As a state can- 
not in our opinion lawfully dictate 
what a Company shall do in other 
states, since to do so it would be ex- 
ceeding its authority, the only way 
the States can adequately regulate 
the business of insurance is by the 
adoption of uniform laws, particu- 
larly as regards rates and policy 
forms. It has therefore been our 
feeling that the States must imme- 
diately revise their practices by 
adopting uniform laws if they wish 
to relieve the pressure which is be- 
ing exerted for federal regulation. 
While state regulation as it now 
exists does not always meet the re- 
quirements of fairness and reason- 
ableness, we know that federal regu- 
lation of other types of activities 
have not always met this test. Past 
experience has shown that with 
some exceptions under state super- 
vision we may expect a reasonable 
and intelligent approach to insur- 
ance problems as_ they arise. 
Whether this would be so under 


some type of regulation by the fed- 
eral government is open to conjec- 
ture. 

In spite of views to the contrary 
the development of federal regula- 
tion for all insurance under the 
Commerce clause of the Constitu- 
tion is not as simple a matter as it 
appears for the reason that it may 
fail to take into account purely local 
conditions. This has been found true 
in regard to other legislation than 
insurance. We point this out for 
whereas it does not mean that fed- 
eral regulation could not be made 
to work, it would have to be de- 
veloped with a great deal of care 
and perhaps through a process of 
trial and error. 


Other Laws Involved 


It is to be noted that in the light 
of the finding of the Supreme Court 
that insurance is commerce, then 
companies engaged in the interstate 
transaction of the business are sub- 
ject to some other statutory regula- 
tions enacted by Congress besides 
the Sherman Act and the Clayton 
Act. 





We have in mind, particularly, 
the Federal Trade Commission Aet 
(Section 41, ch. 2, Title 15, 
U.S.C.). Section 45 of that provi- 
sion of law declares unfair methods 
of competition to be unlawful and 
defines proceedings to be taken by 
the commission. It is noted that the 
limit of power of the Federal Trade 
Commission under this act is to issue 
cease and desist orders, but upon 
failure to comply with them, the of- 
fenders are subject to a substantial 
fine. 

Again, section 18 of the act pro- 
hibits the acquisition by one corpo- 
ration of the stock of another where 
the effect may be substantially to 
lessen competition and, by an 
amendment approved October 15, 
1914, Pub. No. 212, 63rd Congress, 
H.R. 15657, it is provided that no 
person shall be a director in any two 
or more corporations of a given size 
engaged in commerce which are 
competitors so that the elimination 
of competition by agreement be- 
tween them would constitute a vio- 
lation of any of the provisions of 
any of the anti-trust laws. 





AN insurance broker had just finished 
reviewing routine coverages with one 
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of his clients—a steel mill. ‘‘ Now only one 
thing can touch me,” said the client. 
**Suppose some of my big customers 
get involved in the uncertain months 
ahead... . can’t pay me promptly... 
or at all?’ The broker left, but came back 

. with an agent of American Credit 
Indemnity. Together they submitted a 
Credit Insurance plan to the manufacturer 
...aplan tailored to his needs. . . and sold 
it. The broker collects about $5,000 a year 
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you every step of the way . . . from presen- 
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National Bank Building, Baltimore 2, Md. 
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Also, this statute prohibits inter- 
locking directorates. 


Labor Standards Act 


Another act which might well af- 
fect the business of insurance as 
interstate commerce is the Fair 
Labor Standards Act, so-called 
(Pub. No. 718, 75th Congress, Ch. 
676, 3rd Session, S.2475). This 
law, in effect, fixes minimum wages 
of employees. 


Act Against Unlawful Restraints 
and Monopolies 


This law approved October 15, 
1914, amended by Pub. No. 692, 
74th Congress, H.R. 8442, Ap- 
proved June 19, 1936, makes it un- 
lawful for any person engaged in 
commerce to discriminate in price 
between different purchasers of 
commodities of like grade and qual- 
ity where the effect of such dis- 
crimination may be substantially to 
lessen competition or tend to create 
a monopoly in any line of commerce. 

The pending bill, S. 1362 entitled 
“To Affirm the Intent of the Con- 
gress That the Regulation of the 


FOR SEPTEMBER, 1944 


Business of Insurance Remain 
Within the Control of the Several 
States. ... be not Applicable to That 
Business” would not relieve the in- 
surance companies engaged in inter- 
state business from the provisions 
of any other than the Sherman Act 
or the Clayton Act. (Note that a 
companion bill to S. 1362 has passed 
in the House of Representatives.) 
Hence, insurance companies would 
still be subject to the provisions of 
the last above mentioned laws. 


Merit in Laws 


In our opinion, there is much 
merit in continuing to subject the 
business of insurance to those pro- 
visions of federal law which pro- 
hibit such unfair practices as are 
charged in the pending suit of the 
government against the South East- 
ern Underwriters Association. 
Whether there should be some mod- 
ification in respect of the prohibition 
against ownership and control by 
one insurance company of the stock 
of other companies which would 
ordinarily be in competition, and 
also prohibit interlocking directo- 
rates, is a subject which would merit 


consideration 


factors to be 


and mature 


study 
There are essential 
considered and it may well be that 
in some instances the control by one 
company of one or more other com- 
panies engaged in similar activities 
would prove to be beneficial to the 


insuring public. One instance of 
the benefits that this practice might 
bring about is to provide by one 
company all of the coverage that is 
desired in some particular case. In 
the absence of such an arrangement, 
the owner of property might be re- 
quired to seek protection from a 
very considerable number of in- 
surers, and if we are to be con- 
cerned primarily with the interests 
of the insuring public, then consid- 
eration should be given to all of 
those factors in the determination 
of whether any of these laws 
should be modified so far as insur- 
ance is concerned. 


Use of Mails 


Attempts have been made over 
the years to deny the use by insur- 
ance companies of the mails for the 
transaction of their business in 

(Continued on the next page) 
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Factory Mutual Memo.—Continued 
states where they are not licensed. 
The primary object sought to be ac- 
complished was to destroy the so- 
called ‘‘fly by night” organizations 
which prey upon the public, relieve 
them of their money and give them 
nothing in return. But it was found 
at numerous hearings before com- 
mittees of Congress that many rep- 
utable insurance companies were 
providing protection in states where 
they were not licensed and that to 
deprive them of the use of the mails 
in such circumstances would result 
in grave injustice. 

It was disclosed at these hearings 
that either by express statutory 
enactments or by interpretation of 
the laws by supervising officials in 
some states certain types of insur- 
ance companies, though most de- 
serving of confidence and with long 
records of splendid business con- 
duct, could not be licensed under 
any circumstances. Again, in some 


states, entrance requirements were 
sO onerous as to some companies 
that they could not comply and 


transact their business except at dis- 
proportionate expense and subject 








squarely on These Principles / 





themselves to the most harassing 
and burdensome regulations. 

Should Congress conclude that it 
shall exercise supervision of the 
business of insurance in all its 
phases, that is, so far as interstate 
business is concerned, then the evils 
which these proposals were intended 
to remedy would be dissipated, since 
companies engaged in_ interstate 
commerce could not, as we under- 
stand the law at the present time, 
be denied the right to transact busi- 
ness wherever they will any more 
than the states may now prevent 
commercial organizations from 
transacting nationwide their busi- 
ness in the several states subject, of 
course, to certain internal regula- 
tions. 


Uniform State Supervision 


If, on the other hand, 
pervision is to continue, then some 
consideration should be given to 
bring about a uniformity of require- 
ments among the several states 
which will not discriminate against 
certain classes of insurance com- 
panies. 


state su- 


Business is operated 





In that connection we have jp 
mind the legal requirements for ad- 
mission in one of the states. They 
are such that if met by the group 
of insurance companies in whose be. 
half this memorandum is submitted. 
they would be subjected in compe. 
tition to a premium tax equal to as 
much as ten times what is now re. 
quired to be paid by their competi- 
tors for providing absolutely the 
same degree of fire insurance pro- 
tection. We need not say that in the 
light of such discrimination, if con- 
tinued, those favoring federal su. 
pervision would have a very strong 
argument on their side. 


Federal Licenses 


In the event such uniformity can- 
not be brought about, then the solu. 
tion of the problem would appeai 
to be found in a provision for fed- 
eral licenses. Of course, federal li- 
censes would imply at least some 
degree of federal supervision ani 
this, manifestly would detract fron 
the powers of the several states and 
leave undetermined the boundaries 
of the field of action where each 
shall exercise dominion. 
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“WE HOLD that we best serve the American Insuring Public by serving them through 
Agents and Brokers. WE AFFIRM that local Agents and Brokers, by training and ex- 
perience and because of nearby location and knowledge of local conditions, are the most 
logically qualified members of the Insurance Industry to efficiently and economically 
act as local insurance representatives and advisors to the public and business world. 
WE RECOGNIZE that in order to serve their clients well, the Agents and Brokers through 
whom we obtain our business must be well served by us.” 
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COLUMBIA CASUALTY COMPANY 
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THE OCEAN ACCIDENT AND GUARANTEE CORP. LTD. 
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THE PALATINE INSURANCE COMPANY LTD. 
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THE BRITISH GENERAL INSURANCE CO. LTD. 
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UNION ASSURANCE SOCIETY LTD. 
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COMMERCIAL UNION ASSURANCE COMPANY LTD. 
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GRGANIZED 1861 


CHICAGO ATLANTA 





CROUP ++ xamae= 


SAN FRANCISCG 
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Policy Forms 

At the present time, each state 
fxes the form of contract which fire 
insurance companies are permitted 
to issue. These are known as the 
“Standard Policy Laws.” While a 
majority of the states provide for 
a uniform standard, yet by law and 
py department interpretation, com- 
panies are required to meet many 
varying conditions all of which adds 
to the expense of transacting busi- 
ness and affords no added protec- 
tion to their policyholders. Here 
again, there should be a uniform 
standard fire policy to be used in 
all states, and unless states can 
agree upon such uniformity, then 
there'is apparently no other course 
than to seek relief in federal legis- 
lation of some type. 

We believe that special state pro- 
visions which deny to a policyholder 
the broadest possible coverage ob- 
tainable should be repealed. We 
have in mind certain states which 
prescribe the exact phraseology for 
the endorsements to be used on the 
statutory standard policy form 
which have that effect. We believe 
this is an unnecessary form of re- 
striction as it operates against the 
best interests of the policyholders. 

Multiple Location Risks 

In the supervision of rates which 
are and may be promulgated and 
approved by the states, considera- 
tion should be given to the problem 
of multiple location risks, and the 
allocation of premiums to the sev- 
eral states for tax purposes on some 
reasonable basis. 


Reinsurance in Unauthorized 
Companies 


Consideration should be given to 
a change in the requirements in 
some states whereby a licensed com- 
pany is not permitted to cede rein- 
surance to an unauthorized company 
even though the ceding company 
maintain full reserves and pays 
taxes on the entire premium. The 
effect of this is to limit the reinsur- 
ance capacity available. This has be- 
come particularly burdensome on 
the larger risks. 

In the preparation of this memo- 
randum, we have endeavored to 
point out some of the inconsistencies 
of state supervision and of the laws 
tinder which it operates. We are 
convinced that a modification of 
these and other non-essential re- 
quirements, will remedy the situa- 
tion, in part at least, and will point 
the way for the ultimate good of 
the insurance business. 





If you're needed and can qualify— 
SERVE YOUR 











T There is a vital need for extra help on farms and in 
food-processing plants in many localities. To meet 


this need, to help save the greatest crops in history, 
your Government is organizing an official U. S. Crop Corps. 
Watch for local recruiting in your community. Be ready to 
volunteer for as much time as you can give. This is important 
work, patriotic work, war-winning work. (And, if you qualify 
for service in the Corps, you'll be paid prevailing rates.) 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. 


justment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Casualty Companies 


* Last 000 omitted. 
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FINANCIAL OPERATING—RBefore Federal Taxes 

7 ps - nd bined Stat Sense Net hy ° Divt- 
Name of Company Date t  rotat od ° ° Net Net | + + | Loss | Under- | Prem. finvest-| ment | Federal | dends 

Admitted] special | Loss | Unearned] Prems. | Prems. | Loss | Exp. | & Exp. [writing | Reserve] ment |Gains or] Taxes | De- 
ssets | Reserves | Reserves] Prems Written | Earned | Ratio |Ratio| Ratio | Results| Equity [income ses [Incurred] clared 
BemeFican CAS. ...ccccccees 6-30-43 7,477 2,175 2,278 2,489 3,008 2,754 53.8 38.4 92.2 98 76 57 81 30 53 
OS® . errr rr 12-31-43 = 7,931 2.05) 2,737 2,618 5,905 5,521 58.6 38.4 97.0 17 «(115 136 37 68 113 
6-30-44 9,790 3,102 3,070 2,979 3,450 3,089 60.6 37.1 97.7 -72 108 88 156 31 75 
American Emplys. ....... 6-30-43 18,711 6,706 6.571 4,673 5,684 5,186 50.0 36.0 86.0 486 209 203 582 288 180 
Boston, Mass. ...........12-31-43 19,564 6,648 7,754 4,394 10,709 10,489 56.1 37.8 93.9 567 98 426 388 362 305 
6-30-44 21,686 7,311 7,874 5,560 6,711 5,545 46.9 36.2 83.1 490 409 225 388 214 180 
American Fid. & Cas. .... 6-30-43 4,138 2,599 946 220 2,113 2,113 68.4 26.3 94.7 116 36 205 40 54 
BOOMMNORE, VE. .iccccces 12-31-43 4,247 c2,577 1.056 220 4,485 4,485 68.5 25.2 93.7 281 75 112 135 108 
6-30-44 4,136 c2,740 835 220 2,152 2,152 71.0 24.1 95.1 108 42 109 42 54 
Anchor Casualty ......... 6-30-43 3,540 1,290 1,272 790 1,146 1,235 52.0 36.3 88.3 170 =-27 46 63 53 a85 
Pe, SME, BEM ccccesees 12-31-43 3,794 1,294 1.534 850 2,301 2,330 60.1 34.6 94.7 138 -9 97 110 11 al66 
6-30-44 4,213 1,285 1,612 899 1,448 1,399 44.4 34.4 788 292 15 49 37 288 al06 
ee eee ere 6-30-43 8,946 2,885 3,251 2,424 2,612 2.474 55.0 41.4 96.4 -51 63 107 489 84 eee 
PE, Wis Cs +idcenesss 12-31-48 9,175 2,983 3,453 2,387 5,022 4,920 54.0 41.6 95.6 154 40 206 408 262 48 
6-30-44 9,888 3,406 3,516 2,582 2,706 2,511 51.1 40.7 91.8 107 79 119 322 47 eee 
Boston Casualty ......... 6-30-43 221 b181 19 9 85 85 51.3 42.8 94.1 5 2 es 1 2 
Boston, Mass. .......... 12-31-43 226 179 28 8 166 166 52.9 43.8 96.7 5 -2 2 4 
6-30-44 224 b186 19 9 82 82 53.4 46.3 99.7 2 -2 5 2 
Buckeye Union .......... 6-30-43 4,351 1,476 1,227 1,406 1,520 1,510 43.5 37.8 81.3 287 6 47 13 182 23 
Columbus, Ohio ........ 12-31-43 4,631 1,370 1,469 1,503 3,153 3,044 48.2 39.6 87.8 333 45 99 30 275 53 
6-30-44 4,899 1,502 1,451 1,645 1,673 1,539 49.9 31.9 81.8 243 57 51 19 128 30 
Car & General ....ccccsece 6-30-43 5,053 1,699 1,880 1,277 1,455 1,428 55.4 43.4 988 56 g 60 180 61 r63 
New York, N. Y. .12-31-43 4,865 1,693 1,912 1,097 2,505 2,658 56.1 46.0 102.1 938 -46 123 122 71 r130 
6-30-44 5,121 1,667 1,956 1,336 1,564 1,325 59.8 40.2 100.0 -101 72 5 110 even r62 
Central Surety ........... 6-30-43 11,360 4,371 4,011 2,327 2,942 3,066 48.4 35.3 83.7 540 ~-44 105 -5 287 60 
Kansas City, Mo. ...... 12-31-43 11,611 4,316 4,595 2,155 5,742 6,039 59.9 34.6 94.5 439 -104 160 2 221 110 
6-30-44 11,708 4,423 4,469 2,397 2,992 2,750 56.7 35.7 92.4 125 85 116 -15 68 75 
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PARTICIPATING STOCK CO. 
INSURANCE IS 1794 ° 1944 


DV The Answer to 


150th ANNIVERSARY 


To the Alert Agent: 

Participating Stock Company insurance is the so- 
lution to your problems of Competition! Also, it’s 
your surest way to build your business—and hold it. 

For 19 years our dividends on Workmen’s Com- 
pensation Insurance have averaged 20%. 

We also write all other forms at the lowest rates 
consistent with sound Protection and the best of Serv- 
ice to policyholders and agents alike. 


Wtoess Greene STATE OR PENNS YQVANUIA, 


Auto P. L., P. D. and Coll. 
aan PHILADELPHIA, 
Write for our proposition TODAY. == 


“A STRONG, OLD-LINE LEGAL RESERVE STOCK CO.” 





Wm H HOOVER, President 


FIRE © AUTOMOBILE * WINDSTORM 
INSURANCE CO.%ALA the PARCEL POST © INLAND MARINE 
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FINANCIAL OPERATING—RBefore Federal Taxes 
a * Policy e ° a. s : Ch kd fd Other e ont 
bine Stat. ange] Net nvest- fe 
Name of Company Date Total } “ we Net Net t t Loss | Under- | Prem. [invest-] ment | Federal | dends 
Admitted Special Loss | Unearned j Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains orf Taxes De- 
Assets | Reserves| Reserves] Prems. ~ Written | Earned | Ratio |Ratio| Ratio | Results| Equity income} Losses [Incurred | clared 
lg eee 6-30-43 15.298 b5,283 4,784 3,966 4,540 4,271 42.0 41.9 83.9 507 120 166 48 255 , 
Hartford, Comm. ...cccce 2-31-43 15.150 b5,048 5,418 3,645 7.965 8,017 52.4 44.1 96.5 339 = --36 340 19 371 1 
6-30-44 16,333  b5,301 5 4,467 5,082 4,260 50.5 37.8 88.5 169 §=332 168 16 Ha) 
le” errr rer 6-30-43 10,567 4,778 2,165 2,025 2,086 40.7 43.0 83.7 387 -19 134 307 220 1™ 
New York, N. Y. .......12-31-43 10.609 4,602 2,050 3,694 3,857 52.4 40.3 92.7 364 65 272 248 510 200 
6-30-44 = 11,338 5,159 2,431 2,525 2,144 24.8 36.2 61.0 674 152 130 201 200 2) 
Commercial Cas. ......... 6-30-43 12,586 4.410 3,611 3,612 4,534 4,581 41.7 44.3 86.0 564 -16 185 344 38 are 
Brewete, We ds sacvescss 12-31-48 12,818 3.791 4,536 3,514 8,524 8,667 56.7 42.4 99.1 121 -50 374 230 89 16) 
6-30-44 13,400 4,025 4,505 3,723 4,850 4,641 50.7 41.2 91.9 163 73 183 213 158 80 














Comtinental Cas. ....cecscse 6-30-48 51,146 17,515 18,718 11,618 15,969 14,988 49.7 38.4 88.1 1,315 396 447 1,242 1,025 300 
Chicago, Ill. 12-31-43 53,347 17,627 21,113 11,392 31,676 30,921 53.4 39.9 93.3 1,785 310 991 1,101 1,250 g™) 
6-30-44 57,043 19,545 21,122 12,818 19,220 17,793 49.5 37.3 86.8 1,767 563 540 1,033 870 300 
rr ee 6-30-43 311 167 37 106 186 179 49.5 47.6 97.1 -4 1 3 4 
Boston, Mass. ...........12-31-43 350 177 37 107 384 376 48.3 44.7 93.0 26 1 6 5 
6-30-44 355 187 39 106 211 212 45.8 50.7 96.5 D. cbews 1 3 
i Sree eee 6-30-43 11,836 4,544 4,049 2,872 2,682 2,548 48.4 39.4 87.8 239 72 138 290 150 6} 
Dew Tork, N. Fe wsevccs 12-31-43 12,352 4,818 4,232 2,774 5,52 5,488 48.2 38.2 86.4 746 19 281 237 $28 150 
6-30-44 13,021 4,945 4,681 3,052 2,994 63.5 37.1 100.6 -137 109 146 177 -16 7 
Emmco Casualty ......... 6-30-43 1,206 b525 299 324 348 266 56.5 32.6 89.1 2 20 9 -2 4 
South Bend, Ind. .......12-31-43 1,450 b500 418 484 925 684 59.4 33.5 92.9 -33 60 17 -3 aioe 
6-30-44 1,558 b519 521 449 436 471 63.1 35.8 98.9 18 -9 10 6 14 
Employers’ Liab. ......... 6-30-43 53,885 18,551 21,753 12,181 15,851 13,642 51.7 35.8 87.5 682 913 591 881 498 = rT5l 
MPOUGOM, BEAGB. 2 cc cccccces 12-31-43 54.429 18.575 24,101 10,717 27,803 27,057 56.7 38.9 95.6 899 259 1,304 579 287) 11,500 
6-30-44 57,914 19,418 23,693 13,464 16,439 13,691 484 36.8 85.2 836 1,070 610 567 366 r788 
Employers Reins. ........ 6-30-43 9,967 7,638 4,155 4,345 5,034 30.8 47.0 77.8 1,390 -276 218 627 479 240 
Kansas City, Mo. .......12-31-43 10,367 8,285 4,321 8,717 9,240 38.1 46.2 84.3 1,707 -209 479 414 372 0 
6-30-44 10,967 8,492 4,788 5,730 5,263 42.0 45.4 87.4 368 187 246 470 199 210 
Eureka Casualty ......... 6-30-48 900 1,921 403 923 872 66.1 29.9 96.0 26 10 30 40 18 
Philadelphia, Pa. ....... 12-31-43 ¢ 931 2,092 416 1,878 1,814 67.0 30.7 97.7 37 13 62 41 19 
6-30-4 3,809 976 2,205 492 1,033 956 61.9 31.7 93.6 26 15 35 6 31 
a. Includes dividends to policyholders. ec. Convention market values. 
b. Bonds amortized; stocks authorized values. r. Remitted to Home Office. 
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Stock Casualty Companies 
FINANCIAL OPERATING—RBefore Federal Taxes 

‘ * Policy ; hanna 8 - CHi + Fey ¢ Pree ‘ 
nd nd Stat. ange] N nvest- 9 ‘ 
Name of Company Date Total | ons od . ° Net Net t ¢ Loss inder- Prem. Invest- ment § Feceral rie 
Admitted Special Loss | Unearned J Prems. Prems. | Loss | Exp. | & Exp. [writing | Reserve] ment [Gains or] Taxes | Dy 
Assets | Roserves | Reserves rems. § Written | Earned [Ratio |Ratio| Ratio J Results| Equity income} Losses [Incurred] clarg 

errr 6-30-43 4,824 1,869 1,769 924 1,352 1,004 546 39.0 93.6 -71 122 21 122 8 

New York, N. Y. .......12-31-43 4,640 1,977 1,953 495 1,802 1,883 61.0 39.3 100.3 26 -29 46 96 15 

6-30-44 4,807 2,041 1,948 487 568 604 62.0 36.9 98.9 19 -3 25 47 21 
Federal Life & Cas. ...... 6-30-43 1,769 b937 124 296 799 776 37.0 57.0 94.0 34 10 24 4 27 ij 
BPOUPGEE, BEIOR. ocvescceee 12-31-43 1,877 b931 190 303 1,609 1,579 39.0 57.5 96.5 37 14 46 1 45 2 
6-30-44 2,016 b983 180 319 843 826 34.0 55.5 89.5 85 7 30 -3 50 % 
Fidelity & Deposit ....... 6-30-48 31,731 17,154 6,414 6,822 5,585 5,807 23.5 55.1 78.6 1,369 -109 315 380 727 24 
Baitimore, MG. ..ccccses 12-31-43 32,486 17,068 6,434 6,796 10,540 10,784 20.2 55.4 75.6 2,840 -122 636 286 1,485 % 
6-30-44 34,024 17,829 7,062 6,847 5,833 5,782 24.8 52.9 77.7 1,222 26 320 265 662 24) 
General Casualty ........ 6-30-48 9,983 3,015 2,706 3,266 3,172 3,016 37.7 37.4 75.1 694 62 103 23: b25 all 
Seattle, Wash, .......... 12-31-43 10,344 2,867 3,411 3,240 6,198 6,069 49.0 38.5 87.5 708 52 221 191 816 alli 
6-30-44 11,049 3,323 3,683 3,626 3,627 3,241 48.9 36.8 85.7 318 154 109 172 soe aS} 
General Reins. ....0ccsceor 6-30-43 23,315 9,836 9,360 2,735 4,648 4,5 46.7 41.1 87.8 498 35 210 1,366 3D 2m 
New York, N. Y. .......12-31-48 24,642 9,940 11,043 2,698 9,745 9,695 50.9 38.0 88.9 1,057 20 425 820 381 4m 
6-30-44 27,703 11,063 11,908 3,227 5,679 5,151 50.0 37.1 87.1 467 211 201 1,272 465 ) 
| eee ee 6-30-43 48,301 22,799 15,758 8,570 10,072 9,124 52.8 34.8 87.6 557 370 585 1,228 556 5M) 
ew TOG, H. Ze csvevecs 12-31-43 48,572 24,162 15,487 7,652 18,458 18,429 468 36.5 83.3 3,078 .... 1,226 808 1,407 1, 
6-30-44 50,803 24,904 16,025 9,154 10,681 9,180 59.1 36.1 95.2 -132 655 633 833 51 50) 
Government Emplys. ..... 6-30-43 1,382 352 402 523 §22 §20 35.1 34.2 69.3 164 a 11 27 60 pet 
Washington, D. C. . 12-31-48 =1,552 321 603 559 1,101 1,064 53.0 33.4 86.4 142 9 20 26 23 sail 
6-30-44 1,679 305 626 655 666 570 52.6 29.9 82.5 77 24 12 eee mG 

A oe ee eee 6-30-43 2,047 1,806 106 194 188 208 3.0 52.7 55.7 77 -10 29 16 - al 

NOW TOUR, Te Ze vsicicicrs 12-31-48 2,048 1,724 120 177 323 361 9.5 60.0 69.5 134 -19 58 7 57 rl 
6-30-44 2,022 1,750 117 179 172 169 17.6 50.0 67.6 39 1 28 9 a 
Hartford St. Boiler ...... 6-30-48 24.459 11,264 896 11,984 4,083 3,545 27.1 61.6 88.7 334 242 360 1,390 40) 4) 
Peartford, CoOn. ..c6ccce 12-31-48 25.235 10,948 974 138,015 8,416 6,847 29.2 64.1 93.3 -828 706 783 1,182 2 54) 
6-30-44 25,618 11,218 1,280 13,791 3,881 3,105 42.6 67.2 109.8 -1,357 349 367 607 24 
TIRWEOTO CAB. cc cccceccscs 6-30-43 1,891 b670 373 663 740 781 34.5 52.1 86.6 120 + -33 16 =3 14 1" 
Des Moines, Iowa ......12-31-43 1,957 b533 552 699 1,514 1,560 45.4 51.8 97.2 7 -18 36 -38 35 4 
6-30-44 2,033 b611 522 708 783 773 38.2 53.3 91.5 53 4 18 4 23 3 
See eee 6-30-43 10,496 4,532 2,684 535 2,273 2,142 441 35.1 79.2 393 46 152 668 244 —C(, 
New York, N. Y. . 12-31-48 10.769 4,321 3,033 ve 4,477 4.328 47.2 36.6 83.8 646 52 307 565 701 1% 
6-30-44 11,645 4,820 3,182 2,856 2,610 2,307 50.3 35.2 85.5 223 «106 153 441 2S ms 
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Established 1899 


We are always interested 
in blocks of insurance 


stocks and solicit offerings. 
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New York Curb Exchange (Associate) 
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MACKUBIN, LEGG & COMPANY 


NEW YORK 








72 


St. Louis, Mo. 


Dependable Protection 


BEST'S FIRE AND CASUALTY NEWS 


Big enough to 


serve you but 
not too big to 
know you. 


¢ 


Rated A+ “Excellent” 


By Best's! 




















27 

50 % 
127 
185 = 
362 54) 
325 al 
316 aly 
+ a8} 
58 a) 
81 4 
65 = oh 
568 500 
OT =: 1,00 
51 5M) 
60 pet 
23 alll 
SS = 
a eS 
57 rl 
sa 
40 24) 

> 4 0 
os 24 
14 1" 
35 pa 
23 3 
44 
"1 Ni 
88 








~ 





| be $1,000,000,000.00 in fire, allied 
fire, and inland marine premiums were 
written by Stock Fire Insurance Companies 
prior to the rapid increase in property values 
during the past few years. 

Property values since 1940 have increased 
approximately 20% which has meant the cre- 
ation of a vast new property insurance market 
of more than $200,000,000.00. This produces 
at least $40,000,000.00 in potential 
additional commissions to insurance 
agents throughout the country. 

The alert agent knows this sit- 
uation is the kind of an opportunity 
that comes seldom in a lifetime. He 
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HELP YOURSELF 


/, 








knows getting this business is largely a matter 
of going after it in a well planned, orderly 
fashion. 

How to go about helping yourself to your 
share of this $40,000,000.00 potential addi- 
tional income is explained in a plain and potent 
fashion in our concise folder, “$40,000,000.00 
Idea”. It explains how to fully cash in on 
your best market today — how to increase 
your income to a record breaking 
point. 

You may have a copy of this 
idea-provoking folder without obli- 
gation. Simply return the coupon 
below. 


MILLERS NATIONAL INSURANCE C0. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


Please send me your “$40,000,000.00 Idea” folder—no obligation. 
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SERVICE HEADQUARTERS FOR ALERT AGENTS 




















“I see by the Chicago 
—SPECIALISTS IN— Journal of Commerce ... .” 


It is an everyday phrase among insurance producers in 


United Sta tes the middle western states—''l see by the Chicago Journal 


of Commerce .. . 


Government Securities More and more leading agents and brokers, the men who are 
really writing the business throughout Western Underwriters 
Association territory, are depending upon the insurance page 


of the Chicago Journal of Commerce for their daily source of 
insurance news. 


Guaranteed Issues And Why Not? 
Federal Land Bank and Other Agency Issues Through its New York and Washington news bureau and its 
correspondents in Hartford, Baltimore, Philadelphia, Boston, 
Territorial Bonds xk Municipal Bonds San Francisco, and other principal cities as well as state capitals 


of the Middle West, the Chicago Journal of Commerce gathers, 
daily, all of the important news affecting the insurance business. 


C. J. DEVINE & CO. 


48 Wall Street, New York 5, N. Y. Chicago 
Chicago + Boston « Philadelphia + Pittsburgh + Cleveland Fournal of Commerce 


Cincinnati + St. Lovis + San F i 
ss — iene “All the News a Busy Man 


Has Time to Read” 
Direct Wires to all Offices 


12 East Grand Avenue Chicago, Illinois 
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FINANCIAL OPERATING—Before Federal Taxes 
Tom- t . “4 *Other He 
. 1 La . . bined | Stat. Change] Net | Invest- * Divi- 
lacie Date Total Sur Pes = 2 Net Net t ¢ Loss | Under- | Prem. [invest-|_ ment fj Federal | dends 
Admitted ee Loss | Unearned j Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains orf Taxes ~~, 
Assets * ase Reserves} Prems. | Written | Earned {Ratio |Ratio| Ratio | Results| Equity [Income| Losses | Incurred} clar 
Inter-Ocean Cas. ......... 6-30-43 1,214 b692 205 227 1,020 1,006 41.9 46.9 88.8 a see 18 68 13 17 
Cincinnati, Ohio ........ 12-31-48 1,365 b668 341 230 2,061 2,058 46.1 49.8 95.9 120 1 44 66 48 40 
6-30-44 1,530 b840 325 244 1,124 1,110 40.3 46.5 86.8 139 6 24 55 26 20 
Kansas Bankers .......... 6-30-43 699 t571 6U 49 60 33 4 10 : 13 
MO, TERR. ccvcccccces 12-31-43 682 t547 68 33 S84 51 -2 17 -2 27 33 
6-30-44 698 t567 68 43 52 24 + 12 16 
London & Lancashire .... 6-30-43 7,399 2,633 2,300 2,162 1,814 -18 48 70 110 41 
Hartford, Conn. ........ 12-31-43 7,685 2,588 2,571 2,173 3,660 -66 52 171 55 82 
6-30-44 8,345 2,768 2,678 2,504 2,296 63 116 79 101 8 
Manufacturers’ Cas. ...... 6-30-43 10,768 4,777 3,660 1,868 2,286 5. 37 325 a 137 258 80 p233 
Philadelphia, Pa. .......12-31-43 11,614 4,678 3,710 2,295 5,012 4,585 48.9 37.2 86.1 444 7 254 117 4 ) a465 
6-30-44 12,177 4,771 3,630 2,875 3,365 2,786 48.1 34.4 82.5 269 154 107 141 78 = p27 
Mass. Bonding ........... 6-30-43 29,136 10,685 9,125 6,998 8,681 8,015 42.6 38.1 80.7 1,279 265 430 1,033 850 280 
OGOOM, TEOOB. oacvcscccs 12-31-43 29,317 10,549 10,286 5,502 15,474 16,304 48.7 39.2 87.9 2,845 397 835 858 2,159 60) 
6-30-44 31,180 11,188 10,604 7,071 9,288 7,720 52.0 35.8 87.8 326 6561 414 Til 279 280) 
Metropolitan Cas. ........ 6-30-43 12,484 3,511 4,359 3,559 4,109 4,168 40.0 42.8 82.8 694 -21 192 382 339 14 
POs Is Bs cewsinceas 12-31-48 12,553 3,183 5,085 3,492 7,804 7,929 52.1 43.3 95.4 445 4 380 211 385 14 
6-30-44 13,340 8,410 5,145 3,881 4,667 4,279 51.3 41.6 92.9 91 136 188 180 44 75 
Peestemal Ate. .6.cccccsee 6-30-43 7,708 b1,817 3,222 1,624 2,364 2.419 54.6 34.5 89.1 19 58 20 261 
Los Angeles, Cal. ......12-31-43 8,295 b2,088 3,630 1,804 5.503 5.3878 54.8 34.0 888 44 122 —28 129 
6-30-44 9,101 b2,099 3,721 2,215 3,599 3,189 50.8 33.2 84.0 144 59 23 191 
CO Seer 6-30-48 6,383 b2,837 1,140 1,288 2,329 2,351 48.2 45.9 92.1 193 9 67 104 127 50) 
BPOGNOES, BROOM cccucccves 12-31-43 6,657 b3.044 1,248 1,330 4,722 4,702 47.4 42.4 89.8 479 6 148 176 284 125 
6-30-44 7,214 b3,347 1,348 1,400 2,859 2,789 48.5 39.2 87.7 300 28 61 147 13 0) 
i ae eeae - " » ceetatierenes 
National Surety .......... 6-30-48 32,429 19,125 4,598 6,250 5,206 5,313 16.8 48.7 65.5 1,720 22 412 3,119 30 50) 
mew BOPm, .. Ze cvcccns 12-31-43 31,462 19,218 4,452 5,733 9,770 10,382 18.6 52.6 71.2 3,210 ~—281 942 2,274 y1,795 = 1,000 
6-30-44 33,161 20,865 3,971 5,970 4,767 4,530 19.9 52.9 72.8 1,117 118 435 1,665 560 500 
a. Includes dividends to pomeoaitors. r. Remitted to Home Office. 
b. Bonds amortized; stocks authorized values. t. Book values. : 
ce. Convention market values. y. Includes $398,539 adjustment for 1939 and 1941, including int 
g. Recoveries exceeded losses. erest. 
p. To policyholders. 
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could not have grown... 










so fast and so far...without 
Insurance companies... 


and Insurance Agents. 


INSURAR ». A =F of the risk to capital. 
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Industrial development is 
encouraged by Insurance 


.-. Which eliminates much 









such protection through 


agents in every state in 
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the Union. 














HOME OFFICE KANSAS CITY, MISSOURI 
R. E. McGINNIS, President 
SAN FRANCISCO ° CHICAGO ° NEW YORK 
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FINANCIAL OPERATING—RBefore Federal Taxes 
* Policy : one "i . a " ” oe ‘ 
: “ hol 2 sf rinec Stat. “‘hange} Net nvest- ® 4 
Name of Company Date Total denies . . Net Net ¢ + Loss [Under- | Prem. [invest-] ment Federal ro 
Admitted Special Loss Unearned J Prems. Prems Loss | Exp. |& Exp. | writing | Reserve] ment |Gains or Taxes De 
Assets Reserves Reserves} Prems Written Earned § Ratio | Ratio] Ratio | Results| Equity [Income] Losses Incurred | clare 
New Amsterdam .......... 6-30-48 35,7382 12,148 13,763 7,530 8,996 8,115 52.3 41.4 93.7 105 414 450 720 380 5) 
BBItIMOre, BEG. 2... .csces 12-31-43 37,485 15,303 13,738 6,401 15,871 16,119 47.9 38.0 85.9 2,473 -60 906 2,006 1,076 sy 
6-30-44 40,107 15,649 14,613 7,693 9,145 7,852 57.0 36.6 93.6 -16 539 443 769 525 By 
New England Cas, ........ 6-30-48 1,784 1,418 229 154 153 167 56.9 45.7 102.6 4 —4 18 -4 
Springfield, Mass. ......12-31-48 1,784 1,401 256 133 274 309 65.6 46.6 112.2 -19 -11 35 -4 
6-30-44 1,821 1,377 267 169 181 146 66.7 47.9 114.6 -39 11 16 7 
North American Acc. ..... 6-30-43 4.586 b1,878 727 1,528 1 45 1 148 % 
CON, BE. ciccecs 12-31-43 4.826 b1,821 784 1,613 39 96 1 391 1 
6-30-44 4,802 b1,840 784 1,692 36 46 1 99 6 
Northwestern Nat'l. ...... 6-30-43 2,319 111 -16 34 42 47 by 
Milwaukee, Wisc. 12-31-43 2,276 44 = 69 32 71 4 
2.515 35 17 34 33 28 LP 
Ocean Acc. & Guar. ....... 5,223 979 79 302 703 480 rR 
New York, N. Y. 5,010 848 -6 584 628 175 r6ly 
5,645 816 254 294 405 400 = PB 
Obte Cagualty ....cccece 3,409 716 —42 104 195 & 
Hamilton, Ohio ......... 3,546 877 12 224 101 168 
3,727 641 73 113 163 u 
Oregon Automobile ...... 6-30-48 876 408 70 313 32 10 1 23 % 
Portland, Ore. .......... 12-31-43 870 388 92 388 62 21 Re 20 ad 
6-30-44 1,024 439 100 413 10 11 1 Ss 
Pacific Emplys. .......... 6-30-43 1,586 §&,448 1,772 36 
Los Angeles, Cal. . 12-31-43 2,063 9,319 1,682 14 
6-30-44 2,090 9,728 1,680 
a 6-30-43 1,570 836 576 9 
Pee, Th. Bhs cvcsevcsess 12-31-43 1,607 922 670 15 
6-30-44 1,647 1,030 652 -8 
NE PIN. od Sle, o5.6e ees 6-30-43 42,766 18,837 14,110 8,186 8.928 8,221 233 
et BONe, Wes Es wnnccun 12-31-48 44,632 19,638 14,755 5 2 17,415 35 
6-30-44 47,878 20,676 15, 9,637 366 
Seaboard Surety _......... 6-30-48 7,805 5,369 1,112 108 
New York, N. Y ..12-31-43 7,707 5,114 833 ~{2 
6-30-44 8,242 5,397 864 29 
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NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 



































Fire, Casualty and 


Surety Reinsurance 


* 


Excess contracts, specialty 
and unusual covers including: 


Surcharge Premium Guarantee—Aggre- 
gate Excess ‘Covers—Surplus Fire— 
. Excess Motor Cargo Contracts. 


EXCESS 
UNDERWRITERS 


INC. 


90 JOHN STREET « NEW YORK 


ARTHUR VON THADEN, President 
LESTER A. MENEGAY, Vice President 
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June 30, 1944 


ASSETS 


BONDS (Amortized Values): 
United States Government ... 
Political Subdivisions of States 
Railroad 
Industrial 


TOTAL BONDS 
STOCKS (Market Values): 
Preferred—Railroad, Public Utility, Industrial and Miscellaneous 
Common—Public Utility and Industrial 


TOTAL STOCKS 
rere in Bituminous Fire and Marine Insurance Company 
ash ; 
Premiums in Course of Collection less than 90 days due ... 
Accrued Interest on Bonds nee eer Ae 
Other Assets ... 


Reserve for Claims 
Reserve for Unearned Premiums: 
100% Advance Deposits 
Earned Premiums) 
Unearned Portion of Annual Payment ‘Basis Premiums 


TOTAL UNEARNED PREMIUMS . 
Reserve for Unpaid Dividends 
Reserve for Taxes and Reinsurance 
Reserve for Commissions and Other Expenses 
Other Liabilities 
Reserve for Fluctuation in Market Value of Securities Owned 
(Excess of Market Value over Book Value of Stocks Owned) . 


Capital 
Surplus. 
Voluntary Contingency Reserve 


SURPLUS AS REGARDS POLICYHOLDERS .. 


TOTAL LIABILITIES, CAPITAL AND SURPLUS ... 


law. 





FOR SEPTEMBER, 1944 


(Guarantee for Payment of Interim 


** Market Value of bonds $142,983.57 in excess of above amortized value. 
United States Government Bonds and Cash represent more than 83% of the Total Admitted Assets. 





py Atty 


ILLINOIS 


FINANCIAL STATEMENT 


$9,066,880.95* 
63,892.72 
75,998.03 
27,900.83 


$ 9,234,672.53** 


$ 281,717.26 
382,987.50 


664,704.76 
350,000.00 
1,241,877.15 
752,131.99 
31,247.75 
3,904.90 


$12,278,539.08 


$ 6,496,955.27 


$1,610,971.25 
919,603.03 
eer 2,530,574.28 
eee 60,251.91 
219,974.74 
eee 507,183.98 
peeanke 8,287.48 
76,474.77 
nietieesecses ae 
$1,000,000.00 
| 000,000.00 
378,836.65 


2,378,836.65 


$12,278,539.08 


* United States Government Bonds carried at $372,402.89 in the above statement are deposited as required by 
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WORD PICTURES 





Certain combinations of words give us clear mental pic- 
tures. For instance, to a progressive agent, "a good 
agency company" visualizes one that offers alll lines of fire, 
casualty, surety, inland marine, accident and health, avia- 
tion; a broad agency contract and close cooperation from 


the home office. 


If you are the progressive agent—the Western Insurance 


Companies are the answer to your mental picture. Why 
not write for the complete story? 





RAY 8. DUB 





OC,” Pres. 


The Western Fire Insurance Company 
The Western Casualty and Surety Company 


HOME OFFICE, FORT SCOTT, KANSAS E. C. GORDON, Secy.-Trea 
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FINANCIAL OPERATING—RBefore Federal Taxes 
* Policy nal ~ a - ” a ee ~ 
we . ° ° rinec Stat. Net vest- ° ° 
Name of Company Date Total Rorpiue vf ° Net Net t t Loss Under- From hnvest- cent Federal dends 
Admitted Special Loss | Unearned J Prems. Prems. | Loss | Exp. | & Exp. J writing | Reserve] ment |Gains or] Taxes De- 
Assets | Reserves | Reserves} Prems. | Written | Earned J Ratio [Ratio] Ratio | Results| Equity income} Losses [Incurred] clared 
Selected Risks Ind. ...... 6-30-43 2,087 870 680 479 541 505 58.8 30.8 89.6 43 11 20 59 27 18 
Branchville, N. J. ......12-31-43 2,165 883 769 452 1,037 1,028 60.3 30.5 90.8 98 3 46 47 65 36 
6-30-44 2,30 921 811 492 573 533 60.6 28.3 88.9 51 12 21 30 41 18 
Standard Accident ....... 6-30-43 37.427 11,146 13,926 8,931 11,001 10,658 49.3 37.2 86.5 1,255 83 227 427 1,200 220 
oe ae 12-31-43 37,600 11,406 15,401 7,729 19,443 20,302 51.8 41.1 92.9 1,682 -181 471 351 = =1,175 44) 
6-30-44 39,412 11,864 15,603 8,400 10,248 9,576 45.9 40.1 86.0 1,014 294 215 258 650 220 
Standard Sur. & Cas. ..... 6-30-43 6,182 b2.532 1,688 1,511 1,703 1,532 45.4 36.5 81.9 173 65 60 101 90 
New York, N. Y. .......12-31-43 6,245 b2.568 1,789 1,444 3,088 2,983 49.0 40.8 89.8 257 42 120 W7 175 
6-30-44 6,721 b2,630 1,894 1,783 1,955 616 58.7 37.3 96.0 —2! 119 62 28 _— 
Sun Indemnity ........... 6-30-43 = 7,590 3.779 2,107 1,544 1,644 1,538 44.0 35.3 79.3 257 42 84 249 57 # 
New York, N. Y. .......12-31-43 7,679 3,615 2,412 1,503 3,225 3,160 55.0 35.8 90.8 271 27 181 168 142 20 
6-30-44 8,198 3,636 2,564 1,747 1,950 1,707 59.4 33.3 92.7 -26 85 91 145 70 10 
Texas Indemnity ........ 6-30-43 1,142 584 345 40 330 341 41.9 5.5 47.4 180 -3 19 7 10... 
Galveston, Texas ...... 12-31-43 1.298 463 459 46 692 582 71.9 56 77.5 125 -1 39 17 4 i 
6-30-44 1,191 516 440 42 323 326 41.8 3.4 45.2 179 -1 20 -10 ow 
MMMCOR PAGE oiccccciccss 6-30-43 7,229 2,141 2,935 1,703 3.502 3,380 62.9 28.1 91.0 264 49 46 4 157 60 
OEUGR, WOR. 600060008 12-31-43 8,996 1,956 4,674 1,754 7,397 7,224 70.8 27.0 97.8 104 69 110 56 156 B 
6-30-44 9,635 2,070 5,114 1,930 3,345 3,169 62.3 32.1 94.4 107 70 63 53 74 4 
We Wy COOMBE one cc ciccces 6-30-43 15,724 5,239 6,484 3,306 4,015 3,866 50.3 36.8 87.1 448 4 181 573 174 edt 
POW SOE, Bie Ts. ccvvees 12-31-43 16,016 5,189 6,954 3,185 Rs 7,525 56.5 38.3 94.8 394 -6 350 512 298 eff 
6-30-44 17,040 5,649 ,005 3,569 4,354 3,971 51.9 36.6 88.5 311 126 172 245 200 et 
U._S. Fid. & Guar. ....... 6-30-43 84,019 25,465 33,524 20,241 22,604 21,236 48.0 40.7 88.7 1,627 231 825 2,571 900 TH 
po a eee 12-31-43 88,972 28,439 33,426 19,308 44,027 43,597 441 36.7 80.8 8,314 -161 1,631 1,860 4,557 1,50 
6-30-44 94,909 31,311 35,366 21,561 23,947 21,693 45.1 40.1 85.2 2,268 473 969 1,753 1,500 TH 
U. S. Guarantee .......... 6-30-43 22.938 12,728 3,288 3,478 2,631 3,078 29.4 36.5 65.9 1,204 -201 255 647 791 ~~ 10) 
New York, N. Y. ....... 12-31-43 22,641 12,428 3,377 3,267 5,052 5,709 31.6 38.0 69.6 2,077 -296 462 710 = 1,452 49) 
6-30-44 23,495 13,416 3,349 3,511 2,884 2,640 31.0 36.4 67.4 692 110 231 701 359 16) 
West American .......... 6-30-43 1,687 b946 133 495 507 595 47.5 42.5 90.0 94 -35 15 102 78 
Los Angeles, Cal. ...... 12-31-43 1,724 b886 258 474 979 1,088 63.7 43.7 107.4 +49 -44 24 108 13 
6-30-44 1,603 b953 242 315 308 468 61.4 43.8 105.2 45 -64 10 30 19 
a. Includes dividends to policyholders. e. On preferred stock. 
b. Bonds amortized; stocks authorized values. r. Remitted to Home Office. 


e. Convention market 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Aetna Life Group: Robert H. Hos- 
tetler has been named special agent to 
assist state agent Jay Smith in Iowa and 
Nebraska for the Automobile and the 
Standard Fire. Mr. Hostetler, a local 
agent in Waterloo, Iowa, writing general 
insurance since 1928, succeeds Wade K. 
Wissler, who has been transferred to 
Cleveland. B. K. Peterson, who for the 
last two years acting as engineer out of 
the Chicago office of the two fire com- 
panies servicing mid-western states, has 
been assigned to Indiana as special agent 
and engineer. He is working with state 
agent WW. G. Wheeland. 
xk *& 


American Auto: The New York offices 
of the American Auto-Associated Group 
have been consolidated under the man- 
agement of Ray S. Choate, vice president 
of American Auto, New York, for many 
years. Howard Forwood will continue 
in his position as underwriting manager 
of the Associated Indemnity Corporation 
in New York. Ralph Inglis, resident vice 
president with the Associated Eastern 
Department since 1937, is returning to the 
head office of the Associated in San 
Francisco, where he will assume the posi- 
tion of vice president in charge of pro- 
duction. 
x kk 


American Casualty: William J. Curry, 
Jr., has been appointed to the production 
staff of the Philadelphia branch office. 
Mr. Curry will devote his production ac- 
tivities in the field to Pennsylvania, New 
Jersey and Delaware. 

x * 


American of Newark: 4. B. Upward 
has been appointed Oregon special agent, 
replacing William Prairie, who has re- 
signed. Before moving to his new post 
Mr. Upward performed special agency 
work in Utah and before that handled 
lost adjustments. He was a local agent 
in California for several years before 
taking up adjustment work with the Fire 
Companies’ i Waran. 
* 


* 
Corroon & Reynolds Group: The 
territory of this group’s Philadelphia of- 
fice, heretofore comprising the city and 
suburban area, has been extended to in- 
clude the states of Maryland and Dela- 
ware and the District of Columbia. 
Important changes in personnel have been 
made with the enlargement of the office, 
which is under the management of John 
M. Owen. The group has announced the 
appointment of Norman Stinson as assist- 
ant branch manager and the addition of 
Percival Collins, Jr., to the field staff. 

= 2 


Employers’ Fire: Fred D. Chambers has 
become associated with this company as 
special agent in the state of North 

rolina. For a period of more than 
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twenty years he was formerly with the 
Georgia and North Carolina Inspection 
and Rating Bureaus, specializing in fire 
inspections and ratings. 

* 2 & 
Fidelity & Deposit: James M. Hender- 
son, since 1938 manager of the Philadel- 
phia office, has been appointed resident 
vice president in that city; Edgar K. 
Jamieson, formerly assistant manager of 
the same office, has been made manager 
and Guy C. Cosway has been appointed 
associate manager. In Detroit, George 
Bortz, branch manager for the last eight 
years, has been appointed resident vice 
president; Allyn J. Crooker, formerly 
assistant manager in Cleveland, has been 
appointed manager and C. A. Keith, for- 
merly special agent, has been made assist- 
ant manager. Henry W. Dorsey, formerly 
special agent in New Orleans, has been 
appointed assjstant manager of the com- 
panies’ branch in that city. 

xk * 

Hartford Steam Boiler: Bromley De 
Meritt has been appointed superintendent 
of agencies effective August 21. Mr. De 
Meritt joined the company in 1937 as a 
special agent in the St. Louis department. 
He was made assistant manager of the 
St. Louis branch office in 1942 and man- 
ager in January, 1943. 

= & @ 
Kansas City Fire & Marine: = Cecil 
McGee state agent in Kansas has taken 
on additional duties. His field has been 
extended to include the Oklahoma terri- 
tory as successor to Howard Campbell. 
Mr. Campbell is now devoting more time 
to special service work in line with the 
company’s plan for more extensive agency 
service and development of new business. 

x kk 


Kemper Insurance: Paul Grace, man- 
ager since 1931 of the Syracuse office of 
the Lumbermens Mutual Casualty Co., 
retired August 1 under the companies’ 
pension plan. G. M. Butters is his suc- 
cessor, who has been agency manager at 
Syracuse since 1941. 

* * 
Mercantile of America: The John C. 
Weghorn Agency, Inc., has been ap- 
pointed metropolitan inland marine agent. 
Inland marine matters of the New York 
agency are in charge of John Lane. 

“ & & 


National Fire Group: Special agent 
Howard G. Dyer was transferred to 
Houston on August 15th to assist Special 
Agent J. F. Nowlin in the South Texas 
Field. Mr. Dyer, long identified with 
the National Fire Group, had _previ- 
ously acted as senior examiner of Texas 
business. E. E. Humphrey, recently trans- 
ferred to Indiana as special agent, has 
been recalled to the Chicago Office as 
inland marine special agent. The change 


was prompted by the return to the In- 
diana field of former special agent E. H. 
Rossow following his honorable dis- 
charge from the Army. John G. Seger- 
dahl, who entered the employ of the 
Group in 1911, has been appointed Cook 
County Superintendent. In 1920 Mr. 
Segerdahl was named Cook County spe- 
cial agent, and in 1939 was promoted to 
field superintendent of Cook County. 
= & Ff 


North America Group: |’. J. Mitchell 
and F. A. Jettinghoff have been given the 
titles of assistant manager of the St. 
Louis Service Office of this Group. Mr. 
Jettinghoff, former acting manager of the 
Denver Service Office, will be located in 
Wichita, Kansas. 
+ = 

Pacific National Fire: H.R. Harwood 
has joined this company as special agent 
at Los Angeles succeeding Larry John- 
son, who is now identified with the bro- 
kerage firm of Miller, Kurtz & Cox. Mr. 
Harwood, a graduate of Armour Insti- 
tute, has been with the Chicago Board, 
the Oil Insurance Association and the 
Hardware Mutuals. 

x kk 


Security Group: The fire and casualty 
companies of this group have appointed 
William E. Donovan as state agent for 
the western New York field. Mr. Dono- 
van has had seventeen years’ experience 
in the insurance business. His work has 
embraced both fire and casualty lines 
through branch offices, agencies and the 
field. 
Se ff @& 
Talbot-Bird Organization: This New 
York firm of insurance managers has 
opened a branch office in Los Angeles 
under the managership of. Robert A. 
Kanzee, formerly with the Boston Insur- 
ance Company. The Talbot-Bird organ- 
ization manage the Universal Insurance 
and Universal Indemnity Companies and 
are marine general agents for the Globe 
& Rutgers Fire and the U. S. marine 
managers for the Eagle Fire Ins. Co., 
Ltd. 
xk kk 
The Travelers: Lyle G. Wimmer joined 
the Travelers Indemnity Company on 
August 1, following twelve years with 
the Hartford Steam Boiler Inspection 
and Insurance Company, where he was 
assistant vice president. Reynolds E. 
Moulton, assistant manager of the life, 
accident and group departments of the 
Portland, Maine, branch office, on August 
18 became associated with John C. Paige 
of Portland. 
(Continued on the next page) 
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America’s Oldest and Largest Ex- 
clusively Accident and Sickness In- 
surance Company. 


x & 


Over $35,000,000.00 paid to dis- 
abled policyholders or their bene- 
ficiaries. 


<& ww 


Women, these days, are taking a 
more active role than ever in the 
business world. Are you equipped 
to protect their liberal incomes? 


x wr FR 


North American leads the field in 
providing full coverage Accident 
and Sickness Insurance for working 
women. It is an especially salable 
plan that can be written in units 
costing as little as $3.00 a month. 


bs > a * 


If you are willing to work, the 
North American has a place for 
you in its sales organization. Ex- 
perience in Disability Insurance 
selling is not absolutely necessary. 


wwe 


Write us. Let us tell you about the 
“North American Way” of building 
a permanent business for yourself. 


w~rw 


George Manzelmann, President 


NORTH AMERICAN 
ACCIDENT INSURANCE 
COMPANY 


209 South LaSalle Street 
CHICAGO 


Recent Developments—Continued 


United States Casualty: Clarence A. 
Borst was elected a vice president of the 
company at the meeting of the board of 
trustees on July 27. The promotion was 
in recognition of his work as metropolitan 
New York manager of the company for 
the past six years. Mr. Borst has been 


with the United States Casualty for 
twenty years, and since 1939 has been 
assistant secretary. 

ee fF ® 
Virginia Fire & Marine: Mark L. 


Bush, who recently joined the organiza- 
tion as state agent, has been given perma- 
nent supervision of the states of Pennsyl- 
vania and West Virginia. He was 
formerly with the Northern Assurance 


at its office in New York. 





SPEED-DRI 


HE problem of removing slip- 

pery oil and grease from wood, 
steel, or concrete floors is effectively 
and economically solved by the use 
of a white, granular substance which 
has such high absorptive qualities 
that it will even draw old oil-stains 
out of the floor, leaving the surface, 
in time, almost as good as new. 

As a safety-measure to prevent 
slipping accidents and retard fires, 
it has many advantages. No matter 
how oil-soaked the floor may be, a 
sufficient quantity of the product 
will set up an immediate anti-skid 
surface, and even when completely 
saturated with the oil it has ab- 
sorbed, it is highly resistant to fire. 
Because of its safety record, it is 
actively recommended by leading in- 
surance companies. 

SPEED-DRT is unlimited in sup- 
ply and completely free of the need 
for priorities. It is warehoused in 
principal cities. Literature, samples, 
and competitive-test data are avail- 
able from Refiners Lubricating Co., 
New York 1, N. Y., and Waverly 
Petroleum Products Company, Phil- 
adelphia 6, Pa. 





CONNECTICUT APPROVES 
PROPERTY FLOATER 


HE personal property floater js 

now being written in the state oj 
Connecticut by fire and marine jp. 
surance companies. The form has 
been available since September | 
under ruling made by Insurance 
Commissioner W. Allery Allen, 
amending the nation-wide definition 
and interpretation of the insuring 
powers of marine and _ transporta. 
tion carriers. Only four states re. 
main, Maine, Massachusetts, New 
Hampshire and Pennsylvania, 
which have not sanctioned the writ- 
ing of the floater policy. 

For the state of Connecticut the 
Inland Marine Underwriters Asso- 
ciation has recommended to _ its 
member companies that the PPF 
form be written at rates promul- 
gated for territory #5. 


SIMPLIFICATION OF 
AUTO POLICY ASKED 


HE revision and simplification of 


the National Standard Auto- 
mobile Liability policy has_ been 
asked by Edgar B. Sims, state 


auditor and insurance commissioner 
of West Virginia. In a memoran- 
dum to all automobile insurance 
companies licensed in West Vir- 
ginia, Mr. Sims requests correction 
of “wide variation in the degree of 
coverage contained in various com- 
panies’ forms,” and also criticized 
the bulk of the contract and amen¢- 
atory endorsement, as well as the 
language employed. 


NEW YORK SAFETY FUND 
AT LEGAL MAXIMUM 


HE Stock Workmen’s Com- 
pensation Guarantee Fund 0! 
New York State now exceeds 


$3,000,000, and is greater than the 
statutory maximum of $2,300,000, 
or 5% of the prior year’s compenst 
tion loss reserves; contributions t0 
the fund are discontinued, effective 
as of July 1, 1944. The fund was 
accumulated through collection from 
stock companies of 1% of thet 
net compensation premium income 
in New York State. 
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: This Answers 
ylvania, Questions About 





SEPTEMBER 


On September 1, 1885, the first electric street | fire insurance companies like those in Fire Asso- 
railway in U. S. went into operation in Baltimore; | ciation Group did all they could to improve equip- 
it drew power from a third rail. About the same | ment and installation standards — and thus reduce 
time, people began to use electricity in homes. | electrical fire hazards to a minimum, That's 
As the Nation’s electrification progressed, leading | one reason why rates are so low today! 
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EXPLOSION INSURANCE 
cut the 


Asso-§ A NEW EXPLOSION INSUR- 
to itsfANCE CLAUSE states: 
e PPFI “This Company shall not be liable 
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ADEQUATE FIRE PROTECTION 
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A BOX AT EVERY FIRE HAZARD 
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THE STANDARD 
MunNIcIPAL Fire ALARM Box 
TuHrREE-FoLtp Type 


The Gamewell Company, since 1866, has specialized in the design, manufacture, 
engineering and installation of municipal signaling systems. More than 2000 muni- 
cipalities in all parts of the world, many of the largest industrials and institutions, 
and — since the outbreak of war — more than 500 establishments of the Allied 








Nations are now protected by Gamewell systems, 












Time is the Vital Element You Can Help 

When fire occurs a few seconds may mean By urging the installation of a fire alarm 
the difference between a nominal loss and box at every fire hazard —- this is essential 
a conflagration. protection. 


Maintenance of business and income depends - : . : : 
ghia , I Fire does not wait — it strikes without 

upon continuity of operations, and also — ; : 
warning — and the most efficient fire de- 

employment, personal property, home and ' a fall i da at sng 
: reg ‘ yartment is helpless until the alar iven. 
family depend upon the security of business. I I a 


Use of the box saves time — brings im- 
Years of progress may be nullified by a mediate response of the department and 
single delayed alarm. minimizes loss. 


CONFLAGRATION HAZARDS EXIST IN EVERY CITY 
PROMPT ALARMS PROMOTE SECURITY 


Individual problems given special attention — no obligation 


THE GAMEWELL COMPANY 








NEWTON UPPER FALLS 64, MASSACHUSETTS 
—_——— 
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POST-WAR 


LL fire safety, past, present 
A= future, must revolve 
around well established prin- 
ciples. Before fire can take place, 
we must have three things present : 
1. Burnable material 
2. Heat to supply ignition 
3. Oxygen for the support of 
flame 
If any one of these is absent, there 
can be no fire. It is the fire Protec- 
tion experts’ job to see that these 
three do not get together to make a 
complete triangle. Remove any one 
—keep them apart, and your prop- 
erty is safe. 


Costly Rationing 


The history of 1943 was a sad one 
in war industry protection. Just 
when we were rationing our people 
to the limit, in four months, we 
burned enough foodstuffs to feed a 
million and a half soldiers overseas. 





CONTROL 


Taking into account only fires of 
over $10,000 loss, we have the fol- 
lowing partial results: 

58 in Woodwork Establishments 
with a loss of four and three- 
quarter million ; 

56 in Metal Working Plants with 
a loss of five and three-quarter 
million ; 

52 in Food Plants with a loss of 
ten and a quarter million; 


22 in Oil Plants with a loss of 
four million; 
11 in Shipyards with a loss of 


five million; 

11 in Railroad Properties with a 
loss of two million; 

11 in Miscellaneous Warehouses 
with a loss of five million; 

8 in Rubber Plants with a loss 
of one-half million; 
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Courtesy Wailer Niuddue & LO. 


Carbon dioxide fire extinguishing system for tanks. Tug of control handle opens 
valve in storage cylinder where gas is held under high pressure in liquefied form. 
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by T. ALFRED FLEMING 


Director of Conservation 
National Board of Fire Underwriters 


6 in Cotton Storage with a loss 
of two and a half million; 

8 in Multiple Occupancies with 
a loss of two million; 

19 in Classified Industries with a 

loss of two million. 

The largest number of these fires 
resulted from well-known causes 
and fundamental elements of fire 
safety completely disregarded. This 
fact ought to give us the index for 
our post war planning. 

When the “Normandie” was 
built, it was supposed to be the last 
word in safety marine construction. 
It was equipped with every device 
for saving, not only life, but cargo 
at sea. So convinced were the 
owners of completing the first really 
safe ocean liner that a special sur- 
vey was arranged in which over 50 
insurance company officials took 
part. They were amazed at the de- 
tail of fire prevention and protection 
equipment. When the boat burned 
at its pier, it was found that major 
fire protection faults were responsi- 
ble for almost a total loss of one of 
the greatest ships afloat. Open stair- 
ways, unprotected intercommunicat- 
ing passageways, lack of sprinkler 
service and many other features as- 
sisted the careless welding torch in 
its almost complete destruction. 


Critical Inspection 


One of the first essentials of post 
war fire safety will be the protection 
of all communicating areas, the seg- 
regation of divisions by standard 
fire walls, supplied with protected 
openings, and the application of 
standard sprinkler service equipped 
with automatic fire detection and 
subject to continuous inspection. 

(Continued on the next page) 
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Postwar Fire Control—Continued 

When I speak of inspection, | 
mean critical inspection. A fire took 
place in the East with a loss of 5 
War Industries valued at $900,000. 
One thousand five hundred employ- 
ees were thrown out of work, When 
the fire was small, the first sprinkler 
head would have extinguished it, but 
enly a trickle of dirty water came 
out. Later it was found that the 
outside regulating valve had been 
broken and a section of the broken 
part cut off the flow. That plant 
was inspected by a supposedly com- 
petent engineer a short time before 
the fire. It’s generally what we 
miss that causes trouble. 


Inquisitorial Examination 


An inspector should be able to 
make a studied, searching, ingutist- 
torial examination of every feature 
of his plant involving safety condi- 
tions. This requires diligence, 
patience, curiosity, and the power of 
concentration, He must be able to 
interpret his findings and be so de- 
tached that his opinions and con- 


clusions will not be influenced by 
bias, fear, or favor. 

Another lesson we have learned 
for tomorrow’s protection is_ the 
danger of using excessive areas and 
overcrowding of stock. Exorbitant 
losses are the result. For example— 
all River with $11,000,000 of rub- 
ber lost in one fire. In another in- 
stance we have $1,500,000 worth of 
magnesium ingots all in one struc- 
ture. In a defense plant over $1,- 
000,000 of critical materials were 
stored in a frame building without 
standard cut-off or sprinkler protec- 
tion. The result in each case and in 
scores of others was a total 
During the war era, actuated by 
the speed of production, we have 
hecome so accustomed to this type 
of overcrowding that we have for- 
gotten the first principles of fire 
safety—divided storage, segregation 
of areas and sprinkler protection. 


kc ISS. 


Progress Brings New Hazards 


After the war is over, we are 
going to be faced with a great many 
new processes, the result of war pro- 
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duction research. There will be ex- 
tensive use of plastics, different 
processes in the manufacture of 
synthetic rubber, new uses for flam- 
mable and combustible materials as 
substitutes for metals, and the gen- 
eral use of chemicals in many new 
processes. It is well to remember 
that we have not only the individual 
hazards of component parts to con- 
tend with, but also the chemical 
reaction which is liable to produce 
new dangers when two or more in- 
gredients are being mixed tocether, 
Chemical action almost always 
creates heat. Heat produces fire and 
explosion. 


Metallurgy 


In recent months great strides 
have been made in powder metal- 
lurgy. This is a system of making 
“castings” by using certain metal 
powders under great pressure to se- 
cure the required result. There are 
a number of operational hazards 
including that of dust explosion. 

We have recognized the danger 
found in the new system of heat 
treatment necessary for airplane 
propellers. Salt baths have been in- 
troduced, chiefly the nitrate bath. 
lt is imperative that the hazards of 
those salt baths be ascertained so 
that they may be installed and oper- 
ated with a maximum of safety, 
both to the operators and to the 
plant. These are only two of the 
myriad new developments that will 
be found in post-war industrial 
operation. 

The accelerated use of magnesium, 
aluminum and their alloys will make 
many necessary changes in the oper- 
ation and storage practices to avoid 
disasters in industries, now equipped 
only with safeguards for less 
hazardous materials and processes. 


Temporary Stop-Gaps 


Scores of disastrous fires, among 
them that of the “Normandie,” have 
resulted from improper protectioi 
during welding operations. The 
remedy appears to be the education 
of welding operators and plant st- 
perintendents to provide and utiliz 
recognized fire safeguards for al 
welding, particularly those engaged 
at temporary locations or in making 
repairs. 

During the period of war, ther 
was a decided let-down in many 0 
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the standard essential requirements 
for both human and building safety. 
Materials which, because of exhaus- 
tive test were found necessary for 
standard protection, could not be 
secured. Substitutes were used 
which were untested and which in 
many instances have lowered the 
sandard of fire protection. There 
will be a great tendency to retain 
many of these in constant use after 
the war when the hazard will be in- 
fnitely greater. Prompt curtailment 
of such practices now engaged in as 
“emergency” measures and adop- 
tion of safeguards for new condi- 
tions is imperative. 


Many who have been employed 
with well established firms of chem- 
ical engineers are apt to go into 
business for themselves with limited 
cash outlay and using buildings 
never constructed for such chem- 
ical manufacture. 


False Economics 


In the rush for peace-time return 
of commercial economy, there will 
be a very serious reduction in the 
protective forces in many industries 
because of the increased taxes, high 
labor costs and prices of essential 
materials. Every possible element 
f cost will be eliminated. One of 
these costs will be that of inspec- 
tion and fire protection service. 
That is when our destruction by fire 
is apt to be redoubled. Even now 
some of our largest and most re- 
sponsible firms are cutting corners 
on safety expenses. I have in mind 
me monster concern producing 
nothing but government material, 
involving over 80 buildings, where 
the safety protection force was re- 
duced from seven to two. This was 
done at a time when the government 
needed the material of that plant 
more than in any time of its history. 


Reconstruction Ahead 


The post-war period is just 
around the corner. We cannot fully 
appraise it as the facts are not yet 
known, but experience during the 
war has broadened our horizon and 
given intensity to our understand- 
ing. If we have used the opportuni- 
tes offered to us during recent 
years, we should be well-equipped 
lor the reconstruction ahead. 
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/ 
ie year a 2-story 
< double dwelling suf- 
fered a terrific explo- 
sion which caused its 
collapse. The house then burst into 
flames, which entirely destroyed some 
surrounding dwellings and seriously 
damaged others. Members of both resi- 
dent families were absent at the time. 
An investigation, started immedi- 








ately, produced a witness who de- and properly sentenced. 


The Committee on Incendiarism and Arson of the National 
Board of Fire Underwriters cooperated closely with pub- 
lic authorities in bringing this arsonist to punishment, as 
it has done, and is now doing, in countless other cases 
all over the country. During the past quarter century, 
thanks to the successful operation of this Committee, 
arson has become a pursuit so hazardous and unprofit- 
able that it seldom is undertaken on an organized basis! 






scribed a man seen running out of a 





nearby alley after the explosion. This 





man was identified as an associate 









of a notorious character, believed to 
be head of an equally notorious or- 
ganization. He was also an enemy 
alien with a police record, including 
charges of murder. An owner and 
occupant of the building in which the 
fire originated, he was tried, convicted 
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Fundamentally, the basis of all post- 
war fire prevention and protection is 
—l. “Analysis of all the facts,” 
and, 2. The application of standard 
recommendations, keeping always 
in mind, possible emergencies. You 
must always first see a foe, measure 
his strength, resourcefulness and 
ruthlessness—then complete plans 
for his extermination, 


_ From an address before Greater New York 
Safety Congress. 


CHECK FORGERIES 
ARE INCREASING! 


OW is the time to go after forgery 

business. Hundreds of thousands of 
additional check transactions are taking 
place every day throughout America, and 
every one a sound reason for buying a 
Standard Forgery Bond. 

Our government has warned that forgeries 
are increasing. And no checking account 
is immune against the attacks of the forger. 
But forgery insurance guarantees reimburse- 
ment for losses—Standard Accident. 
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© When it comes to employer-employee relations under tightening 
federal and state regulation, chance-taking is out! It is foolish to 
guess, unwise to depend on incomplete, inaccurate, or biased 
sources of information, dangerous to plunge blindly ahead. 


© Wartime calls for facts. 


© Here in the CCH LABOR LAW SERVICE is your swift, complete, 
and dependable reporter on labor law. It brings together, 
organizes, and keeps always up-to-date the federal and state laws 
on labor and allied topics, including: Wage and Salary Stabiliza- 
tion Law, War Labor Disputes Act, Overtime Pay Order, National 
Labor Relations Act, Fair Labor Standards Act, public contracts 
laws relating to wages and hours, anti-injunction laws, state labor 
relations acts, state wage and hour laws, etc. 


@ Everything is arranged for quick reference or careful study in 
convenient loose leaf binders behind tabbed guides. 


© Pertinent court decisions originally reported currently in loose 
leaf form are reissued in bound volumes as needed, and supplied 
without extra charge. 


Co MMERGCE; CLEARING; HOUSE, ING, 


PUBLISHERS OF TOPICAL LAW REPORTS 


New YORK 1 CHICAGO 1 WASHINGTON 4 
EmpPiRE STATE BLOG. 214 N. MICHIGAN AVE. MUNSEY BLOG. 
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Automobile Liability Insurance Con- 
struction of Exclusion Clause Per- 
taining to Employees of Insured 


An automobile owner was insured 
by a liability policy containing a 
clause excluding injuries to any em- 
ployee of the insured while on the 
business of the insured. An acci- 
dent occurred while the insured was 
returning from Florida to her home 
in New Hampshire where the in- 
sured operated a tea room during 
the summer season. Accompanying 
the insured at the time of the acci- 
dent was a sister-in-law of the in- 
sured. The latter had worked for 
the insured in her tea room in New 
Hampshire during the previous sea- 
son, had accompanied the insured to 
Florida in the fall, and the two had 
spent the winter together in the in- 
sured’s winter home in Florida. On 
the return trip it was the intention 
of the sister-in-law to stop off in 
New Jersey for a visit and then to 
proceed on to New Hampshire 
where she would again resume her 
employment in the insured’s tea 
room. In the accident on the return 
trip the sister-in-law sustained cer- 
tain injuries. The insurer denied 
liability therefore on the ground 
that the sister-in-law was an em- 
ployee of the insured and was, there- 
fore, within the specific exclusion of 
the policy pertaining to such. 

The supreme court of New 
Hampshire in Merchants Mut. Cas- 
ualty Co. v. Manzer (1943) 35 A 
2d. 392 had no hesitancy whatever 
in ruling that the claimant was not 
an employee of the insured on the 
foregoing statement of facts: “To 
say that under such an arrangement 
the relationship of employer and 
employee existed is to put an inter- 
pretation on same beyond all reason- 
able and justifiable stretch of the 
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imagination.” Such a strong state- 
ment by the court would seem to be 
fully justified in view of the fact 
that at the time the sister-in-law 
sustained her injuries no services 
were being performed by her, no 
wages were being paid, and the tea 
room business had not been resumed 
and was not to be resumed until 
several weeks later. Apparently the 
negligence of the insured was not 
in question nor was there any guest 
statute involved. The sole question 
before the court was the matter of 
coverage and this was quickly re- 
solved against the insurer. 


Cargo Insurance—Construction of 
the Term "Custody" 


The driver of a truck of the in- 
sured, while transporting a load of 
merchandise between two points in 
Texas, stopped at a roadside stand 
for the purpose of partaking of food. 
He parked the truck in front of the 
stand, headed in the direction in 
which it had been traveling. He left 
the motor running for the purpose 
of charging weak batteries. After 
he had been in the eating establish- 
ment for ten or fifteen minutes he 
was informed that the truck had dis- 
appeared. It was found over-turned 
upon the highway some five hun- 
dred yards distant from the point 
where it had been parked. It had 
been moved in a direction opposite 
to that in which it had been travel- 
ing. It had also been moved up- 
grade. It was undisputed that the 
only reasonable inference to be 
drawn was that the truck could not 
have been thus moved without the 
intervention of human agency, pre- 
sumably a thief. The merchandise 
on the truck sustained considerable 





damage in the over-turning. It was 
covered by insurance against such 
damage only in the event that the 
damage occurred while the mer- 
chandise was in the custody of the 
insured, the insured being the owner 
of the truck. The insurer refused to 
pay the damage claim and was there- 
upon sued by the insured. The sole 
question for the determination of 
the court was whether the mer- 
chandise was in the “custody” of 
the assured at the time the damage 
was sustained. 

The Court of Appeals of Texas 
in the case of National Fire Insur- 
ance Company v Davis (March 
1944) 179 Fed. 2d. 316, resolved 
the question in favor of the insured. 
The loaded truck at the time it was 
parked at the roadside stand was 
not in the actual custody of the in- 
sured but in that of the insured’s 
employee. The court took the view 
however, that the term “custody” 
as used in the policy was synony- 
mous with “possession,” and the in- 
sured was legally in “possession” of 
the merchandise while it was in the 
actual custody of the insured’s truck 
driver. In order to hold the insurer 
liable, however, it was necessary for 
the court to expand further the 
meaning of the term “custody.” At 
the time the damage was sustained 
the merchandise was not in the ac- 
tual possession of the truck driver 
but was in the actual possession of 
a meddler or thief. The court there- 
upon decided that the term “cus- 
tody” as used in the policy could 
only mean legal custody, and inas- 
much as the thief or meddler could 
acquire no legal domination over the 
merchandise by the wrongful taking 
thereof, the /egal custody must have 
remained in the insured’s truck 
driver and hence in the insured. It 

(Continued on the next page) 
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BEST'S A. & H. GUIDE FOR 
1944 PUBLISHED 


HE 1944 edition of Best's Acci- 

dent and Health Buyers’ Guide 
for 1944 was released from the 
presses early in August, and has been 
shipped to subscribers. The third 
annual edition of this publication 
has been improved and revised to 
include the latest policy and finan- 
cial data. The Guide was re-styled 
in 1943 to fit book-sized pages, with 
no line of type over five or six 
inches; there are no long lines of 
figures or symbols. The Charts 
trip away all possible confusing 
phrasing of the policies and in ad- 
ition, give the user a clear, com- 
prehensive review of the leading 
contracts of all the important com- 
panies and the complete financial 
status, operating data and ratings 
if the companies. 
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ACCIDENT REPEATERS 
A WAR-TIME PROBLEM 


CCIDENT-PRONE employees 

have become a recognized prob- 
lm of war-time industry, according 
toa report on “Developing Safe Em- 
jloyees,” recently issued by the 
Metropolitan Life Insurance Com- 
pany. The majority of accidents 
wually involves a comparatively 
small group of employees, the re- 
port indicates. It observes that 
some employees apparently manifest 
accident-prone tendencies and_be- 
come accident repeaters. A care- 
ful study of individual cases of 
accident proneness usually enables 
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the employing organization to deter- 
mine the factors involved and the 
necessary corrective steps. 

W. Graham Cole, assistant secre- 
tary, in charge of the Metropolitan’s 
Safety Bureau, says that “industrial 
employee accidents are usually the 
result of unsafe conditions or un- 
safe practices, or a combination of 
both.” In view of this, he says “the 
basic responsibility for relieving the 
employee accident situation by pro- 
viding safe working conditions for 
the workers rests squarely upon 
management.” 
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RECORD A. & H. VOLUME 
EXPECTED IN 1944 


ASED on the record-breaking 

increase in accident and health 
business in the first half of 1944, 
the Health and Accident Under- 
writers Conference anticipates that 
a new peak in premium volume of 
more than $525,000,000 may be 
achieved this year. The half-year 
increase has exceeded all past rec- 
ords for the first six months of any 
year. An increase of more than 
20% in writings was reported by 
76% of the membership of the 
Conference. Loss ratios generally 
appear higher this year than last. 
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NEW NON-CAN POLICY 


NEW non-cancellable policy 

with level premiums and indem- 
nities to age 65 has been announced 
by the Loyal Protective Life In- 
surance Company in its “50th An- 
niversary Policy.” The company 
states that the policy was designed 





to meet the need for a longer term 
disability contract for the protection 
of incomes up to age 65, in view 
of the growth of retirement income 
plans through social security, pen- 
sions, individual savings, insurance 


and annuity programs. It provides 
coverage up to either five or ten 
years for each period of disability 
from either accident or sickness re- 
gardless of house confinement. 
Monthly indemnity payments begin 
after either 30 or 40 days. Life- 
time indemnity for accident is op- 
tional. 
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CONFERENCE STUDIES 
SPECIAL RISK PROBLEM 


ROBLEMS involved in the writ- 

ing of impaired, sub-standard or 
special risks are now under study 
by a Special Risks Committee of 
the Health and Accident Under- 
writers Conference. A. D. Ander- 
son, Manager, Accident & Sickness 
Department, Occidental Life, and 
M. W. Hobart, of the Ministers 
Life & Casualty Union, have been 
named Chairman and Secretary of 
the Committee, which is approach- 
ing conference members to deter- 
mine their interest in a pool or 
reinsurance arrangement for under- 
writing such risks, now generally 
not accepted. One of the questions 
which the Committee must deter- 
mine is the legality of such an ar- 
rangement under Federal statutes 
prohibiting combinations in restraint 
of trade. Reinsurance facilities will 
be investigated. 

Following a study of data se- 
cured, the Special Risks Committee 
will hold an open meeting in October 
at which their preliminary findings 
will be presented. 
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AVERAGES DON'T HELP 


T’S TRUE, there are fewer acci- 

dents today ; people drive less and 
there’s less exposure. That’s taken 
care of by the much lower rates. But 
the averages don’t help the individ- 
ual. In cities where there used to be 
500 serious accidents a year, there 
may be only 300 this year—but it’s 
just as expensive for those 300. 
Rates have gone down, but the need 
for bodily injury and property dam- 
age insurance is just as great. 

More important to you, probably 
twice as many car-owners can afford 
insurance today as was the case 
three years ago. A man with money 
in his pocket—as most people have 
today—is a far better prospect than 
he was when he had more gasoline 
but little money.—Connecticut In- 
demunity. 
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SCRUTINIZE YOUR POLICIES 


URNITURE and residence val- 

ues have advanced sharply and 
should be checked against coverages 
for all sorts of perils, such as fire, 
windstorm, war damage, etc. There 
has never been a time when Rents 
insurance was as important as it is 
today. Personal Effects and Per- 
sonal Property Floaters have under- 
gone recent changes which call for 
analysis in the light of the assured’s 
present requirements, which may 
have been changed by the new Resi- 
dence and Outside Theft policy. 
Automobile rates, too, should be 
checked with ration books. Policies 
in general should be scrutinized for 
the many mistakes which occur be- 
cause of less competent help.—The 
Messenger. 
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PERSONAL LINES 


ANY agents say they expect to 

increase the proportion of their 
premium income from Personal 
lines. Many families are earning 
more and can be sold on protecting 
the increased value of their posses- 
sions. This need for increasing the 
amount of insurance should be 
called to the attention of every prop- 
erty owner before renewing a policy. 
—Awmerican Insurance Group. 
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FOUNDATIONS 


N WRITING War Damage in- 

surance on any buildings, be sure 
to caution your clients that the value 
of the foundations must be included 
in determining the amount of cover- 
age needed. The application form 
specifically includes foundations and 
there is no provision for excluding 
them. If your client has not been 
insuring his foundations against fire 
and other hazards, and is using this 
valuation for his war damage policy, 
he may be exposed to coinsurance 
penalties. Show him this, danger.— 
Fireman’s Fund Record. 


kk 
PROSPECTS 


HE market for insurance never 

reaches the saturation point. 
When you run out of prospects, try 
the members of business clubs, asso- 
ciations and lodges. Consult the 
classified section of your telephone 
directory and list the advertisers in 
the local newspapers. Your old cus- 
tomers are always your best pros- 
pects .. . for other types of insur- 
ance.—North America Fieldman. 








ARE YOU GUILTY? 


i. you have given your 
clients an opportunity to pur- 
chase complete protection, you may 
be considered morally responsible if 
one of your Automobile Liability 
Insurance policyholders is found 
negligent in a damage suit action and 
forced to pay damages in excess of 
the amount of his insurance. It’s up 
to you to see that your clients are 
adequately protected. Under the 
new low rates, clients can afford the 
protection they need. By selling 
complete protection, you provide ex- 
tra peace of mind for your clients 
and extra earnings for yourself. Are 
you guilty of neglecting to recom- 
mend these coverages ? : Higher Lia- 
bility Limits ; Comprehensive Mate- 


rial Damage; Collision; Drive- 
Other-Car; Medical Payments.— 
The Aetna-izer. 

x k * 


FIRST CLASS 


| N your “visits by mail” we sug- 
gest first-class postage which al- 
ways commands respect. First-class 
mail is delivered promptly and car- 
ries the stamp of importance. Hard 
to resist opening these letters and 
seeing what the fellow has to say. 
Today’s advanced practice in sell- 
ing by mail is never to be confused 
with the old “throw-out” technique 
which just scattered letters about in 
aimless fashion. Now we have our 
special lists, prospects for certain 
forms of insurance, perhaps some 
“half-warm” prospects who need 
only a few strong nudges via the 
mail to have them call up and sign 
up.—U. S. F. & G. Bulletin. 
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| from Infant to 


GIANT 





It's phenomenal when we 
stop to think of the growth 
of motor transportation. 
During the First World War, 
when its potentialities be- 
gan. to be evident, the 
motor transport rendered 
much good service; but in 
the intervening period since then it has grown 
from an infant to a giant, until today both the 
military forces and the civilian population alike 
are dependent on these highway automobile 
vehicles as no other country on earth is. 





Through its progressive plan of specialized 
activities, Markel Service, for eighteen years a 
leading insuror of trucking companies, provides 
complete casualty coverage on trucks and cargo 
insurance on contents, periodic inspection of all 
equipment, and rigid enforcement of high stand- 
ards of mechanical efficiency. Thirty fully-staffed 
offices and branches throughout the United States 
and a large number of local representatives 
strategically located are all ready and waiting 
to serve you. 


American Fidelity & Casualty Co. 







4,600,000 
MOTOR TRUCKS 
SERVING YOU 


TODAY 





American Fidelity Fire Insurance Co. 
















RICHMOND, VIRGINIA 
BRANCH OFFICES 
NEW YORK LOS ANGELES 
DALLAS SAN FRANCISCO 
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In the 
American Auto 
Manner 


To the buyers of insurance, 
the competent advice and per- 
sonal services of an accred- 
ited Agent or Broker are con- 
siderations of paramount 
importance. 


The accredited Agent or 
Broker counts it his first re- 
sponbility to determine that 
the insurance company he 
represents can and will faith- 
fully discharge its policy obli- 
gations promptly, fairly, and 
cheerfully at all times. 


American Auto is represented 
by accredited Agents and 
Brokers throughout the United 
States and Canada because 
it has the stability of position, 
the character of personnel, 
and a record of performance 
which commend its protective 
services to insurance men and 
insurance buyers everywhere. 














BOOBY TRAPS ON THE HOME FRONT: 


There are hidden dangers, potential causes of serious accidents 
in every plant and every industrial activity. It is the job of the 
Safety Engineer to detect such “booby traps’’ and to devise 
measures to eliminate them. 


Safety Engineering Service “In the American Auto Manner" goes 
far beyond mere inspection, and becomes a continuous, scien- 
tific method of accident hazard analysis based on the experience 
and knowledge of experts in this field. It is a practical and spe- 
cific program of accident prevention that brings positive results. 


American Auto safety plans are flexible — no rigid formula is 
ever used. New ideas are initiated as changing conditions and 
equipment create new accident hazards. This “hand tooled”’ 
service performed by “Your Partner in Safety” is available only 
to clients of American Auto Agents and Brokers. 


“Your Partner in Safety’”’ 
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NATIONWIDE BRANCH OFFICE FACILITIES 


Atlanta e Baltimore « Boston e Chicago « Cincinnati e Cleveland e Des Moines « Detroit « Indianapolis e Kansas City « Los Angeles 
Milwaukee e Minneapolis ¢ New Orleans « New York e Philadelphia « Pittsburgh e Portland e St. Louis e San Francisco e Seattle 
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FIRE — MARINE 


Exchange, Kankakee, Illinois 


Licensed 


On August 1, 1944, the Illinois Insurance Department 
granted a license to the Aeronautic & Automotive Inter- 
Insurance Exchange, Kankakee, Illinois. Organization 
of the exchange was reported in Best’s Fire & Casualty 
News for August, 1944. The exchange is transacting 
a full coverage automobile business and plans to write 
full coverage airplane insurance when reinsurance can 
be arranged. 


AMERICA FORE Group, 
New York, N. Y. 


Half Year Results 


The Continental and Fidelity-Phenix Fire Insurance 
Companies, co-owners of the America Fore group, re- 
ported net premium volumes of $15,261,115 and $11,- 
925,274 respectively for the first half of this year as 
against $14,086,257 and $11,295,852 for the first six 
months of 1943. Assets of the Continental at market 
on June 30, 1944 were $132,258,202 and policyholders’ 
surplus was $94,280,097, while Fidelity-Phenix re- 
ported assets of $104,685,675 and policyholders’ surplus 
of $76,878,087. 

Although each company added more than $2,000,000 
to unearned premiums in the half year period they re- 
ported small statutory underwriting profits, Continental 
$322,603 and Fidelity-Phenix $277,634. Dividends to 
stockholders were fully covered by net investment in- 
come which amounted to $2,006,112 for Continental 
and $1,683,184 for Fidelity-Phenix. Net adjusted earn- 
ings for the half year were equal to $1.62 per share for 
Continental and $1.84 per share for Fidelity-Phenix. 

Per share liquidating value on June 30, 1944, ex- 
duding equities in subsidiaries, was: Continental, 


$52.39 ; Fidelity-Phenix, $56.58. 


CITIZENS MUTUAL Insurance Company, 
MIDDLESEX MUTUAL Fire Insurance Company, 


Concord, Massachusetts 


Mutual Merger 


Effective June 30, the Middlesex Mutual Fire In- 
surance Co., Concord, Mass. absorbed its associate, the 
Citizens Mutual of Concord. The latter company, 
lormed in 1846, transacted an annual premium volume 
of about $175,000. Assets at the close of last year 
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totaled $586,900, while policyholders’ surplus was $394,- 
578. The Middlesex at the year end had assets of 
$3,096,667 and policyholders’ surplus of $2,051,811. 
Premium volume last year was $894,369. 


CONTINENTAL CASUALTY Company, 
Chicago, Illinois 


Reports Gains 


A 20% increase in premium volume is reported by 
Continental Casualty Company, Chicago, for the first 
half of 1944, with net writings of $19,219,503, or $3,- 
250,390 more than in the same period of 1943. An 
underwriting profit of $1,767,292 was realized and net 
investment income was $540,298, both figures being 
before provision of $870,000 for Federal income and 
excess profits taxes. The mid-year statement shows 
assets of $57,042,908, capital $2,500,000, surplus $13,- 
048,734, general investment contingency reserve $3,- 
000,000, and general insurance contingency reserve 
$500,000. 


Accident and health writings of the company in- 
creased by $1,625,000 in the first six months of 1944, 
compared with the same period of 1943, according to 
an announcement by Vice President J. M. Smith. This 
is more than twice the gain which the company recorded 
in the first half of 1943 and the announcement states 
that a total 1944 accident and health volume in excess 
of $16,000,000 is anticipated. 


GLENS FALLS Group, 
Glens Falls, N. Y. 


Egbert West Deceased 


Death on August 13 ended the long and eventful 
career of Mr. Egbert Watson West, Chairman of the 
Board of the Glens Falls Insurance Company, Glens 
Falls Indemnity Company, Commerce Insurance Com- 
pany and Glens Falls Investing Corporation. Mr. West, 
who was 81 years of age, had a very active part in the 
affairs of the Glens Falls Group before becoming ill 
about a year ago. 

During the time of his leadership, the Glen Falls 
expanded steadily. The Commerce Insurance Company, 
organized in 1859, was purchased in 1923. The Glens 
Falls Indemnity Company was formed in 1927 to estab- 
lish complete fire and casualty facilities. He was par- 
ticularly interested in the welfare of the employees and 

(Continued on the next page) 
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GLENS FALLS GROUP—Continued 


' 
originated several plans whereby they would share in LOUIS 
the profits of the company through bonus plans and | Loulsv! 
through stock purchases. He was also responsible for tow Co 


UN ITED STATES a liberal pension system. se a in 


His ability to form pools was his great contribution 


CASUALTY COMPANY to the field of fire insurance. He realized that member. | formed 
ship in these organizations was to be the salvation of | mg the 








the medium sized company, and was a pioneer in getting under 1] 
together a number of important and lasting associations surance 
of companies. Among the important organizations he J 22nd by 
helped to create are the Reinsurance Clearing House, f The 1™ 
and the American Reinsurance Exchange. He was also } Marine 
an important figure in the formation of the Marine § the new 








Office of America, the Cotton Fire and Marine Under-[ The » 
Casualty writers, the American Foreign Insurance Association } Marine 
and the General Cover Underwriters Association. Charles 
tary- < 
of E. 
HALIFAX Insurance Company, office in 
Halifax, Nova Scotia Metropx 
vana, C1 
New General Manager Island | 


, Louisvil 
Home Office Frank E. Wrong has been appointed General Man-} ‘8 likew 
ager of the Halifax Insurance Company, succeeding Rhode | 
60 John Street New York City Arthur C. Baillie who occupied this position since 1938. 
The new general manager became identified with the 
Halifax in the same year as assistant manager. He LIMITE 
was formerly connected with the Montreal office off Compc 
The Home Insurance Company of New York for 16 


aca ial anne years. a 
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HARDWARE MUTUALS, stock ci 





Every Gulf policy outstanding was Minneapolis, Minnesota eer 
‘ ‘ ‘ new tit! 
issued by or thru a licensed agent Official Changes vliigee 
. - - A ce 

° Harold R. Caley has been elected president of thef , **. 
- ia . nie ( 
(or broker) who received full agen Hardware Mutual Insurance Company and the Haré- , 1044 
ware Indemnity Insurance Company of Minnesota, th 
cy commissions . . . no exceptions. Minneapolis, Minnesota, succeeding R. J. Grant, and eh 
J. E. Hanson, vice president and treasurer, has been i 7 
named general manager of both companies. New direc- ry 7 

- , ) » 
tors of the fire company are Oscar V. Hanson of oud 
LSS 


Rochester, Minn.; George Herreid, Deer River, Minn. 
and L. A. Luedtke, Fairmont, Minn., replacing Mr. 
Grant, F. G. McMullen and D. F. Raihle. 


Correspondence From Local Agents Invited 


GULF 


INSURANCE CO. 


DALLAS, TEXAS 


Writing 
Fire, Automobile & Inland Marine 


than 9, 
and the 
1944 sh 
073 anc 
IMPROVED RISK Mutuals, $348,43 
New York, N. Y. 





THE L 


New General Manager ne 


Howard S. Russell was named general manager offf 1943 O 
the Improved Risk Mutuals last month, following the Oper 
resignation of Fred A. Rye. Mr. Russell, who joined rance 
the organization about a year ago as associate manage. th. 1()5 
was previously identified with the Factory Mutud 
Group for a period of 20 years. Mr. Rye continues t0 
AAA AAA serve the organization in a consulting capacity. 


Englan 
Refe: 


hal i i ti i ti tin Sin ti ti ti ti Min in th th i in th nn th i nh hh i i Ah hr i hn il he ttn ir hr tert ri Mn 


iwwgewewrwfffT'T'TTT‘''‘"'‘"'‘"‘"‘"'‘"'"'""'"'"""T""T""T"""TV"T"TV"TVTVTVTVTVTVTVTTVTTTT"TV"T"TV"""" 
AAMAAAAAAAASAAAAAAAAALAAAAAAAAAAAAAASAAAAAAAAAAAADAAAAAAAAASASOAASS 
_pp papa ppp bea hp bb bbbbbbbbbbbbbbAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAL A | 




















“ BEST'S FIRE AND CASUALTY NEWE & 4p ¢ 








are in 
is and 
dle for 


bution 
*mber- 
ion of 
setting 
lations 
ms he 
Louse, 
iS also 
Jarine 
Inder- 
ciation 


Man- 
eeding 
1938, 
th the 
r. He 
ice of 
for 16 


of the 
Hard- 
1esota, 
t, and 
; been 
direc- 
on of 
Minn. 
g Mr. 


ser of 
ig: the 
joined 
nagef, 
[utual 
ues t0 


NEWS 








KENTUCKY FIRE AND MARINE Insurance Co.., 
LOUISVILLE FIRE AND MARINE Insurance Co., 


Louisville, Kentucky 

New Company—Absorption 

The Kentucky Fire and Marine Insurance Co., 
formed recently with a capital of $50,000, is absorb- 
ing the Louisville Fire and Marine Insurance Co., 
under the name of the Louisville Fire and Marine In- 
surance Co. The consolidation was approved on August 
2nd by the board of directors of the two companies. 
The initial capital stock of the Kentucky Fire and 
Marine Insurance Co. provides additional capital for 
the new Louisville Fire and Marine Insurance Co. 
The officers of the continuing Louisville Fire & 
Marine Insurance Co. are E. S. Tachau, chairman; 
Charles G. Tachau, president; Lewis Tachau, secre- 
tary-treasurer ; members of the insurance agency firm 
of E. S. Tachau & Sons. The firm supervises the home 
office business of the company which is owned by La 
Metropolitana Compania Nacional de Seguros of Ha- 
yvana, Cuba and works in close harmony with the Rhode 
Island Insurance Company. The underwriting of the 
Louisville F. & M. is directed by Stewart Hopps, who 
is likewise associated with the Wm. Penn Fire and 
Rhode Island, acting in an advisory capacity. 


LIMITED MUTUAL Compensation Insurance 


Company, San Francisco, California 
Change to Stock Form Completed 


The reorganization of Limited Mutual Compensation 
Insurance Company, San Francisco, California, as a 
stock company, has been completed, it is announced. 
The effective date of the change in operation is June 
1, 1944, and the company is now operating under the 
new title of California Compensation Insurance Com- 
pany, with capital of $187,500. 

A certificate of authority was issued to the Cali- 
fornia Compensation Insurance Company as of June 
1, 1944. A transfer and assumption agreement was 
executed May 24, 1944 and approved by the Insur- 
ance Department on June 1, by which the new com- 
pany took over all the assets and assumed all the lia- 
bilities of the old company. 

Less than 400 policyholders out of a total of more 
than 9,000 dissented from the plan of reorganization 
and the company’s financial statement as of June 30, 
1944 showed assets of $3,039,512, liabilities of $2,691,- 
073 and policyholders’ surplus (including capital) of 
$348,439. The company issues participating policies. 


THE LIVERPOOL & LONDON & GLOBE 
Insurance Co., Ltd., Liverpool, England 


1943 Operations 
Operations of the Liverpool & London & Globe In- 
surance Co., Ltd. for the year 1943 are reviewed in 
the 108th annual report issued by Chairman P. R. 
England. 
Referring to the results of the Fire Department, 
(Continued on the next page) 
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Our field forces frequently meet 
prospects as familiar with Allstate’s 
selling story as the agent himself. 
And what a difference this makes in 


easier closures! 


In the entire casualty field there is 
no parallel situation as an aid to easy 


sales. 


Allstate’s assets, in a little over a 
decade, have risen to more than 


twelve and one-half million dollars. 


That is Growth! 


ALLSTAT 


ALLSTATE INSURANCE COMPANY 
ALLSTATE FIRE INSURANCE CO. 


HOME OFFICE: 





20 N. WACKER DRIVE, CHICAGO 
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BALTIMORE NEW YORK 


A PROGRESSIVE 


SURETY and CASUALTY 
COMPANY 














CANT GET ’EM UP 
én the morning! 


beds at all 
DeWITT OPERATED HOTELS 





In Cleveland 
HOTEL HOLLENDEN 


In Lancaster,0. In Coming, N.Y. 
THE LANCASTER THE BARON STEUBEN 


In Columbus 
NEIL HOUSE 











LIVERPOOL & LONDON & GLOBE—Continued 


Chairman England reported net premiums of £3,905.- 
437 for 1943 as compared with £3,705,732 for 1942 
and an underwriting profit of £299,574 (7.7 per cent) 
as compared with £325,324 (8.8 per cent) for the 
previous year. Not only were premiums increased by 
£200,000 but the expense ratio was further reduced, 
making the reduction, as compared with 1939, not less 
than 3.2 per cent. “Here at home,” he said, “there has 
been a material reduction in fire wastage throughout 
the country, a happy coincidence—if we rate it at no 
more than that—with the Fire Prevention Campaign 
which the Fire Offices, in conjunction with Govern- 
ment Departments, have assiduously carried on during 
the year in the National interests. In the United States,” 
he added, “conditions have been difficult and we are 
grateful for a slender margin on the right side when 
many other companies have been less fortunate. In the 
general Foreign field, Fire Premium Income has shown 
expansion, and our figures include contributions to 
profit from many important centres, including South 
Africa, India, Cuba, Newfoundland, and South Amer- 
ica. 


Accident Department 


Premiums for 1943 in the Accident Department 
totalled £5,018,075 for 1943 as against £5,045,712 for 
1942—a slight decrease, but with trading result favor- 
able. Underwriting profit for 1943 was £501,877 
(10.00 per cent) as compared with £527,978 (10.46 
per cent) for 1942. Mr. England deplored the fact 
that the number of road accidents did not fall in pro- 
portion to the restriction in the use of civilian vehicles— 
fatal accidents on the roads in 1943 having totalled 
5,796 as against 6,648 in 1938. 


Marine Department 


Net premiums for 1943 totalled £1,320,746 as against 
£1,733,848 for 1942 and the underwriting loss of £68,- 
785 was considered moderate under the circumstances. 
Mr. England pointed out that the 1942 results were 
affected by the heavy war claims which fell upon all 
Marine Underwriters in that year, notably in connec- 
tion with the U. S. A. business. “During 1943,” Mr. 
England explained, “we had the satisfaction of seeing 
a very substantial improvement in the position at sea, 
and while still not entirely clear of the possibility of 
heavy losses, there is a well-founded feeling of relief 
in the wonderful successes which have been obtained 
over U-boat operations. Reflecting this improvement, 
there have been important reductions in War Risks 
rates, which account for the comparatively lower pre- 
miums.” 


NORTHWESTERN MUTUAL Fire Association, 
Seattle, Washington 


Brill President 


As successor to the late M. D. Rhodes, the North- 
western Mutual Fire Association and its affiliated com- 
panies have advanced Executive Vice President Law- 
rence D. Brill to the Presidency. Mr. Brill has risen 


BEST'S FIRE AND CASUALTY NEWS 





steadily 
auditor 


tary, S¢ 
executt) 


OHIO 
Hamilt 


Dividen 


A div 
of the 
Ohio, 
of dire 
payable 
21, 194 


share, s 


PREFE 
New Y 


Enters / 
The 
York h 
be issu 
named 
additio1 
aviatio1 
hensive 
set fort 


THE P 
Miller, 


Examine 
Examit 
The Pr 
of Dece 
the Ste 
examin 
total ad 
policyh 
ties of 
examin: 
annual 
this ch: 
reserve: 


Control 
The 
with th 

souri. 
has agr 
become 
combins 
For ( 
Fire In 
New Y 
ing mat 
busines 


Americ 


FOR S 


905,- 
1942 
cent) 
r the 
ed by 
luced, 
t less 
e has 
shout 
at no 
paign 
vern- 
uring 
ates, 
e are 
when 
n the 
hown 
1s to 
south 
mer- 


ment 
2 for 
iVOr- 
1 877 
10.46 

fact 
pro- 
les 


alled 


ainst 
£68,- 
nces. 
were 
n all 
inec- 

Mr. 
eing 

sea, 
y of 
elief 
Lined 
nent, 
Risks 
pre- 


on, 


yrth- 
-om- 
aw- 
risen 


JEWS 








steadily through the ranks, since joining the company 
in 1910, being successively chief accountant, local agent, 
auditor and office manager, assistant secretary, secre- 
tary, secretary-treasurer, member of the Board and 
executive vice president. 


OHIO CASUALTY Insurance Company, 
Hamilton, Ohio 


Dividend Increase 


A dividend of forty cents per share on capital stock 
of the Ohio Casualty Insurance Company, Hamilton, 
Ohio, was declared at a special meeting of the board 
of directors held July 17. The dividend was declared 
payable August 1, 1944, to shareholders of record July 
21, 1944. The former rate was thirty-five cents per 
share, semi-annually. 


PREFERRED ACCIDENT Insurance Company, 
New York, N. Y. 


Enters Aviation Field 

The Preferred Accident Insurance Company of New 
York has announced six aviation accident policies, to 
be issued by Johnson and Johnson of New York City, 
named as aviation general agents of the company. In 
addition, the company is now prepared to underwrite 
aviation liability and compensation hazards. A compre- 
hensive program of air travel accident insurance was 
set forth by the company in its original announcement. 


THE PREFERRED FIRE Insurance Company, 


Miller, Kansas 


Examined 
Examination of the financial condition and affairs of 
The Preferred Fire Insurance Company was made as 


of December 31, 1943 by the Insurance Departments of 
the States of Kansas and Missouri. The report of 
examiners shows that on that date the company had 
total admitted assets of $618,647 and surplus as regards 
policyholders of $453,563 as against outstanding liabili- 
ties of $154,904. The surplus, as developed by the 
examination, was $4,332 under that shown in the filed 
annual statement. The principal items accounting for 
this change were real estate, reduced $3,238, and loss 
reserves, enlarged by $1,063. 


Control and Management 


The control and management of the company rests 
with the Utilities Insurance Company, St. Louis, Mis- 
souri. Under a reciprocal agreement each company 
has agreed to use its best efforts to induce its agents to 
become agents of the other for the purpose of issuing 
combined automobile policies. 

For other than automobile business, The Preferred 
Fire Insurance Company, Corroon & Reynolds, Inc. of 
New York City serve as sole and exclusive underwrit- 
ing managers. All classes of fire and allied insurance 
business, however, are automatically reinsured with the 
American Equitable Assurance Company of New York. 
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HOME OFFICE: 19 RECTOR STREET, NEW YORK 6 





WANT TO KEEP YOUR 


CUSTOMERS Satiefied 


SERVICE? 


WITH YOUR 





Progressive insurance company man- 
agement requires more than just 
highly specialized experience and 
ample resources—necessary as they 
are. 


It is equally important to maintain 
a continuous study of the changing 
needs of your risks—and a continu- 
ous program to improve methods of 
service. 


You will be pleased with Pearl’s 
friendly cooperation... and __ their 
ability to grasp your problems and 
help you keep your customers satis- 


fied. 


@ PEARL ASSURANCE COMPANY, LTD. 


@ EUREKA SECURITY FIRE & MARINE 
INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 


AV VATICAN 





NEW YORK 

26 Cliff St. 

CINCINNATI 
1417 Carew Tower 


CHICAGO 
175 W. Jackson Blvd. 


CLEVELAND 
313 Bulkley Bidg. 
PHILADELPHIA 
525 Chestnut St. 


SAN FRANCISCO 
200 Bush Street 

















STRENGTH « INTEGRITY 
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Fire, Marine, personal property in- 
surance. Non-assessable, profit-par- 


ticipating. Sold through brokers. 


ATLANTIC 


Mutual INSURANCE Company 


49 WALL STREET * NEW YORK 5 


Boston + Chicago « Cleveland 


Philadelphia - 


Baltimore - 


New Haven - 


Albany - 


- Newark - Pittsburgh - Rochester 


Dallas 











FOLLOW THESE STARS TO A 
BRIGHTER AND BETTER INCOME 


LIFE — HEALTH — ACCIDENT 
and HOSPITAL INSURANCE 


Office Allowance 

Renewals As Long As Business Is In Force 
Commissions—Plus Cash Allowances 

Agency Advertising and Development Fund 


+ + + FH 


Home Office Co-operation in Training Field Men 


We have some 
REAL OPPORTUNITIES 


for men who are looking for a chance to develop their 
own agencies. Territories open in MISSOURI, KANSAS, 
IOWA and NEBRASKA. 


For More Information Write 
O. R. Jackson, Vice-President 


POSTAL LIFE & CASUALTY 
INSURANCE COMPANY 


"An Old Line Legal Reserve Life Insurance Co." 


4727 Wyandotte Street Kansas City 2, Missouri 
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PUBLIC SERVICE Mutual Casualty Company, 
New York, N. Y. 


Change in Name 


Effective July 19, 1944, the name of Public Service 
Mutual Casualty Company, New York, N. Y., was 
changed to Public Service Mutual Insurance C omipany, 


RHODE ISLAND Insurance Company, 
Providence, Rhode Island 


Capital Increase 


New financing has added approximately $1,000,000 
to the combined — and surplus of the Rhode Island 
Insurance Company. Capital increase was approved by 
stockholders on August 29. All of the new money, of 
which $250,000 was applied to paid in capital, increas- 
ing the amount outstanding to $1,250,000, was raised 
through sale to private buyers of 100,000 shares of the 
company’s $2.50 par value stock. The private sale was 
made possible by action of the stockholders on August 
29, approving charter amendment which provided, in 
substance, that the company be empowered to issue all 
or any part of its authorized capital stock without first 
offering to its present or future stockholders the right 
to subscribe to such stock. 


ST. PAUL CASUALTY Company, 


St. Paul, Minnesota 
Reorganized 


Reorganization of the St. Paul Casualty Company 
has been completed, and the company was re-licensed 
on August 7, 1944 by the Commissioner of Insurance 
of Minnesota. All legal requirements were met cov- 
cerning the filing of qualifying applications and the 
collection of premiums therefor. All claims allowed by 
the Court in the previous receivership proceedings will 
he paid by the reorganizers, as well as all the unearned 
premiums due former policyholders of the company. 
No losses will be sustained by any creditor in the re- 
organization. 


ST. PAUL FIRE & MARINE Insurance Company, 


St. Paul, Minnesota 
Mid-Year Figures 


the St. Paul Fire & 
showed net premiums 


The mid-year statement of 
Marine Insurance Company 
written of $10,590,021, a gain of $1,378,327 or 15% 
over the first six months of 1943. Assets on June 30, 
1944 with securities valued at year end market prices, 
were $62,321,943 and policyholders’ surplus (including 
voluntary reserves) amounted to $43,085,766 compared 
with $59.870.563 and $41,322,468, respectively, on De- 
cember 31, 1943. Highly satisfactory operating results 
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contribution being $538,613, while net investment in- @ 
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$279,911, while the pension fund contribution was 

$150,399. ne 
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for the half year period equalled $2.27 compared with 


Was 


1pany $2.86 (at present par) for the same period of 1943. 
i Liquidating value of the shares at the mid-year date | IN THE WORLD! 


was $605.19 each. 









STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


10,000 | To Increase Capital and Enter Fire Field 
Island 
red by The board of directors of the Standard Accident In- 
ey, of [surance Company of Detroit will call a special meeting 
creas- J of stockholders in October to act on a proposal to or- 
raised | ganize a subsidiary fire insurance company and also to 
of the | approve an increase of 175,938 shares in the authorized 
le was } capital stock of Standard, thereby doubling the present 
ugust J capital. It is contemplated that stockholders will be 
ed, in offered the right to subscribe, at par ($10 per share), 
ue all | for one new share for each share held. The announce- 
t first | ment anticipated dividends of $1.45 per share on the 
right | increased amount of stock as against the rate of $2.50 
per share on the old stock, paid since 1941. 





FIRE 


STATE FARM CASUALTY Company, 


Bloomington, Illinois AND ALLIED LINES 


New Company 
apany bs : . x — . . 
ensed Interests closely affiliated with the State Farm Insur- Distinguished service to agent 
irance | ance Companies, Bloomington, Illinois, have completed and assured for more than 


: the organization of State Farm Casualty Company, a 
cou- ‘ s¢ fe € < c ] c « 
d the | stock company. The company began business with capi- 234 years has earned the SUN 


ed by ital of $300,000 and surplus of $30 )0,000. Articles of its world-wide recognition. 
s will | Mcorporation were approved on July 21, and the com- 
arned | Pany was licensed July 28, 1944 by the Illinois Insur- 
pany. [ance Department to write vehicle and liability lines. 

1e re- The officers are G. J. Mecherle, president; R. P. 


Mecherle, vice president ; G. E. Mecherle, secretary and [R= a 
Adlai H. Rust, vice arn nt and treasurer. The direc- 
tors are the four officers and W. H. Conklin, J. Colby fs 


Beekman, Henry Gerdes, K. H. Noll and H. L. 


— = INSURANCE OFFICE 
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Agent e Consumer e Banker 
THE PROFIT TRIANGLE 


Be sure to consider its power, and plan to use it con- 
structively in postwar business building efforts. 








= 


THE SPRINGFIELD GROUP 


W. B. CRUTTENDEN, President 
SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 





CONSTITUTION DEPARTMENT . . . SPRINGFIELD, MASS. 
SENTINEL. FIRE INSURANCE COMPANY . SPRINGFIELD, MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY . SPRINGFIELD, MASS 


OF FIRE INSURANCE COMPANIES 








When you're 
in Pittsburgh 
STOP AT 


he 
















Hub of Pittsburgh war activity —head- 
quarters for the Nation's “Busy People’, 
the big, new PITTSBURGHER is 
more than ever 1st choice of men and 
women who want to get things done! 


400 OUTSIDE ROOMS 
ALL WITH BATH & RADIO 


Singles $3.30 to $4.40 Doubles $5 to $6.50 


AKNOTT HOTEL | ff Jos.F Duddy, Mgr. 
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TEXAS INDEMNITY—Continued 

creased the surplus of the company from $125,000, as 
reported in the annual statement, to $201,969. The 
increase of $76,969 was principally the result of a re- 
duction in the reserve for returns to policyholders in 
the amount of $83,832. Loss reserves were increased 
$35,049. The examiners eliminated reserves of $11,496 
for underwriting expenses and $3,000 for investment 
expenses. There was a net upward adjustment of $16- 
590 in assets. The report was favorable to the com- 


pany. 


TOMPKINS COOPERATIVE Fire Insurance 
Company, Ithaca, New York 


Non-Assessable Contracts 

The by-laws of the Tompkins Cooperative Fire In- 
surance Company have been amended to provide for 
the issuance of non-assessable policies. By resolution 
of the members of the company’s Board of Directors, 
duly approved by the Insurance Department of the 
State of New York, all policies of the company in 
effect on or after August 1, 1944 are without con- 
tingent liability. 

The company is one of the New York State Stand- 
ard Advance Premium Co-operative Fire Insurance 
Companies, operating under provisions of Article XI, 
B of the New York State Insurance Law. It has out- 
standing insurance in force of about $30,000,000 and 
on December 31, 1943, reported total assets of $295,554 
and policyholders’ surplus of $146,011. 


UNITED MEDICAL Service, Inc.., 
New York, N. Y. 


Merger Completed 

The merger of Community Medical Care, Inc. with 
Medical Expense Fund of New York, Inc., of New 
York, N. Y., under the title of “United Medical Serv- 
ice, Inc.,” was effective June 9, 1944, upon approval 
by the New York Insurance Department. The agree- 
ment, previously reported, was dated May 3, 1944, and 
was approved May 17, 1944. 


UNITED STATES LIABILITY Insurance Company, 
Philadelphia, Pennsylvania 


Show Cause Order Asked 

The Department of Justice of Pennsylvania has pre- 
sented a petition to the Court of Common Pleas of 
Dauphin County for a rule upon the United States 
Liability Insurance Company of Philadelphia to show 
cause why its affairs should not be taken over by the 
Pennsylvania Insurance Department for liquidation 
and the order was issued, returnable September 25. The 
action was decided upon following hearings which were 
concluded August 8. As reported in Weekly Casualty 
Bulletin for July 31, Insurance Commissioner Gregg 
L. Neel had previously suspended the company’s cer- 
tificate of authority to do business because of insuf- 
ficient assets. 
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UNIVERSAL Underwriters, 
Kansas City, Missouri 


Examined 


The Universal Underwriters, an inter-insurance or- 
ganization established in January 1922, has been ex- 
amined by representatives of the Missouri, Ohio and 
Oklahoma Insurance Departments. The examination, 
conducted on behalf of the National Association of In- 
surance Commissioners and made as of December 31, 
1943, discloses statement figures corresponding closely 
to those filed earlier this year by the organization with 
the various states where it is licensed to transact busi- 
ness. The examiners raised total assets by $1,465 to 
$798,854. Surplus as regards subscribers was placed 
at $479,601 or $1,313 less than claimed by the man- 
agement. 

The surplus of the reciprocal includes a fund of 
$250,000 contributed by the Lynn-Wells Underwriting 
Company, the attorney-in-fact. This contribution may 
be repaid in whole or in part by Universal Underwrit- 
ers if and when such repayment or repayments are 
authorized by trustees and with the written consent of 
the Superintendent of the Insurance Department of the 
State of Missouri; provided, however, that any such 
repayments shall not be made if in doing so the total 
surplus shall be reduced to below $250,000. 


Plan of Operation 


Preferred fruit and vegetable canner’s risks have 
been written by the Exchange since 1943 to supple- 
ment income from the property of Factory Authorized 
\utomobile Dealers. Automobile fire, lightning, tor- 
nado and dealers’ theft coverage, which does not ex- 
tend to privately owned individual cars, is for a 
maximum line of $75,000 fire-proof structure and $50,- 
000 standard brick, with a net retention of $7,500. The 
maximum line accepted on a canner’s risk is $300,000 
but, as with automobile properties, risks are reinsured 
to hold down maximum net loss to $7,500. 


Savings to Subscribers 


All policyholders of the Universal Underwriters 
share, proportionately, in the savings effected and it has 
teen the policy of the managers and trustees to return 
these savings annually in the form of dividends. The 
lividends to subscribers aggregated $262,613 in 1942 
and $297,213 in 1943. Net premium writings for the 
ame year were $673,079 and $678,562 respectively. In 
der to maintain a liberal savings to subscribers, the 
‘*xaminers pointed out, it has been the policy of the 
attorney-in-fact to omit the collection of substantial 
sums of allowable compensation and that such waivers 
amounted to $12,171 in 1942 and $34,578 in 1943. 


Assessment Guaranty 


Subscribers at the exchange are guaranteed against 
assessment by the contribution to the surplus of the 
‘xchange made by the Lynn-Wells Underwriting Com- 
pany in the sum of $250,000 and a contract of insur- 

(Continued on the next page) 
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AGENTS- 


HERE’S A NEW APPROACH 
TO A GREAT MARKET 


With a view to helping agents cultivate the 
vast field of prospective corporate surety bonds, 
now being written by personal sureties, the 
Western Surety Company presents a three point 
program of successful sales aids for attacking 
outmoded personal suretyship. 


We offer: 

1. A program for reminding approv- 
ing officers of the dangers of personal 
suretyship. 

2. A new mailing piece, imprinted 
with the agent’s name and address, 
beamed to the personal surety himself. 

3. Reasonable premium charge. 


We feel that Number 1 is the point of at- 
tack that has been most neglected and we be- 
lieve that personal surety bonds will soon be 
discontinued, if this program is followed. 








YES-THATS © 
IT-1 SIGNED 


Man is a contradictory be- 
ing, with one hand he signs 
an application for life in- 
surance to protect his loved 
ones and with the other 
hand signs a bond for a 
Friend (signing away his 
loved one’s protection). 


The above is taken directly from the new 
four page folder, entitled “So You’re Going To 
Sign Your Friend’s Bond!”. This is an excellent 
mailing piece for a direct attack upon the per- 
sonal surety himself. This in intended for the 
attack before the personal surety writes the 
bond. Number 1 attacks after the bond is 
signed. 


Agents are invited to write for samples of 
the program and folder, described and devel- 
oped as part of our program of success through 
helping agents to succeed. 


WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 
Western Surety Bldg. 175 W. Jackson Blvd. 
Sioux Falls, S$. Dakota Chicago 4, Illinois 
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UNIVERSAL UNDERWRITERS—Continued 

ance issued by London Lloyds, effective December | 
1939 which guaranty covers the liability of the sub. 
scriber contained in the Subscriber's Agreement of a 
sum equal to the annual deposit of the subscriber 
This coverage by Lloyds applies only after the regular 
annual premium deposits and the contribution made by 
Lynn-Wells Underwriting Company to the surplus oj 
the exchange have both been exhausted. The maximum 
liability of Lloyds under the contract is $570,000. Ip 
accordance with the terms of the subscriber's agree. 
ment, the attorney-in-fact deducts not exceeding 5% 
of the premium deposits for furnishing this guaranty, 


Earthquake Reinsurance 


The exchange has a quota share reinsurance contract 
with London Lloyds covering the only two earthquak 


risks insured. The contract is dated September 25, 
1943, being a renewal of similar agreements in effect 


for a number of years past. 
assume 80% of any one 
exchange retains the other 
count). 
any one risk and $200,000 in the aggregate in respect 
to all losses under the contract. The reinsurance pre- 
mium is computed at the same rate as the gross pre- 
mium of the exchange and Lloyds allows the exchange 
a commission of 15% on such reinsurance premium 


(provided the 
net for its 


sarthquake risk 
20% 


Tornado Reinsurance 


The exchange has a facultative reinsurance contract 
with the Northwestern Mutual Fire Insurance Associa 
tion of Seattle, Washington, covering windstorm, cy- 
clone, tornado and hail (except on growing crops and 
orchards) and the hazards of riot, riot attending strike 
insurrection and civil commotion. 

This contract was dated January 1, 
amended February 1, 1940 to increase the limits there- 
under. Reinsurance under the contract is for the same 
term as the original insurance. The limit of reinsur 
ance on any one risk is $95,000 or 19 times the net 
amount retained by the exchange, whichever is greater 

The reinsurance premium is computed at the same 
rate as the gross premium of the exchange and the 
exchange is made an allowance in lieu of commissions, 
dividends and other expenses not otherwise provided 


1939, and was 


The contract was amended again on October 22 
1942, recognizing existence of other reinsurance ap- 


plicable to the wind and extended coverage hazards 
on business coming under Exchange’s “New Car” an¢ 
“Cannery Pool” classifications. 


Fire Reinsurance 


The exchange has a facultative reinsurance contract 
with the Northwestern Mutual Fire Insurance Associ 
tion of Seattle, Washington, covering all hazards whieh 
the reinsurance company is authorized to assume except 
hazards which are covered under the reinsurance cot- 
tract referred to above. The contract is dated January 
1, 1939, but was amended January 1, 1942, making the 
limit of reinsurance on any one risk not to exceed 
$40,000 or 8 times the net amount retained by the 
Exchange at its own risk. 
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Under this contract, Lloyds 


Own ac- 
The limit of liability of Lloyds is $60,000 on 
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There also is a facultative reinsurance contract with 
the National Retailers Mutual Insurance Company of 
Chicago covering all hazards which the reinsurance 
company is authorized to assume. The contract is dated 
June 1, 1938. An amendment was executed January 1; 
1942, more explicitly defining a single risk and an 
additional amendment was executed May 1, 1943, de- 
fning in detail excess of loss reinsurance in respect 
to coverages prior and subsequent to May 1, 1943. 

Each of the above two facultative reinsurance con- 
tracts provide that the exchange shall reinsure 50% 
of all pro-rata reinsurance placed by the exchange 
applying to hazards covered by the reinsurance con- 
tracts. In practice the exchange has reinsured only its 
larger risks under these contracts. 


Fire—Excess of Loss Reinsurance 


The exchange has an excess of loss reinsurance con- 
tract with Lloyds of London covering the hazards of 
fire and lightning. The contract was effected January 
1, 1943 and covers 100% of the net loss of the ex- 
change in excess of $7,500 on any risk other than a 
dwelling with a maximum of $67,500 and 100% of 
the net loss of the exchange in excess of $2,500 on any 
dwelling (including contents) with a maximum of 
$7,500. 


Other Reinsurance Coverages 
ae ne ee a) 


The exchange has a first surplus contract protect- 
ing new automobiles only with London Lloyds dated 
March 26, 1942, covering maximum line at any one 
location of $200,000, 8714% is reinsurance and the 
exchange retains 12'%4% which is reduced to $7,500 by 
the Excess of Loss contract. 

The cannery business of the exchange is covered by 
reinsurance contracts with a maximum line of $300,000. 
The exchange retains $15,000 or 13% whichever is 
the greater, which retention is reduced to $7,500 by 
the Excess of Loss contract. The following list of 
carriers reinsure the 87%, in the proportion as indi- 
cated by the percentages entered below: 


Lloyds of London, November 5, 1943 ........ 35% 
General Security Assurance Corporation of New 

i ee 10% 
Northwestern Mutual Fire Association of 

meatie, March 31, 1943 ..42.6065 casceeces 17% 
Lumbermen’s Underwriting Alliance of Kansas 

Raty, Dat, DERG Jl, TOGD «nice csccccevaes 38% 


WOODMEN CENTRAL Health Company, 


Lincoln, Nebraska 
Name Changed 


The articles of incorporation of Woodmen Central 
Health Company, Lincoln. Nebraska, have been 
amended to permit the company to write life insurance 
and to change its name to Woodmen Central Assur- 
ance Company. The effective date of the amended 
articles is April 12, 1944. 
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AMICO Helps Agents 
Build for the Future... 


Sure Bill, ’'ll be glad to tell you why I decided to represent 
American Motorists .. . 


I’m building up my agency for my son Jim. He’s in the 
army overseas. When the war’s over, he'll be coming back 
to his job here and I wanted to put my business on a firm 
basis for his future. AMICO is helping me do just that. 


I find that it is easier to sell prospects American Motorists 
protection. I tell them about the advantages of insuring with 
AMICO, a $14,000,000 company with nationwide claim service 
and how policyholders get broader protection and always 
have received dividends on participating policies. 


AMICO’s advertising and sales promotional material helps 
put the story across. And American Motorists multiple-line 
facilities enable me to offer more forms of coverage to the 
insurance buyer. 


When the prospect compares the costs, service and protec- 
tion that AMICO offers to the coverage he has he really is 
sold on American Motorists. 


I’m glad I represent American Motorists, a company that 
helps its agents build for tomorrow. 


Find out about the AMICO agency 
franchise in your community. Just 
write on your letterhead today. 


LNmeucan 


MOTORISTS INSURANCE COMPANY 


Jomes S$. Kemper, President 
Sheridan ot Lawrence, Chicago, U. S. A. 





Chicago (40): Sheridan at Lawrence; New York (17): 342 Madison Avenue; 

Philadelphia (7): 12 South I2th Street; Boston (16): 260 Tremont Street; 

Atlanta (3): Kemper Insurance Building; Syracuse (2): Syracuse-Kemper In- 

surance Bldg.; Los Angeles (5): Kemper Companies Building; San Francisco 
(4): Russ Building 


A NATIONWIDE COMPANY WRITING ALL FORMS OF 
CASUALTY INSURANCE AND FIDELITY AND 
SURETY BONDS 
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(Capital Increase Completed) 
American Fidelity Fire, New York 
(See Lincoln Fire) 
American Fire and Casualty, Orlando 
(Convention gy ag 
American Foreign, New Yo 
(Entering Casualty Field). ee 
American General, Houston 
(Stock Dividend) . 
American Health, Baltimore 
(Surgical Indemnity Carrier) . 
American Hospital-Medical, 
(see Michigan Hospital) 
American Motorists, Chicago 
(Stock Dividend) 
American States, ~ “,eanpaiane 
ta 


American Surety, New York 
(Operating Figures) 
Arex Indemnity, New York 


Associated Employers, Forth’ Worth 
cAcaeeeekeewnewen mae ar. 
Associated Factory Mutuals, Providence 
$905600400006000 0086004 Feb. 69 
Associated Fire & Marine, ‘San Francisco 
Kates Transferred) Au 53 
Associated Indemnity, San Francisco 
Associated Reciprocal, New York 
nen: atl Agreement) 


atlantic Mutual Indemnity, New York — 
(Organization Proposed) . 
Bankers Indemnity 
(Increases Capital) 
Beneficial Casualty, Los Angeles 
(Changes Proposed) a 
Beneficial Standard Life, Los Saguiee 
(Amended Articles Approved) .. 
Berkshire Mutual Fire, 
(Policies Non- -Assessable) 
Bituminous Casualty, Rock Island 
(Capital Increase) ‘eb. 
California Compensation, San Francisco _ 


nsurance, Newark 


Camden Fire, Camden 
(Gilliams Elected President) 
Canadian General, Toronto 
(Official Staff Changes) 
Capitol Indemnity, Indianapolis 
(See Commercial Indemnity) 
Carolina Casualty, Burlington 


° Ja 
Casualty Mutual Insurance, Chicago 
(Report of Examination) Feb 


(Progress in Liquidation)..... 
Citizens lo ag New —e 


Citizens Matasl, Concord ” 
Cleaners’ & Drew Ins., California 


Colonial Insurance, Los Angeles 
(Capital Increased) 
(Adds Capital) .... 

oy. oa Dallas 

eneral Insurance, hiecteo 
(Admitted to Canada) 

Commercial Sagemetty, Indianapolis 


) 
Commercial Standard Fire, Fort Worth” 
CNS «6 vnnswcesaacgaesee Feb. 7 


e 
Community Medical Care, New York ; 
u 


) 
Continental Casualty, Chicago 
(Operating Figures) 
Connecticut Indemnity, New Haven 
serene ed retiind 


ce) 
Detroit — Accident, Detroit 


ug. 

onoy Mutual Fire, “Marietta 
(Non-Assessable Policies) a 
Employers Casualty, Dallas 

my nland Marine Dept. Opened) . 
Employers Casualty, Detroit 
Yew Reciprocal Exchange) 
Bite Mutual, Kansas City 

celsior Insurance, Syracuse 

(Capital Increase) Jul 
Erchange Mutual Indemnity, Buffalo 

(Guest Elected President) Aug. 
Excess Insurance, New York 

(Capital Increase Planned) ....... 
Factory Insurance, Hartford 


armers’ Fire Insurance, York 


FOR SEPTEMBER, 





Federal Life soaasamen, Chicago 


(Stock Dividend) .......... heteces Jan. 99 
Federal Mutual Fire, Boston 

(Non-Assessable Policies) beeeetws Aug. 65 
Fidelity & Casualty, New York 

SRNNED encores snsedss00e6 .-..-Mar. 90 
Fidelity and Deposit, Baltimore 

(Stockholders’ Report) ...... coon, T 


Fidelity Mutual Fire, Indianapolis 
(Converted to Casualty Carrier)..Mar. 90 
Fire Association, Philadelphia 


(CER PRGNOTIONE) 6a cccccsccscee -»-May 87 
Fireman’s Fund, San Francisco 

(Delisting Stock D aidewees errr y Jan. 90 

CIOW EPOENES) sccccecccsescesese May 87 
Firemen & Mechanics, Fort Wayne 

(Reorganized) ........ coovmenr. Si 


First National Insurance, “Seattie 
(Participating Contracts in N. Y. ) .Mar. 91 
Food Industries Federation, Chicago 


(New Combination Policy) pian Mar. 91 
Generdl Casualty, Madison 

(See Policyholders Mutual) ...... June 8 
General of America, Seattle 

(Capital Increases) Sespenbhnnsece’ Feb. 74 
General Transportation, New York 

(CRREEOE TRCPOREOE) occ cccccccccces May 88 
Glens Falls Group, Glens Falls 

i, +. !.!.!.lCQ OS Sept. 93 


Globe & Rutgers Fire, New York 
(Add’l Preferred Retired) ........May 4 


(Staff Changes) .. errr ere 
Great American, New ‘York 

Oe rare May 88 
Group Health Cooperative, New York 

CHEMAUENE) cc vccccvecccccccvesves April 98 


Guarantee Insurance, Los Angeles 
(Capital Increase Planned) ......June 81 
Guaranty Deposit, Columbia 


CHO CONN) eo scccseesicsccce .-May 89 
Halifax Insurance, Halifax 

(New General Manager) ........ Sept. 94 
Hardware Mutuals, Minneapolis 

COE CN oo cccavccsveceess Sept. 


Hartford Steam Boiler, Hartford 
(Premium Volume Expanded).....Mar. 92 
Hawkeye Casualty, Des Moines 


(Capital Increase) (he be tase Cisene> Mar. 92 
Hawkeye Mutual Bonding, Des Moines 

PEED cacti vubuadesiadsieseeee May 89 
Holyoke Mutual Fire, Salem 

(Enters Alabama) ............+ -..-Mar. 92 
Home Insurance, Honolulu 

(Capital Now $1,000,000) .......... July 89 
Home Insurance, New York 

(Dividend Changes) ...... éaneeen --Feb. 74 

(New Direetera) cecccccccccces ----May 89 
Imperial Surety, Bartow 

CR CIS is. h06.9: 00028000006 April 99 
Improvised isk Mutuals, New York 

(New General Manager) .........Sept. 94 


Indemnity Insurance, Philadelphia 
(Aviation & Foreign Travel Acc.).Mar. 93 
Indiana Travelers, ‘yrerenaens 


(False Statement) . 69000002 90 
Insurance Co. of N. i. Philadelphia 

(HOW TPCCTEE) ccccccsccccsesecces an. 90 

(To Withdraw from I.M.U.A.).....May 90 

(Extends I.M.U.A. Resignation) . June 82 
Insurance Co. of Pa., Philadelphia 

(150th Anniversary) paeeagenences April 99 
Inter-State Business Men’ 8, Des Moines 

(Article of Inc. Amended) ........ r. 93 
Iowa Hardware Mutual, Mason City 

(CHARGE TR FOOTE) co cccccccccccces fay 90 
Kansas City F. & oe Kansas City 

(Officers in Airline) .........:. . 6 
Kentucky Farm Bureau Mutual, Louis- 

ville (New Company) .............Feb. 74 
Kentucky Fire & Marine, Louisville 

(New Company) ....... cocccece ape. 
Lansing Fmployers’, Lansing 

COPE PND 5 o00:008 00006000008 Feb. 74 
Limited Mutual Comp., San Francisco 

(Plans Conversion) .........ce0- April 100 

(Change to Stock Form rr 

SE ‘aatadvermistaceiee --. sept. 95 

Lineoln Fire, New York 

(TWUIPEE AOWPIGE) cicccccccccccss Feb. 75 

CTU ROCIEE) cc cccocccceses er SS 
Liverpool & London & Globe, Liverpool 

(IDES CMETRTIORS) 2.0 cvcccccccoccs Sept. 95 
Lloyd’s, London 

(American Trust | ae June 82 
London Guarantee & Accident, New — 

(Official Advanced) ...........00-. 15 
London and Lancashire Indem., New York 

i er SC 
la Mutual Fire, Lowell 

Woodside, Secreta err Jul 

Lemiocmeas Mutual Insurance, Mansfield 

(Examination Report) ........... une 
Manitowoe Mutual Fire, Manitowoc 

(Non-Assessable Policies) ........ uly 90 
Manufacturers’ Group, Philadelphia 

CORRES CRAM) oi ccccccccsscvcs May 90 


Manufacturers and Merchants, Cincinnati 
(EAGORSS GEBRIIE) § ccccccvccesecss Jan. 
Maryland Casualty, Baltimore 


(Report of Examination) ........ Jan. 100 
arr Feb. 75 
(Stockholders’ Report) ........... Mar. 93 
(Stockholders’ Suit) ............ <— 100 
(Federal Court Hearings) ......... May 90 


Massachusetts Bonding, bic 


(Operating Figures) .............. Mar. 94 


Massachusetts Protective, Worcester 


(Wood Elected Vice President) ....May 92 


Metropolitan Fire, New York 


(Capital MOMMIED oss i udvedn vice Feb. 76 


ae Life, New York 


& H. Dividends) eenvrerccseces June 83 


Michigan Hospital Benefit, Detroit 


(Adopts Mutual Form) ....... --..-May 92 


Middlesex Mutual Fire, Concord 


(See Citizens Mutual) ............ Sept. 93 
Mid-Western Casualty, Des Moines 

SOUED nieces ees ndeeecneeseees May 93 
Millers National, Chicago 

(Executive Changes) ............. Mar. 94 
Motor Vehicle Casualty, Chicago 

(Report of Examination) ........ Jan. 101 
Mount Joy Township, Elizabethtown 

(Non-Assessable Policies) ........ Mar. 94 

tO Saar Mar. 94 


Mutual Automobile, Plymouth 


(Now Non-Assessable) ........ ----duly 91 


Mutual Benefit Health, Omaha 


Rae Mar. 95 


Mutual Federation, Syracuse 


(New Rates in New York) ........ July 91 


Mutual Fire Insurance, Coatesville 
(Annual Statement) .............. Feb 

Mutual Fire Insurance, Philadelphia 
(Plans Conversion to Stock Basis) 


June 83 

(Conversion Approved) ........ -.-Jduly 91 
Mutual Fire Insurance, Saco 

EER rr Jan. 90 


Mutual Reinsurance, Belvidere 
CRF BND 9.005.0:66000060036008 Feb. 


National American Fire, Omaha 


(Examination Report) ............ Jan. 92 


(Executive Changes) ............. Mar. ¢ 
National Automobile, Los Angeles 


(CASTOR IRETOREOE) 2. cccccccceces Jan. 101 


National Fire Insurance, St. Louis 
CHEREMEEE) cocvecesoocsesgceceoecs July 
National Indemnity, St. Louis 


(See National Fire) ...... esenewes July 9 
National Lloyd's, Baltimore 

(Nicholson Resigns) beededdnseseus Mar. 95 

ar May 
National Protective Insurance, Kansas City 

(Canital EMcveRse) .ccccccccccccecs June & 


National Security, Omaha 


6” > seaees Jan. 95 


National Surety, New York 


(Liquidation Dividend) ere -..-.dan. 101 


National Surety Corp., New York 
(Enters General Casualty Field)..Aug. 
National Union Fire, Pittsburgh 


FR aaa. Aug. 
New Jersey Mfrs. Group, Trenton 
(Dividends to on ¥600es Aug. 
(Capital TRGD o.0050050000060 
New York Central Mutual, "Edmeston 
(Executive Changes) ..........e00: Jan 
North American Accident, Chicago 
(COPTER ERETORREE) .ncccccescecce Mar. 
North Central Mutual, Boone 
(See United Mutual) PTTTTTT TT TTT Feb. 
Northeastern Insurance, Hartford 
(Board Changes) ......... seeeene une 
(HRT CHARIS) cr ccccsccccsccces Aug. 
Northern Insurance, New York 
(Executive Changes) ...... 0cseceemls 
Northwest Casualty, Seattle 
CEE) ccccccccracvecavesoves Aug 
Northwestern Mutual Fire, Seattle 
(HO TRONS) 2. cccccccvcs sosewed July 94 
(Stal Promotions) ...cccccceccoves July 
(Rhodes Deceased) ........seee00+ Aug. 
(Brill President) ..............0. Sept. 


Occidental Life, Los Angeles 
(Enters Canadian A. & H. Field)..Aug. 
Ocean Marine Insurance, London 


(Change in U. S. Management)....May 
Ohio Casualty, Hamilton 

(Dividend Increase) ............ Sept. 
Pennsylvania Casualty, Raltimore 

(Additional Contribution) ........ Mar. 
Phoenix-London Group, New York 


(Departments Consolidated) ......Aug. 
Physicians life, Springfield 


CRROSTHRMENOE) . nccccccccsecccese April 100 


Pioneer Cooperative Fire, Greenville 


(Absorbs Associated Companies)..Jan. 96 


Pioneer Fire Insurance, Chicago 


(Purchased by Suburban Cas.)...April 100 


Plan for Hospital Care, Chicago 


(New Director) ........ Se  F 


~~) 

































Policyholders Mut. Cas., West liberty Ce Be BIE) sec ccccsccocesng May 94 ‘Tompkins Cooperative Fire { 
er er Ju (Stock Split Approved). onndeeeeeh Seas 85 (Hon-Asveasanie RA Aaa Se t. 16 
Preferred Accident, New York (Mid-Year Figures) .............. Sept. 98 Toronto General, Toronto en oa 
EE cc ica cethvnedenertsodu May 94 St. Paul Mercury Indemnity, St. Paul (Official Staff Changes) ........ Jan, 89 
(Enters Av iation’ Field) J agra Sept. 97 (Stockholders’ Statement) ........ Feb. 78 Travelers Companies, Hartford cs 7 
Preferred Automobile, Grand Rapids Security Insurance, New Haven (Premiums in 1943) ............ Feb. 78 
: (Stock Dividend) ................ Jan. 102 (Examination Report) ............ uly 94 Underwriters Mutual Indemnity, ‘Columban 
“oo: ~% Insurance, Miller . : we ae Fire, Galveston (Liquidating) ............ Aug. 70 
EXAMINE) .......cceeeccescccces Sept. 97 ( itional Resources) stenes bones eb. 78 United Medical Serv lew York i 
Preferred Fire, Topeka Shelby Mutual Casualty, Shelby Ticiesitalices Pease”. cao 85 
en Se ee ag ee oom. 96 gp examined) We — ae ad Mar. 97 (Merger Completed) ............ Se pt. 100 
‘ nver Standard Acciden etro 
CS eee May 94 (To Increase Capital) ............ Sept. 99 a ae Cotter Rapids 
Progressive Fire Insurance, Atlanta (To Enter Fire Field) .......... Sept. 99 nited Nati A ld ger) nity. Hartfor 
a apital Increase) ........eesseeee ar. 96 Standard Fire Insurance, Hartford (licensed) eee artford . 
— een ge yo ~ Rat im « = Peter) PESO April 101 nited States ‘Fidelity & Guar. “se euee 
§ referre ecident) ......... ay tandard Surety & Casualty, New York 
Public Service Mutual Casualty, New York (Examined) : pen ntagmes _ POO rae: Aug. 69 (Operating Figures) ............. Mar. 
(Change in Name) .............. Sept. 98 State Compensation Fund, San Francisco U0 oe ~— yoy bs aa 
Quaker City Fire & Marine, Philadelphia (Fund Head Named) .............. pow <nuse Crect Aawed) ....Sept. 0 
(Capital Increase) ...... cmoaeunce: 97 State Farm Casualty, Bloomington Universal Insurance, Flemington 
Reliable Fire Insurance, Dayton (New Company) 2.2 .-scccccecres Sept. 99 (Capital Increase) ............... Mar. 98 
(Stock Dividend) ............... April 101 State Farm Mutual Auto., meee Universal Underwriters, Kansas City 
Rhode Island Insurance, Providence (Operating Figures) ............ April 102 (Examined)  .....-..eseseeeeeees Sept. 101 
(New Director) ..................-Aug, 69 State Insurance Fund, New York Utilities Insurance, St. Louis 
(Capital Increase) .......-....-- Sept. 98 (1943 Premium Volume) .......... Feb. 78 CHRRRMAIRBA) oo 0. 0:6 000.00:5.0:5.000000.0-58R, 12 
Royal-Liverpool, New York (Operating +4 cccceseccccocs May 95 Washington Fire & Marine, St. Louis 
(Executive Changes) ............. Jan. 97 — Auto. "gn Wheaton Stee, ot (See St. Louis Fire & Marine) ...June %& 
Rural Mutual Casualty, Washington ee eee eine sce tees es ane. Wayne Surety, Detroit 
(REA Plans Backfire) ....... = seen <i pwn a Wheaton (Receiver Appointed) ............: Aug. 70 
St. Louis Fire & Marine, St. Louis gun ener ahseccessss0eos April 100 wm, Penn Fire, Philadelphia 
Cavite) Change : uperior Insurance, Dallas (Capital Incre: 
( ‘apita SRI ae une 84 (See Superior Lloyds) Tene ap MOPGRES) cccccccccccccees Jan. 98 
_. (New Underwriters Policy) ...... June 8t = guperior Tho _———<_ Woodmen Central Health, Lincoln 
St. Paul Casualty, St. Paul ( = ll mes, dey Completed) J 85 (Named Changed) .......... Sept. 108 
(Rehabilitation Proposed) ........Aug. 69 Tennessee F M Pp 1, jumb Tacs Worcester Mutual, Worcester y 
OO Sept. 98 ere eee utual, Columbia N President) 
-f PN NY isa ccns.cwirdecae< Aug. 70 (New President) .........-..++-++- Jan. 98 
St. Paul Fire & Marine, St. Paul Texas Indemnity, Galveston Yang-Tsze Insurance, Sydney 
(Capital Increases) ............... Jan. 97 OE Sept. 99 (Retires from U. S. Field). Aug. 7 
(Annual Statement) Feb. 77 ; 4 'N fork wil 
< Ry eb. 77 Texas National Mutual, Fort Worth Yorkshire Indemnity, New York 
CPO ROMEO TEER) co ccscscccvsces Feb. 77 (Entering Liability Field) ...... April 102 (To Write Compensation) ......../ Jan. 102 
- " c 
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Bituminous Casualty Corporation, Rock Island, Ill. .......... 77 Norwich Union Group, New York, N. Y. ...---eeeeeeeeeeeeee 20 
Burns Company, Frank, Seattle, Wash. .................s+08 55 Ohio Casualty Insurance Company, The, Hamilton, Ohio .... 51 
Burroughs Adding Machine Company, Detroit, Mich. ........ 10 Ohio Farmers Insurance Company, ee a eer rere 53 
Central Surety and Insurance Corporation, Kansas City, Mo. 75 Pacific National Fire Insurance Company, San Francisco, Cal. 35 
Chicago Journal of Commerce, Chicago, Ill. ..............e06. 74 Pearl American Group, New i i TD EEG ool eiie icalepeckueeinwanioe 9 
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Commercial Controls ee SS ey eer 6 Pioneer Equitable Insurance Company, Lebanon, SE wsssnwe 46 
Commercial Union Group, New York, N. Y. ............eee00- i Pitney-Bowes Postage Meter Company, Stamford, Conn. 9 
Conover & Company, Chase, Chicago, Ill. ...........eeseeeeee 88  Pittsburgher Hotel, Pittsburgh, Pa. .........-.:.seeseeeeeee 100 
Continental ¢ asualty Company, Chicago, Ill. ............005. of Postal Life & Casualty Insurance C ompany, Kansas City, Mo. % 
Corroon & Reynolds, Inc. “4 a A arr rere 40 Potomac Insurance Company, The, W —— Ti Tie esccee 61 
Crum & Forster, New York, RSS rer 68 Protective Indemnity Company, New York, ik aebipneeclad ond 71 
Dale «& Cc ompany, Limited, mt OS ( ‘anada Miia Depene keke 88 Providence W ashington Insurance C ompany, "Nessie nee, R. I. 41 
Devine & Company, C. J., New York, Wh 440240540%eneckees 74 Remington Rand, Inc., Buffalo, N. Y. ......--00s-+seeeeeeeees 3 
DeWitt Operated Hotels Orr tent e see e eee eeseeeeeees 96 Rhode Island Insurance Company, Providence, i aaa 67 
Eagle Star Insurance Company, Ltd., New York, N. Y. ...... 37 + Royal-Liverpool Group, New York, N. Y. .....--+++++e++ee+00% 8 
Employers Insurance Co. of Alabama, Birmingham, Ala. 70 St. L Fire iM »I ae Cc St. I M 72 
Employers Reinsurance Corporation, Kansas City, Mo. ...... 107 sl oe oon oe rine a DD phonon _ ea sai 98 
Excess Insurance Company of America, The, New York, N.Y. 32 ecurity oS Soveasees Seaggey, SSVeayers, SWS -------- 69 
Excess Underwriters, Inc., New York, N. 76 Shirley-Savoy Hotel, Denver, Colo. o.--. ec: 05ers ou 
Fergason Personnel, Chicago ipsa pla RS lala eee anna 37 Springfie ld Group of Fire Insurance Cos., Springfield, Mass. 100 
Fidelity and Deposit Company of Maryland, Baltimore, Md. 25 - mors te meee ig yee Nee Mich. ....-- S 
Fidelity and Guaranty Fire Corporation, Baltimore, Md. .... 39 Sun neurance Office. Limited, New Yor 5 88 
Fidelity-Phenix Fire Insurance Company, New York, N. Y. 47 i ressel, Harry 8., Chicago, Ill. .....-..-....- ++, x 52 
Fire Association Group, Philadelphia, Pa. .................64. 81 Trinity U niversal Insurance Company, Dallas, aa “4 
Firemen’s Insurance Company, Newark, N. J. ........--.2-0+: 108 United States Casualty Company, New York, N. . 39 
eG SOU, BUNOUEE, BENE, ccccedcesereticessteccvcsecce 11 United States Fidelity and Guaranty Co., Baltimore, Md. 59 
Gamewell Company, The, Newton Upper Falls, Mass. ........ 82 United States Guarantee Company, New York, “eg Oe aa ; 
General Accident Fire & Life Assur. Corp., se Pa. 6 Unity Fire Insurance Corporation, The, New York, N. Y....- 60 
General Reinsurance Corporation, New York, = a dada eee 26 Utilities Insurance Company, St. Louis, Mo. ........-+.+++++++ 8t 
Great American Group, New York, N. 30 Western Insurance Companies, Fort Scott, MEGRGBS .cccccccns 75 
Gulf Insurance Company, Dallas, Texas 94 Western Surety Company, Sioux Falls, 8S. D. ....-..--+.+++++ 101 
Home Insurance Company, The, New York, N. Y. 14 Winzer & Company, Chicago, Ill, ........----eeeeeeeeeeeee ees 88 ee 
Houston Fire and Casualty Insurance Co., Houston, Texas 48 Wolfe, Corcoran & Linder, New York, N.Y. ...----seeeeeeeees 88 
Illinois Fire Insurance Company, Chicago, Ill. .............. 73 Woodward and Fondiller, Inc., New York, N.Y. ....--s.++++ 88 
Indiana Insurance Company, Indianapolis, Ind. .............. 102 Woodward, Ryan, Sharp & Davis, New York, N. Y. ......--+: $8 
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EMPLOYERS REINSURANCE CORPORATION 


). B. ROBERTSON, PRESIDENT 


REINSURANCE OF CASUALTY — FIDELITY — SURETY 


SATISFACTION BUILT UPON EXPERIENCE 


HOME OFFICE - KANSAS CITY 


Rk ~HICAG SAN FRANCISCC LOS ANGELES 



























































You know a guy named Joe. 
He's driving hard — day by 
| day — giving all he has to 
smash the enemy. 


He's not asking you to buy 
bonds — he's too busy. 


_ BUT he expects you to buy 
bonds — and what's more he 
expects you to keep them — | 


WHY NOT? 


2 bis =i, A te 
- ac ies Y off. ‘- tke 


Firemen's Insurance Company of Newark, N.J. Milwaukee Mechanics’ Insurance Compoty 
FIRE -MARINE- ee SURETY —— crgemans tes 
The Girard Fire & Marine Insurance Company _Royal Plate Glass & General Ins. Co. of Canada 
Orgonized 1853 Organized 1906 
National-Ben Franklin Fire Insurance Company The Metropolitan Cosuchty Insurance Co.of Ni. 
Organized 1866 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Compaty 
Organized 1870 Organized 1909 


y»sue ia N C E Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE 10 PARK PLACE - NEWARK |, NEW JERSEY 


Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
120 So. LaSalle St. Itt John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St. 
Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B. C. Dallas |, Texas San Francisco 6, Cal 


BUY MORE BONDS--AND KEEP THEM 





Official U. S. Marine Corps Photo 
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